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B[O PART 1 INDIVIDUAL INCOME TAXATION ON

© FORM 1040 2@ ©

Inclusions> STEX p.5~6, p.8~9, p.14~22
Wages, salaries, tips
Taxable interest income [Schedule B]
Dividend income [Schedule B]
Taxable tax refund of state & local income taxes
Alimony received
Business income or loss [Schedule C]
Capital gains or losses [Schedule D] / Other gains or losses (Form 4797)
IRA distributions (Traditional IRA income)
Pension and annuities
Rental income or loss / Royalties [Schedule E]
Income from partnerships and S corp.  [Schedule E]
Income from estate and trust [Schedule E]
Farm income or loss [Schedule F)
Unemployment compensation
Social security benefits
Prize & awards (& Gambling winnings @ lllegal income
Income from discharge of indebtedness (C.0.D.)
Income in respect of a decedent @ Jury duty pay
<Exclusions> SEXR p.7
Interest income on municipal bonds
Interest income on series EE bonds
Stock dividend / Stock split
@ Child support (® Property settlement pursuant to divorce
® Scholarship and fellowship
Employee fringe benefits
Life insurance proceed
Accident insurance proceed / Personal injury awards / Worker’s compensation
Gift & inheritances
Foreign earned income exclusion

AEFEOLENHE
#FE (G 1) D5E

Gross Income (GI)
1040 line 7-21

PR CBLIPOEWOOA

BISIS)

= Gross Income (GI) 1040 line 2

Alimony paid =>Extp.10~11
Retirement plan contribution (Traditional IRA/ Keogh Plan)
(Interest) Penalty on early withdrawal of savings

Self employed health insurance (100%)

Taxes on self-employed (57.51%)

Education (student) loan interest expenses

Educational (tuition and fees) expenses

Educator expenses

Moving expenses

Medical (health) saving account contributions

Jury duty pay remitted to an individual's employer
Attorney fees paid in certain discrimination cases
Domestic Production deduction

= Adjusted Gross Income (AGI) 1040 line 37

EREE>BRAE0HE

< Above the line deductions>
1040 line 23-35

EEEEERISGEISINES M EEEES]

Greater of Itemized deductions - 6 items!! [Schedule A] =>Ex p.12
@ Medical expenses (in excess of 7.5% of AGI)

<Itemized deduction> @ Miscellaneous deductions (in excess of 2% of AGI)

OR (® Charitable contribution (up to 50% of AGI)

< Standard deduction> @ (Personal) Casualty and theft losses (in excess of $100 & 10% of AGI)

1040 line 40 ® Interest expenses (Home mortgage interest exp / Investment interest exp)
® Taxes (Real property & Income & Personal property / Sales taxes )

<Exemptions> Personal & dependency exemptions (CARES or SINCRO)

1040 line 42 $3,650(2010) / $3,700(2011) X yourself, spouse, dependents

= Taxable Income 1040 line 43

xTax Rate Reduced tax bracket of 15% (or 0%) is provided for Qualified dividends / LTCG.

BEOHE
= Gross Tax (+AMT =[E% p.13) 1040 line 46

Nonrefundable 1040 line 47-53 Refundable 1040 line 61-71
<Tax Credits / Payments> @ Child and dependent care credit Withholding tax / Estimated tax

Elderly & permanently disabled credit (@ Excess social security taxes
BEMBREOHE American opportunity credit Earned income credit
)
®
®

(40% refundable) Child tax credit

Lifetime learning credit Adoption credit

Foreign tax credit Credit for prior year mim.tax
Retirement savings contribution credit

General business credit —Ex p13
= Tax Due OR Refund 1040 line 76 OR line 73
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