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m =3 Assets and Related Topics

M5 - PP&E: Depreciation and Disposal =] Print Eﬁ See Lecture

CPAD S ZMEBSETHRE I,
On January ear 1, Bay Co. acquired a land lease for a 21-year period with no option to

renew. The lease required Bay to construct a building in lieu of rent. The building
completed on January 1, Year 2, at a cost of $840,000, will be depreciated using the
straight-line method At the end of the lease, the building's estimated market value will be

$420,000. What is the building's carrying amount in Bay's December 31, Year 2, balance
sheet?

A.  §798,000
B. $800,000
C. $819,000
D

. $820,000

% BEEWEEmO (R7Y—riay b £20% B 2R L3, kb
R RRICASFTREIC 72 Y 7
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Show Solution Skillmaster Video

Scroll down to complete all parts of this task.

The following transactions were recorded in the books and records of Thayer International, a highly diverse
conglomerate. Enter the correcting debit or (credit) related to any error you identify based on the description of each
transaction. Identify the correction to net income in each of the years presented and to the balance sheet in the final year
by entering the appropriate amounts in the associated cells

Note: For income statement adjustments, enter debits as positive numbers and credits as negative numbers. For Year 3
balance sheet adjustments, enter all amounts as as positive numbers

A B C D E
1 INCOME STATEMENT YEAR 3 BA
2 Year 1 Year 2 Year 3 DR
3 | Net Income per Books [DR, (CR)] ($10,000) $6,000 ($85,000)
A $2 000 accounts receivable for sales made in Year 2 E E I!

4 | was not recorded in Year 2, but was recorded as a sale
only when the cash was received in Year 3

The company routinely capitalized both freight in and [123] [123] 1
freight out in inventory costs. Freight-in charges each
year for Year 1, Year 2 and Year 3 were $75,000, -
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