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Key Topics

1. Financial Statements Audits (BA7535RESE)
2. Generally Accepted Auditing Standards (GAAS)
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| 1. Financial Statements Audits (B15HERER)
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1 Auditing is a systematic process of objectively obtaining and evaluating evidence regarding
assertions about economic actions and events to ascertain the degree of correspondence between

those assertions and established criteria and communicating the results to interested users.
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<H#> Financial statements audits D HEME
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»  AICPA (The American Institute of Certified Public Accountants : K[E/AFRE 11
=)

» PCAOB (The Public Company Accounting Oversight Board : /BRI tE4 5
EHRZERS

> FASB (The Financial Accounting Standards Board : [ #& st LR G 2)

» GASB (The Governmental Accounting Standards Board : BN #H FEHER L)

> FASAB (The Federal Accounting Standards Advisory Board : & F A HEFE I 22
B=

» SEC (The Securities and Exchange Commission : FiEH5 [ B

> IIA (The Institute of Internal Auditors : NEFE: A A 2)
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(2) Financial statements audits & financial statements D{Efk— —EEF DA —
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3 A financial statement audit involves an examination of the financial statement for the purpose of
expressing an opinion on whether the financial statements are presented fairly in conformity
with established criteria — usually GAAP. The auditor's report gives credibility to the financial
statements. The auditors, as a group independent of management, have an objective view and
can report on a company's activities without bias or conflict of interest. Without a report from an
independent auditor, a company's financial statements would be meaningless, because the

public would have little faith in financial statements issued by the inherently biased company.
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SV,
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e, “HEEOFHEWWES, ZOBELEHOPERH DD, 2L 2T
management 7% auditor |Z financial statements O{ERKIZEI L CFEFE L 7=V . auditor 23
adjustments (adjusting entries) Zf2ERL7-EL L TH, ZOEEDOETIX management (2
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AESEHS) & IHER SO credibility 2785 % ¥ — % &R 06 D MMM T, |
Financial statements audit %, CPA 73 auditor & L C/x30 financial statements #iR#s - ¥l
45 Z & %@ U7z assurance service 72D T, :

.........................................................................................................................

4 The financial statements of an enterprise are prepared by the management of the enterprise, not
by the independent auditor. Further, the financial statements are the product and property of

the enterprise; the independent auditor merely audits and expresses an opinion on them.
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\ 2. Generally Accepted Auditing Standards (GAAS)

(1) Generally Accepted Auditing Standards (GAAS)

ST, £ TIE management <° auditor |%, (H&IKTH) ED X 51Tz Lol
WOTL X I2 72& 21X, management 7% financial statements Z/Em3 285, DX
INHERT T THEIE] THY, BEEERZ LI LIZREDTL X 9 b,

ZDRUZOWNWTIE, BENBEOBIRR audit 23S —IC -2 5T bdTREWN
7o, AREEZEY B Fix D stakeholders Dt G TE DHIE L L TRNT S KL D
IZ—TEDNL—LRFRIT SN TNET,

@D Generally accepted accounting principles (GAAP)

FAR THEEATT N, GAAP (—XIZFRD b =aFHRAD &k, %2 financial
statements OYERLD 72 DIZAT 5 RFHEECB/RO/L— L2V E T, GAAP 1L, {3
(2 & - T financial statements OYERIZ 872 > TDL—/L T4 28, auditor (2 & > Tl
DT 2 e BFHLERCBR O & A FIWT T~ 2 72D ORI EE L 72 0 £7,

k., SHFEAIORIZ conflict (R—E0) b\&)éiﬂ/\ = VARV A= RN
EhET, £72. RUBT 2V —7T conflict B3&% DA ITIE. BE | OFRFHIFEREIZ T
SFHFERME R S E S,
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<$H#%> GAAP HIERARCHY SUMMARY

I.

Authoritative Body Pronouncements

FASB Statements and interpretations
APB Opinions
AICPA Accounting Research Bulletins

. Pronouncements of Bodies Composed of Expert Accountants, Exposed for Public

Comment

FASB Technical Bulletins
AICPA Industry Audit and Accounting Guides and Statements of Position

. Pronouncements of Bodies Composed of Expert, Accountants, Not Exposed for Public

Comment

FASB Consensus Positions of the FASB Emerging Issues Task Force
AICPA Practice Bulletins

Widely Recognized Practices and Pronouncements

FASB staff “Questions and Answers”
AICPA Accounting Interpretations
Widely accepted industry practices

. Other Accounting Literature [only considered in absence of “established accounting

principles” in | through 1V above]

FASB Concepts Statements

APB Statements

AICPA Issues Papers and Technical

Practice Aids

International Accounting Standards Committee Statements

GASB Statements, Interpretations and Technical Bulletins
Pronouncements of other professional associations or regulatory agencies

Accounting textbooks, handbooks, and articles
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@ Generally accepted auditing standards (GAAS)
GAAS (—RIZFRD LI T-REASLHE) LT, audit |IZBT 2B MEE 2o L—L
ZUDNET,
BENEOR L EREOHIEIZEIT S GAAP & GAAS OALEMITIX, LT X1
MRT 52 ENTEET,
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A. GAAS DL E
Auditor DEES] & RRBRIZIZZEN H D 7=, financial statements audit (25720, 33
T % auditor O EEIAZRHIWTICZE 17 D TIXZE OFEKEER —EICEE HRWZ &IT
oo TLEVWET, £ T, —EOGEHIKHEZ B2 audit AFIZFEMEND X5
(2. financial statements audit |23 72 ¥ auditor 23 ¥EHL9 X 2/ 1 & LT
GAAS ZE%iET H Z LN E L0 HDTH, £/, auditor DFE(EORFR (X2 F T
BLEA D) ZHONNITH7HICH, GAAS BXEEL 720 37,

O Xz, EEIZE T audit O LV E —EKEDL FICESTD . F LT
auditor D EEE PAMEIZ T 572012 GAAS N & i, EBICER S TnET,
TI D, WIZE 21X, auditor 23 GAAS #5F 572\ (departure) & Xi2id, Zih %
B4 T 27200 0BT RN MNEIZ R £7,
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B. GAAS MEFRTEFIK

GAAS |22\ T, fiEKiE AICPA O auditing standards board (ASB) 723/A%
9% Statements on Auditing Standards (SAS) 23HLTH Y | E-ZDIENIT,
SAS DFFRFEEH R E3HV F LTz, SWVHEE UL, GAAS OFEEMRILASB 72
ST TT,

ZHuzkt L, BIfETIX, PCAOB (The Public Company Accounting Oversight
Board : ABHSHSFEEHERS) ML S, issuer (SEC &% (public
company &ZZ ThEWEEA) (CBIT 5 auditing standards OF%E (SAS Dk
AT dRbERET) 21To TV ET, PCAOB AMERL L 7= auditing standards i,
issuer (Zx19 % audit (2D G S4u. nonissuer (JEEIZFRZE) 1TxFd % audit
WZIFIRHNEH S enwbir T,

TN, 000 LWO T, issuer IZBH7 % auditing standards D% E 3=
{&1Z PCAOB, nonissuer (299" % auditing standards D% E FIARIINER E 50 ASB
LWV H T lITh Y ET,

72%. PCAOB (X, »>>TAICPA (ASB) #MERK L7z auditing standards % #2322
JH U TIEIE LA B8 L&, Auditing standards %9 C{EYD B3 1) Tl
b FHA, TO—JT, #H LV auditing standards & 1ER L TV Ed,

X R Auditing standards HETIK
SEC &#%1t% (public company HEED GAAS
EBEZTHFEVFEEA) + PCAOB
[issuer] PCAOB auditing standards
#L%ﬁ% EED GAAS AICPA (ASB)
[nonissuer]
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<B#%> PCAOB

<> The PCAOB is comprised of five full-time, financially literate members.
» Two members must be (or must have been) CPAs, and the other three must
not be (or must not have been) CPAs.
» A CPA can only act as the Chair of the Board if he or she has not practiced as
a CPA for the past five years.
» No members of the Board can receive payments from a public accounting firm
(other than fixed continuing payments, such as retirement payments.)
<> Public accounting firms must register with the PCAOB in order to audit a public
company. Registered firms are subject to Board inspection, disciplinary
proceedings, and sanctions.

<H#%> GAASHIERARCHY SUMMARY

I. PCAOB standards / SASs
PCAOB standards
SASs

II. Interpretive publications

SAS Interpretations

AICPA Audit and Accounting Guides

AICPA auditing Statements of Position
II. Other auditing publications (F&3X7%: &)
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#> Professional Standards (EEFHEL#E)

GAAS ODNFEIL, KREKLUTFDO3IDIIHETHIENTEET, 2B, UTORNE

@

@
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@

@
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@

@

(TIREF K ORELIRE TR AL L TV & £,

(1) General standards (—fg%#)

The audit is to be performed by a person or persons having adequate technical
training and proficiency.

In all matters relating to the assignment, an independence in mental attitude is to
be maintained by the auditor or auditors.

Due professional care is to be exercised in the performance of the audit and the
preparation of the report.

(2) Standards of field work (SEHEEHE)

The auditor must adequately plan the work and must properly supervise any
assistants.

The auditor must obtain a sufficient understanding of the entity and its_
environment, including its internal control, to assess the risk of material_
misstatement of the financial statements whether due to error or fraud, and to
design the nature, extent, and timing of further audit procedures.

The auditor must obtain sufficient appropriate audit evidence by performing audit
procedures to afford a reasonable basis for an opinion regarding the financial
statements under audit.

(3) Standards of reporting (3R&EHE#E)

The report shall state whether the financial statements are presented in
accordance with generally accepted accounting principles.

The report shall identify those circumstances in which such principles have not
been consistently observed in the current period in relation to the preceding
period.

Informative disclosures in the financial statements are to be regarded as
reasonably adequate unless otherwise stated in the report.

The report shall either contain an expression of opinion regarding the financial
statements, taken as a whole, or an assertion to the effect that an opinion cannot
be expressed. When an overall opinion cannot be expressed, the reasons
therefore should be stated. In all cases where an auditor's name is associated
with financial statements, the report should contain a clear-cut indication of the
character of the auditor’s work, if any, and the degree of responsibility the auditor
is taking.

Principles of Auditing Vol.1



1. Overview (1)

Z X B & 1

(1) Which of the following has primary responsibility for the fairness of the representations made
in financial statements?

Client's management.
Independent auditor.
Audit committee.
AICPA.

2o o p

(2) The most important benefit of having an annual audit by a CPA firm is to:

a. Provide assurance to investors and other outsiders that the financial statements are
dependable.

b.  Enable officers and directors to avoid personal responsibility for any misstatements in
the financial statements.
Meet the requirements of government agencies.

d. Provide assurance that illegal acts, if any exist, will be brought to light.
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(2% & g5

(1) (a) Financial statements |28 N TWALEIUZONTIEYZ T4 T FOREHF R E
=5 EEEAVET, Auditor 1L GAAS [ZHE - T audit 2 FEfi L 7= Z L1220 T
DELEZAD Z LT ET,

(2 (@) =FFBEIICL - Taudit #EhidT 5 2 & O b EERERIL, HEFEOMD

A D stakeholders 125 L T financial statements 2MEEICET 5 2 & 2%
ATAHZLITHY T,
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1. Overview (1)

Terminology
] 1 audit A
O 2 financial statements audit WHHERER
O 3 auditor R IN
O 4 audit report e
O 5 fairness W
O 6 audit opinion =
o 7 GAAS —HRIZFRD DT A L UE
O 8 general standards — A UE
O 9 standards of field work i FEHE
O 10 standards of reporting s e
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1. Overview (1)

Principles of Auditing Vol.1

2. Overview (2)

ARTETIL, audit opinion ORIUCEDFHUNE T 2 £ R ONTHATEET,
¥Rz, audit evidence (BSASFIEHL) . audit procedures (B5H#ETofee) % sz HE
LT &, E1284 ET audit procedures ® BARREH 2 B Tv& £
T8, FORMHEMFE LT, audit procedures DA A —T & DOMATL 2E
[N

Key Topics

2. Assertions (79— 3 )
3. Audit Procedures (B5&EF#5)
4. Audit ®iEh
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1. Assertions (7H—<3>)

F1EOFHEHICBWT, audit Tl T@RE. OfEl Mibhd Ltk E L, £I T,
F2ETIE [ORE) OMELZEX, EIETIE TOWME] OMEEZRTNEET,
ARETIE, TORE] oL LT, £k 912 opinion 2 FFT HRINE H TN L
MEVWI T aEREHZTNEET,

Iz, B727213C A T4 audit 25| &5 1F, FEERIZ C A T+o financial statement
FPRRTHRDZ Loz LE D, CATHEIL, financial statements Z#:H L T &
72 ST, #&H Sz financial statements % U - kD TV T, ZRUREIEDNE H
PMDIEAIIN? 2
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(1) Assertion & audit objective

T Tk ~7= £ 512, management 23387 L TV 5 assertion (X, financial statements
T, % LT, auditor %, financial statements &> 9 management @ assertion O 47
ZH7E L. audit opinion ZFBH L £9, Z O, auditor i%. 8% D transaction 2
account Z & IZTIlE% <. financial statements D2k & L TO fairness IZB3 % opinion
EFRBATLHZENROLNTNET,

L2 L. financial statements A3 IEE 9 2, 28RHIET 5 Z LIZARATRE T,

% ZC, audit iZ® 7= TiE, financial statements Z /37 LTV & | SRERTEEZR LU E
THfELEd, BRMIZIL, financial statements (34 O H5| D cycle (sales,

purchase 72 £, F£L<IXE 6 ESMR) (ZRHT % account DEAIKTH Y | E-ffx D
account {22V T % management [3% Z 12 X £ X E 72 assertion & O TWET (R2—
VEHMR) oT, 0 %D account Z & d assertions] [COWTALEET S Z LD E

9, Auditor %,

evidence ZHED57-0IZ & £ £ 7% examination (FFFE) Z4TV E208,

Z OB M~ @ account Z & @ assertions| % audit objective (E57t BAE : HEAIC
NRETRERIG) LHX DI LITRDHDTY,

Cycle
—

)

Accounts

Financial statements

~——

Assertions

*

Audit
objective

e
. N
Sales Purchases Production | -
AL
- ~
Accounts
. Sales Cash | oot
receivable
AL
- ~

Completeness

P
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(2) Account Z & assertion

C A T#ko financial statements Z Bk T T HIEENE D b HRND T, fix
@ account Z &I IEDNE D D EBRETTHZ LI LT,

ST, FNTIEE A @ account S IEE D T, E9BZURXINEA I, o
F0, FoXHrpRETHIUE, D account [T IEE W2 DA+ -,

F771% accounts receivable il & > THTWEEL X 9,
Accounts receivable 23 IE2>E 9 3%, FICIRO R ERGETE UL LI WTL X 5,
@ 9T accounts receivable ZiFh a3t ELTCnb 2 & (IFET S
accounts receivable 23% A2 b 59, Z4AS accounts receivable
account [IZE EN TRV W) Z Enpnz )
@ WEARFHIN RSN TNDZE (BIREEE PRESNDEEIC OV T,
allowance for doubtful account & > 9 . accounts receivable @ contra account
N IE/RFECH EEhTns 2 &)
® Accounts receivable RCATHDO LD THD Z & (72L& 2 I1E., TMEMEZEREIC X
Y receivable ZfitLiZE-> TV BIZH 30 597, accounts receivable account
[ZEF BSOS T g & THER TR ICRG S TN D DIZH00nb 6
9", accounts receivable account |25t LS OSIF TV D L) T LA
L)
@ 22720 accounts receivable & L Tz b

PIEDIERIZOWT, ERZMENZ2 X, accounts receivable X E72 &V 2
FIH)TIIRWT L X D)2
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o 8 & = e
@ Completeness FLER SN DRI HB B L OFELE, T XCrsks
TWAZE Rz &),
@ Cutoff Hg |3 JOES, @ fiiciiskshTngd 2
& (WIERE EEITH D Z L),
Transactions FLER S NTZES B K OVEGUC BT 5 @4EE OO
and Events | @ Accuracy WA, WU SN TNA 2L (BEZ DO
WO EMEIC RIS TWDH 2 L),
. 53 L OFES), @mUfEIciisEsnTns 2
@ Classification L
® Occurrence FLER SN HG B X O FEG S —EHIMIC VTR AE
LTWhEEBIT, BETRRBLTNDZ &,
@ Completeness FLERSNDNEEFE, ABBIUOEARN, T 3TR
FrENTNDHZ E (RILTWARNZ &),
@ Allocation and GrER L ORED, EURME TS Tnd &
) EBIT, ZTOTHOEENEYNI RSN TWNE Z
valuation
Account E,
Balances ® Rights and FUER SN EREITIR D HER B L OGLER S - A
o BRDFHIT, UMW TREREIFET 2 HD
obligations _
ThorZl,
@ Existence iR SN ER L ORMER, —EHBIE, BUAF
FELTWBZ &,
@ Completeness Financial statements (25 £115 X & T X CTORR
BHRNEGENTHEZ L (RN L),
@ Understandability | JABEHRAEENZE RSN TND & & BT, BIRN
Presentation and classification | BFIfElZ 72 ST H Z &,
Diszgzure ® mzzz:‘: g | PRSI RO, FIRCRE LTS
’ Zibh, BECRBELTNDLZ L,
occurrence
@ Valuation and BB HRE OMOERN, WIEICHRER TS E

accuracy

EBIT, WURGRETHRSNA TS Z &,
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(3) Audit evidence

(BEEAHL)

EEEFE=

statements under audit.
(Auditor [E. financial statements [ZE89 % audit opinion (BE&EER) D
reasonable basis (SEMLEERE) £HF S5-I, audit procedures (BEEF#t)
#& L. sufficient (+%) A D appropriate (G#t]) 7% audit evidence (ESZ:E
W) #AFLGETFNIEE SN,

T
Financial <::| Reasonable basis
statement N
\ y —
Sufficient appropriate
cydle | < 7 nhappropriate |
audit evidence
N
Sufficient appropriate
Accounts | <] EPPIOPIEE L
audit evidence
N
i Sufficient appropriate
Assertions | <] T EPPTOPTIAE
audit evidence
/\
—
Audit evidence Audit evidence | @ i
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@ Sufficient appropriate audit evidence (+4h D@ Y] EE 2 SEHL)

Auditor I%, audit objective & 72 % assertion (22T, RENIMIIFIET DEEX 7o
WMENIREOFM & U GRIR - ATL, MO FRaEmEA L, £ 225 assertion DX
TR D MW ORRAL L LT audit evidence (BS&EEIHL) # AFL £,

LTz, 1250 audit evidence (2L - T 120 assertion DY B ZFAETE D &%
FRY E8 A, SWHLZ UL, assertion L, D724 % T 57217 @ audit evidence
EEML IO TIEESNDS DO TH Y | auditor (XMLEI)E TR D audit evidence
ZNET HDOTY, Z T, assertion & iET 52/ 5 audit evidence DES %,
sufficient appropriate audit evidence (+72MD@UNAREERIML) & WVET,

Sufficient appropriate audit evidence & 7225 72 9121%, KD 2 DO EH: A= LT
DVBENHY FT,

[A] Sufficiency (ER+71%)

Assertion DN FEICMBEREEZB L TWNWD I EEEKRLET,

[B] Appropriateness GEYIE = #E&M - S5

Appropriate &%, audit evidence 73, reliable Crelevant Th25 Z & 2 ERL £,
J72oh, assertion DNFEICHERERFL 9 HFHLTH S (=reliable, FEH)%
Ffo> T %) o, assertion DYFEIZIES LTV % (=relevant), &9 Z LT
T

¥, %< OA . auditor iX. convincing (FEZHY) LW o koL A
persuasive (FRfFAY7R) FEHLICIKILT 2 Z L2720 £,

Z 27T, [A] & [B] oMiziXinverse relationship 23 0 £9, 2F£ V., &5 audit
evidence 7} appropriate THiLXdH H1F L, auditor 234 L 9% audit evidence ®
Mg 13472 < & b sufficient appropriate & 720 #Z, & % audit evidence 3% % ¥
appropriate T72iF AU, auditor 238 & 9% audit evidence @ TH | 23% < 22T
sufficient appropriate & %720 £H A,
725, appropriate Th 50y, F7z, sufficient Th 57, auditor @ professional
judgment IZZRHNET,
LIk sufficient appropriate audit evidence & %, assertion (23 & L. auditor 23458
ETBHIEANEA L, ol AR e D720 audit evidence D Z & AV DT,
LIk, sufficient appropriate audit evidence & %, assertion (Zi#E & L. auditor 23458
ET BN AR L, ol AR e D720 audit evidence D Z & AV D DT,
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@ Reasonable basis DHEE

Auditor {%. 4% assertion (22T sufficient appropriate audit evidence = AF L. %
% account = &, X L IZIEFEA OHLS| O cycle, financial statements (Z- OV THER L
TV &, audit opinion &K 5122 HRILA FIZANLE T, T opinion ZEXH T 5
AfED Z &1, reasonable basis (SIBMGERE) LIFEOET,

7272 L. reasonable basis |X, 3-<XT® assertion »* sufficient appropriate audit
evidence {2 X W ZRES TR R CELIZE LN DT TIEH Y £HA,

Auditor /%, audit ®FEfEiEFE TR S 717 financial statements o Ri#E <0 audit _E
ORI S &M L. % @ assertion @ sufficient appropriate audit evidence % #4512
BT 52 EMME LR D DT, £DH 2T, auditor I, Z 5 L7zMES%
auditor’s report [ZB W TR 2080, ED L 95 72 opinion KT 5 E Vol
ZRE L2 THIERY £ A,

Z 9 LT, auditor 23524 5 financial statements 4Kk & L T fairness |87 5
opinions ORHLE L THEfRT % D7 reasonable basis 72D T4,
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1. Overview (1)

Z X B & 1

(1) Which of the following is not a type of financial statement assertion?

Rights and obligations.

Fairness and accuracy.

Valuation and allocation.
Understandability and classification.

oo o

(2) Which of the following statements regarding evidence is correct?

e. Time limits are not generally considered appropriate factors in determining the
types of evidence to gather.

f.  Cost limits are not generally considered appropriate factors in determining the
types of evidence to gather.

g. The exercise of professional judgment is severely limited in matters related to
evidence collection.

h. The auditor generally has to rely on evidence that is persuasive rather than
convincing.
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[fR% L 7]
(1) (b) "Fairness and accuracy" is not a type of financial statement assertion.
Choices "a", "c", and "d" are incorrect. The assertions include:
Rights and obligations
Valuation and allocation
Understandability and classification
[A Rl Becker @ CD-ROM |2 A RETT ]

(2) (d) Auditor I%, convincing (HEfERHY) L9 X FeL A persuasive GifFH972) Gk
WKL T D Z L BAMETT, SVFHEEZNUE, MBE#EEONBITEMHETT O
T, auditor IZ& > TE o7 < BV S HEERICIHEERDEIETH D VR D
Lo EFETRVENS ZETT,
7eB. REEBUHIRISC cost ORIFNTEARBE LTI A, bHAA, R
=2 cost OFIKITZIT A2 FE 2T, Ehid 2Fk - O LA RD L DITTIEH D FHAN, LV
PRINIIR D X2, TNbEBETHDTY, F7-. professional judgment i3 4RNLETY,
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