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Key Topics

1. Corporation (£%t. #x&1t)
2. Stakeholders (FIZEEZE)
% 3. Financial Statements (B17&EE%)

Financial Accounting & Reporting | FAR- -

| -




ET203) EH14Y)

=

FAR- - Financial Accounting & Reporting |

TOFEY

©TAC all rights reserve

1. Corporation (=%t. #=X&#t)

Financial Accounting and Reporting of a corporation is the process of recording,
classifying and accumulating transactions of the corporation, and the reporting of

these transactions to the stakeholders through the financial statements.

(RSO MBREFRE L 1L, TOSORS| 58k - %8 - £i LT, ZDF

REMBHERICE > THEBRBICRERHUT LI LTHS)

(1) Corporation (&£%t. #=X&1t)

Corporation (£%t) S i3HEE42HME Lok, BT E 28T BF/

EiC HEAND &L (HEMEZRBOLNIZ]) bDEWV D,

209 5 Stock (BER) 2RITL, FREEALTLL I ZLICL-T, &4
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Stockholder £7=1& Shareholders (#X) &MFEIEN S,
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Board of Directors 1% #% Z 44 %5 Officers ($1TH) % BT 5,
(Director 73 Officer Z 5= Lt HH D)

Directors (%, Stockholders 7> 6 B S N7 FHETH T RO —H % |
Stockholders [Z Dividend (E2&8) & WS HTEILT S,

Board of Directors (ERf##& %) 1% Stockholders' Meeting |23\ T, Operating
Results (BEm#&E) & Financial Position (BfEtikEE) # Report 373,

Stockholders’ meeting (#4 X #4%

T
Kﬁ@&/

Board of Directors (EU§#E<

EER
f =5 f

Officers ($A1T1%)
- Chief Executive Officer (CEO)
- Chief Operating Officer (COQ)

Femm e e e e e e e e e mm o - -
1
1

- Chief Financial Officer (CFO) 1

Accounting Department
(RRIRERPT)

= Controller

= Accountant

- Bookkeeper
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| 2. Stakeholders (FIERRZRE)

(1) KFHY7%: Stakeholders (=Interested Parties)

(a) Stockholders,/Shareholders (tkF="4thic& a4 H L T2 N)
(b) Creditors (fBE#EE=YthicEE&ZEL T NEN)
Corporation 7% Stockholders <° Creditors 7>%, Financial Market (4xfhifi
%) @l L CEHEEREEEDD Z L & Financing (BE£5E) &5,
(c) Clients (4ttDER)
(d) Vendors (4th~DHRIAZESE)
(e) Employees (4ttDfE¥E)
(f) Governments (Ejf)

Corporation (% Vendors < Employees [Zf# « AFEL TH B o 72 fH5LOY—
'A%, Clients (Zfi5c L, BRFEMEEE O X EDEEE=Profit (Fl&x) BB
% & LV5—ED Operation (BF) #17-oTW <,

Profit 2> 5 13— E%E2° Tax (FABL) & LT Governments (2 &5,
Ko 1=E8451&. Owner T#H 5 Stockholders DEHEDTH B,

%EED S B ENC 5LV Dividend & LT Stockholders IZIETTL. ENL BN
% Corporation IZ Retain (B{R) 3 %ML, Board of Directors MR 5.
(Stockholders H & 73 Dividend D% % directly (Zf5 <925 2 LIXTE720Y)

2 L RFHI 7 BRN B 5 Stakeholders (2 & - T, Corporation @ Financial
Report |£ & o THEE L EEREMEHI 2 5,
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Exercise : Corporation @ Operation Cycle (BEHYA Y )L)

B 5l RORE (X DFRERR)
EAEI00 TRt ARL LT Cash (Stockholders 7> [ 100 )

Bank 7> 5504 h A7z Cash [ | (Stockholders 75 [ |
Bank 75 )
M PE TR M ZtEANT Cash [ ] (Stockholders 75 [ ]

[ ] Bank»b )

Z DPE L &2 200 THiGE L7 Cash [ | (Stockholders 75 [ |

wE [ | Bank»b L

Profit )

AN 520721 IR LTz Cash [ ] (Stockholders 75 [ |

% [ ] Bank»b L
Profit D

Corporation @ Cash 1%, %3Z#FITIZ100TH - 7225, BAEIL180H 5,
8O¥E Z 7o BRHIE. Z ORICHIAR 23505 E &4, EATRE D30 R 72720 Th 5,

FEROFANRTEY, SMOEEDHRZERRE
@ Stockholders M5>DHE EEMD TH551])
@ Creditors ™ 5® Loan ({E#E&EMNS MY %))
@ Clients 5 M Profit (EFHEMND E <D
ND3IDTH5,
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Exercise (f#%) : Corporation 0 Operation Cycle (YA L)

B 5l RORE (X DFRERR)
EAEI00 TRt ARL LT Cash (Stockholders 7> [ 100 )

Bank 7>550% Loan L7z Cash (Stockholders 7°5 | 100 |,

Bank 75 | 50 )
M PETRAM 2 AT Cash [ 0 | (Stockholders 75 100 |

fE Bank 75 [ 50 )

Z DPE L &2 200 THiGE L7 Cash (Stockholders 7> 100 |,

[ 0|  Bank»b |50 |

Profit | 50 )

AR % 207210 3 LT Cash (Stockholders 7> % 100 |,

% [ 0|  Bank»b | 30 |
Profit | 50 )

Corporation @ Cash %, %3Z#FITIZ100TH - 7225, BAEIL180H 5,
8O¥E Z 7o BRHIE, Z OMICHIAR 23505 &4, EAFRE D30 R 727D Th 5,

FAR- : Financial Accounting & Reporting |

] -




FF20Y) AEA14Y) TORJHEY

ﬂj —

1. Basic Concepts of Financial Accounting

| 3. Financial Statements (BA7§E%%)

(1) Going concern (M%)

HlEEEF LI, Going concern (##Gf%) ZFRMHRE L TLWS1=6H. EDE
&% Accounting Period (&AM X E)- THiEE L T <,

Accounting Period | fiscal year (F¥F%) LRBLINHZLbHY, Z0H
% VU % beginning of the year (Hig) &\, & % year-end / end of the
year (#iX). & %\ % Closing Date GRER) &\ 5,

January 1 20X9 December 31 20X9
| - |>
Beginning of the year F'\I/ End of the year
(#1E) iscal year (#K)
(FXFE)
I
% | Accounting period (=&tHiRH) |

(2) Generally Accepted Accounting Principles (GAAP : —figIZ88& b f-2EtRAl)

~ A

Generally accepted accounting principles (GAAP) are a set of accounting
principles and practices that have become generally accepted and used by
accountants in preparing financial statements.

1= % 7% Financial Statements % {F % 9 2 £ 1% . Generally Accepted
Accounting Principles (GAAP : —f&IZEBH 5 f=K5HREI) (20t > TP EZFT
bRTF L7 5720, Accounting Principles (% accounting standards & & FEIEAL
2o
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(3) Financial Statements M X R ESR

(D Balance Sheet (B/S)

Balance Sheet (B/S) (& d8§m (Closing Date. JREH) @ Financial
Position (BABUKEE) Z%&97,

TAC Company
BALANCE SHEET
As of December 31, 20X1 (in thousands)
Assets
Current assets
Cash and cash equivalents $ 725
Accounts receivable 2,275
Inventories 3,000
Total current assets 6,000
Property, plant and equipment, less accumulated depreciation 10,000
Total assets $16,000
Liabilities and Shareholders’ Equity
+ Current liabilities %
Accounts payable 2,000
Loan payable — short-term 2,200
Total current liabilities 4,200
Long-term debt
Loan payable — long-term 1,600
Total liabilities 5,800
Stockholders’ equity
Common stock, $3 par value 3,000
Additional paid-in capital 1,000
Retained earnings 6,200
Total Stockholders’ equity 10,200
Total liabilities and Stockholders’ equity $16,000
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The purpose of the balance sheet is to communicate the balances of
+ what the entity owns (its Assets)
+ what the entity owes (its Liabilities), and
« the difference between assets and liabilities (its Stockholders’ equity).

The balance sheet is like a snapshot of the entity’s financial position at a point.

B/S I Closing Date GREH) M Assets (&), Liabilities (Bf&) & U
Stockholders’ Equity ($#& ) O Balance (&) OD—EXRTH D,

Balance sheet

Liabilities
Assets
Stockholders’ Equity
% () Assets (BPE) : [#RE&E). AELE-ESDERME

An asset is an economic resource that is owned by the corporation and
expected to bring probable future economic benefit.

FPE LT, RENTAT 2REDOREN S WEROBFIELR TH 5,

(i) Liabilities (81&) : Assets ® 5 % Creditors DEH DEE

A liability is a present obligation of future economic sacrifice of the
corporation; i.e. obligation to pay cash, transfer assets, or provide
services to other entities in the future.

BIELIL. RENE > TWAIERORFIETHY . BHEEES LD
Wb,
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(iii) Stockholders’ Equity (#%%FEA) : [#i&E . Assets & Liabilities DZE%E

Stockholders’ equity represents the Ownership interest of the owners
of the corporation. It equals the residual interest, or residual equity, in
the assets that remains after deducting the corporation’s liability.

MREBA LI, BENOABEZFIWZERY THY . REOTAEETHD
MEDRITH D,

Assets [%. Creditors & 7= I& Stockholders 6 S hDERICET 5.
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B Current (i®h) THH & Non-current (long-term. [E7E) TEHH

/Cash \ Balance sheet
Accounts receivabl

Accounts payable

Short-term
Current Liabilities
Inventories < loan payable
Current Assets

Short-term

loan receivable o

Long-term Liabilities

Short-term N

investments

\ Long-term Assets

(Fixed Assets) Stockholders’ equity

Long-term
loan payable

Property, plant an
equipment
Intangible assets
Investments

Property, plant and equipment (G/ZEE&FE) : Land, Building, Equipment 72 &

Intangible assets (MEZEEEFE) : Patent (FraftE) O X 5 72, Software,Goodwill
Jﬁ (DA) 72E

Investments (F& %) : MARASCHAE R &

HCurrent & Non-current O X4y

1) Normal Operating Cycle rule (1E & 20G B L vE)
Bl — podh - Wi — EMENE — B oA 7 Ahicdh Db DiE current
ETHIETH D,
B&H) Inventory, Accounts receivable — Current assets
Account payable — Current liabilities

2) One-year rule (—4EFLH%E)
R HARASRE B OB A B ER L C—HFN GEEd) 1I22k3 5 b D% current,
—HEABZ T (BaWLIEIC) 28T 5 0% non-current &AL HETH S,
E{Af) Loan receivable — Normal Operating Cycle TIZ4 U7\ DT, FH M
IEHOFHANGER LT 1ELNTHIUL Current assets, 14 ThHi
I% Non-current assets & 725,
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® Income Statement (I/S)

Income Statement (I/S) 1X—EHIH D Operating Results (B kg %

£,
(Single Step)
TAC Company
Income statement
For the Year Ended December 31, 20X1 (in thousands)
Revenues
Net sales $ 1,000
Rental revenue 70
Interest revenue 100 $ 1,170
Expenses
Cost of goods sold $ 400
Selling expenses 100
General and administrative expenses 150
Interest expense 50
% Income tax expense 70 $ 770
Net income $ 400

(Multiple Step)

Net sales $ 1,000
Cost of goods sold (400)
Gross margin 600
Operating expenses
Selling expenses $ 100
General and administrative expenses 150 (250)
Operating income 350
Other revenues
Rental revenue 70
Interest revenue 100 170
Other expenses
Interest expense (50)
Income before income tax 470
Income tax expense (70)
Net income $ 400
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I/S 1%. Accounting Period (=#FH#IH) 124817 % Revenues (IX4%) &
Expenses (#f) O%i% Gross (%) Tmrd, ZiUuTkb,

1) Net Income (Net Loss) D%H

2) Profitability (ZsPE, 2R K< GEHT TV D2y, BHZNTTETWHR0DY)
% present 35,

() Revenues (%)

Revenue is increase in Stockholders' equity resulting from selling
goods, rendering services, or performing other business activities to the
clients.

Stockholders’ equity ¥&i0D F= %X -

1) Revenues : Client 726 (FfmOMIE, ¥— A DHRMLE DO FHENE
T Lo T) &5 L7-sR—Retained earnings (27 E

2) Stockholders 75 OEAFLIA—Retained earnings & XX 5] L T Paid in
capital & L Cit L

% (i) Expenses (%)

Expense is decrease in Stockholders' equity resulting from the cost of
selling goods, rendering services, or performing other business activities
to the clients.

Stockholders’ equity J8 4> FHA :

1) Expense : Client 7>5 @ Revenues 815D 7= %12, Vendor X2 Employee
7o PITKF L CEE S v 2 Ak —Retained earnings (27 E

2) Stockholders ~® Dividends (i) —Retained earnings (27t -
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W Multiple step I/S D EF (EFEFI4E)

Gross profit/margin (55 L#FI2%. HF)
=Sales (55L&) — Costof goods sold (COGS, 5t LJ&ff)

Operating income (EF#FI#E, A3 D ORET)
=Gross profit — Operating expenses (RFTER UV —ZEIHEE)

Operating expenses
=Selling expenses (IRF%#E)
+ General and administrative expenses (—f§&EEE)
=SG&A

Selling expenses Ol
Delivery expense (Freight-out ; J&15%)
Sales salaries and commissions (JRFEHH M4 1EZE B OFGERC TR
Advertising expense (A5 ERE) 72 L

General and administrative expenses M5l
Officers’ salaries (# {7 B D#EEL
% Office salaries (FERfHUNEEB DIAED
Accounting and legal fees (&7 X077 L O HEN)
Insurance expense ({5
Depreciation of office equipment (EEEZEK AR OWANEANE) 72 &

Other revenues, Other expenses (Z DD 4E, #H, $HIC Financial activities
(WM BIEE =S S&RESRRESOER) 2260 Ofl

Interest expense, interest revenue (GZFAFILE., ZHUFE)

Dividends income (3% Htfi 2 4x)

Rental revenue (EEINA (HEEZA¥EL L TWRWELOEE)) 7oL

Income tax expense GEAFRZE. FIEEITIN U TSHA 9 Bid)

Net income (2 ER#FI4E)
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® Cash Flow Statement (C/F)

TAC Company
Statement of Cash Flows
For the Year Ended December 31, 20X1 (in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash received from customers $ 900
Cash paid to suppliers and employees (550)
Interest received 100
Interest paid (50)
Income taxes paid (60)
Net cash provided by operating activities $ 340

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditures for PPE (1,200)
Net cash used in investing activities (1,200)
CASH FLOWS FROM FINANCING ACTIVITIES
% Proceeds from issuance of long-term debt 1,600
Dividends paid (200)
Net cash provided by financing activities 1,400
NET INCREASE IN CASH AND CASH EQUIVALENTS 540
Cash and cash equivalents at beginning of year 185
Cash and cash equivalents at end of year $ 725

Cash Flow Statement (%, B/S ® Cash and cash equivalents (Bi&35 &
VLR OREE 7T,

RO CIF X, % Cash Flow 735400 Inflow (IXAMEME) THDHZ &%,
3 ODEAFTFIT TR L TV S,
(1) Operating Activities (E375&) (2L 5 Inflow 340
(2) Investing Activities (F&EH)) (2 2% Outflow (GZiEE) 1,200
(3) Financing Activities (JHET5®)) (2L 5 Inflow 1,400

C/FIZ oW TILX FARI Taill 7 %,
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@ Statement of Changes in Stockholders’ Equity (S/S)

TAC Company
Statement of changes in Stockholders’ equity
For the Year Ended December 31, 20X1 (in thousands)

Additional .
Common o Retained
Paid-in . Total
Stock ) Earnings
Capital
December 31 20X0 $3,000 1,000 6,000 10,000
Net Income - - 400 400
Dividend Payment - - (200) (200)
December 31 20X1 3,000 1,000 6,200 $10,200

Statement of Changes in Stockholders’ Equity 1%, B/S @ Stockholders’
Equity (BRFER) DIZEBAMZERT .

Stockholders’ Equity
% 1) Paid-in Capital (3L3AEAK) : Stockholders MLLVAATE TTF] THY.

UTFD 22025713 TEtLET S,

D Common Stock (& A4:) : Stockholders 23 AVVIAATETTTFD H B
Stock @ Par Value (¥difi) FH4%H,

@ Additional Paid-in Capital (APIC, & A %4 <) : Stockholders 73
Corporation @ Stock % Par Value (%) LV bE<MEA LT & X103
H95 TFIEE] THDHM, Clients 22554595 Net Income & 1Xgik& i
DT RTFUXR B0y (-OF V| Retained Earnings (A5 L CidW s
20,

2) Retained Earnings (FJ7£%l4:45) : Clients ~MDER5E T4 L 1= Net Income D

Z18%ETH D, Stockholders ~o Dividend %, Corporation 73 Clients 75
B2\ 72 Retained Earnings 75 X$hbi 5,
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Z X B B 1

(1) Operating income does not include:

administrative salaries.
interest income.

the cost of purchases.
sales.

a0 o

(2) Which of the following will not be found anywhere in a single-step income
statement?

a. Cost of goods sold
b. Interest expense

c. Gross margin

d. Salaries expense

% (3) Operating expenses consist of

other expenses and cost of goods sold.

selling expenses and cost of goods sold.

selling expenses and general and administrative expenses.

selling expenses, general and administrative expenses, and other expenses.

a0 op
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[fR% & R
(1) (b) Operating income [IA¥END OFIIEZRTHLOTHY | MIEIHEE /2 &5 DR
WITE E RN,

(2) (c) Single-step income statement (23 TiL, &GN Z & OFLE (gross margin,
operating income) 1EF&R IR0,

(3) (c) Operating expense & X, selling expense & general and administrative expense
D Z L #W9, Cost of goods sold <X° other expenses |5 L7200,
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N
oo

Stockholders’ equity

N
©

Future economic benefit

FEROREFRIELE (Asset)

Terminology
O 1 Financial accounting and reporting #5431
O 2 Corporation =Ft EA
O 3 Stock R
O 4 Stockholder,” Shareholder BRE
0 5 Director it
O 6 Officer BT
O 7 Dividend Bic 4
O 8 Shareholders’ meeting MRFRR
0 9 Board of directors it ss
0 10 Operating results 1R RSCAR
O 1 Financial position BCIRRE
O 12 Stakeholder,Interested party )= BECRFE
O 13 Creditor M
O 14 Financing A DR
0 15 Client e Jﬁ
O 16 Vendor AR
O 17 Employee 1E%8 (©Employer)
O 18 Operation =
O 19 Profit IESS
0 20 Financial statements MgsRE R
O 21 Accounting period ZFHR (—p20)
O 22 Beginning of the year HiE
O 23 End of the year Wik
O 24 Balance sheet Btk (B/IS)
0 25 As of December 31, 20X1 20X14-12H 31 BH BifE
O 26 Asset BPE
Y Liability Ak
U]
]
]

w
o

Future economic sacrifice

FEROREFHIHYE (Liability)
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O 31 Ownership interest RFEDFSr (SIH's equity)
0 32 Account e
0 33 Balance (BhE D) 5%
0 34 Current item VR E H
O 35 Non-current item [ i TH
O 36 Normal operating cycle i A BR
O 37 One-year rule 1 AL
0 38 Income statement BaFHEE (/S)
0 39 For the year 20X14E12H 31 H T T B4R
ended December 31, 20X1 (20X14F1H1H~12H31H)
O 40 Net income,Net Loss BRI FEEUS
0 41 Revenue g
O 42 Expense #H
0 43 Single-step income statement X Sy AR F R &
0 44 Multiple-step income statement X5y ARk AR
[0 45 Gross margin Tl o IEA
O 46 Operating expense IR E o O PR
O 47 Operating income =
0 48 Selling expense W oe 2
O 49 General and administrative expense —fix& H2
0 50 Cash flow statement ¥y via7u—iHEE (CF)
O 51 Statement of changes in FREEARZLEFRE (S/IS)
stockholders’ equity

O 52 Paid-in capital HOAEAR

53 Retained earnings F A 4
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