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$100,000 and lived in the home until the sale. George was a salesman and used 1/6th of the home as a business office.

at 540,000 land and $60,000 building. In taking depreciation for the office, George used the straight-line method with a
30-year life. What is George and Marie's depreciation on the business portion?

aAvE a1 —2B KX DEAGER

eorge and Marie sold their primary residence this year for $300,000. They purchased the home 20 years ago for

e deducted 1/6th of all costs, including depreciation, since the purchase. The original cost of 100,000 was assessed

. $200,000

. $16.667

. 56,667
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Individuals B

Study Unit 1-11  INDIVIDUAL INCOME TAX (GEFB{EAFTSHL)
SU1 |Filing Requirements (B & & 7%)
SU2 |Gross Income (¥8FF 1) _
SU3 |Business Deductions (E£E & DIZR) kg
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STUDY UNIT 1
FILING REQUIREMENT

S5

GLEIMTXXMEIREE EF30MZ 2R

A13R5(43.3%) B 138 (43.3%) C4RH (13.4%)

1-1 Preliminary Work to Preparer Tax Returns
(REEERDT-O D EH)

1-2 Filing Status
(REHEEM)

1-3 Filing Requirements
(REE)

1-4 Personal and Dependency Exemptions
(NBIHERR - R EHERR)

1-5 Returns of Dependents
(REREORTE)

1-6 Nonresident and Dual-Status Aliens

GEBRENEAN-ZEEREE I H5EN)




SuU 1-Q2 1-1. Preliminary Work to Prepare Tax Returns

Which taxpayer information is necessary to have before preparing a tax
return?

Immigration status.

Age of an individual.

Marital status.

All of the information is needed.

ocow>

<AE> EARERTIE. MFE DG TIEGL
MREEEAE IELTDIGEMOREBERIDLENDH D,

<HEEBE> OAX | I

SU1-Q2 Answer (D) is correct.

HENE Y : HEEOERFR
HEZER D=0 DELE (preliminary work)

BHEEEREFEITOILOIC. MBTENSTREZEAFIT L,
DMBEDBEEDRESE
@ BB OEKRER
-4 4 A B (date of birth) & i (age)
-BEIER R (marital status)
- ERIE (dependents) DA FE
X HEREFES(SSN)
BEAMTEEANBES(TIN) «—SSNIREEERHNLEVSNEADISE
TR ELE: R R TS (ATIN
-E%E (citizenship)
KEFFFERR (immigration status)

Q MBS ELEE XOESHRAMNIBYLEREE : T+—LE (F3R—),
f5l: Form W-2(f8 5fr 5 DR RIMUINE) . 1099-INT/DIV (F| F/BL ¥ EDZILFE)

<RV MEER>
EREZ(A) (B) (C) : T RN THIMBEN O AF I REBHTH D, - BIREX (D) A IEFE,




Point ! 1-2. Filing Status

Filing Status (BR&&#) =5BEDRET 5
REERI. RREER(BERREEZREADIZEE12/31) DR R TEMICHEELTLENES

MT. 2DNTKANEN S CKEL. RBEORTCEE -ALLISDOEFHIHY) .
BREERICIGL T, BRASNLFEROCIFEERREE (standard deduction) ENEXES,

BEiEE (1) Married Filing Jointly:MFJ / Joint Return (kiR & & H &)
RREERICHEBLTOAXRENFBFEZEELTRET 5.,

(Married at Y/E, NOT divorcedB#48, legally separated;&RIGIFE)

RAICLOAFENEIMEE B LU —RMIZIEMFIEEIRLIZIZSDE R &4 S,

X4l RBEQETCEEE, MFIF],

GE):MFJERWL 5154 . & hisame taxable year GRFREE) THRIThIEESEL,

{BL. same accounting method (BR&E T &, RETR)EALDDLEILLY,

(2) Married Filing Separately : MFS / Separate Return (K Z& Bl B 4&)

EREERICHEBLTOAXRENENENERICRET S,

RADERBEICLMAFB/HIELES TH, MFSTH,

(GE):MFSEAWL5154 ., Mi#& Hsame way (itemized or standard ded.) T T [EA DAL

GE):222=T-TANRTAMBEDIBE . RIFEHEBES50:50(22 BILERI B EETS,

g (8) Qualifying Widow(er) / Surviving Spouse GE# E & (X))

<BEEEIF(KR)DELEH>

@ RBELEIL. FREERODHRATHRETHIL,
RBEORCEEDRELZORDEN2EMICRY. ALDIENTED,

Q@ LEMEEOMEM]. KERETHAIFHRICKBF-BEF-BREEC. BL. B
FERSG ) ERIBLTEHY . REHEFEDS0%EBEEIBLTIVSIL,

1-2. Filing Status

. (4) Head of Household :HOH (4 E & T)
- <HEHEFOTLEH>

B2 | D) mrarERnmATIRE 6 AELMSEEE) THY. Qualifying Widow
(eniZEx&H LAY,

Q@ LEBREEO[HEIBOHMIZHI-Y ., FBRETHIEECEZLRDE
B I(KBFLED, ) LRABLTHAYRHEIFE CXBIEDA) D50%BEFEELT
W, BL. BERETHIRLERFELTVDBEFAL,

37 © HKERIE (dependent) X REFRE
5l : & AFR—L
F4t © H#ERIE (dependent) O M+&lERE
(€353
ZTDD | © HKERK (dependent) O M+&£J8BRE
)l

[3%E) KIBEDFHEDE S, BEFE(“Qualifying child ”:CARES) DE#Z#E/-L TL)
1, HFEDHEESHE (ependent) TLSTEHEPLL,

Bl : B FEFTICBEIEL /- N2 s DIBIEFIEFEEL TVB, BHIIX BN EE B E 21
LTO B0 EDFHRDKEEILRELBIEFFHEL, TTX (KXF)IL, ‘Single (E5F)”
FHL, EDFHREHESZE dependent) L THEZEIZSHRBLBEE /-, CDKRT
THAIL, L EEFHED Head of Household "Z&E#R 7,

(5) Single (&%)
FEERICHMEE(TENAIBIREICHSE T, thDEDBHEEHICEZ L LENE,




SU1-Q4 1-2. Filing Status

John and Linda Smith are a childless married couple who lived apart for all of
the current year. On December 31 of the current year, they were legally
separated under a decree of separate maintenance. Based on the facts,
which of the following is the only filing-status choice available to them for the
current year?

Married filing joint return.
Married filing separate return.
Head of household.

Single.

ocow>

SU1-Q4 Answer (D) is correct.

HERE YD : BEERDRER
<KRAU M EH>
B (1) Married Filing Jointly:MFJ / Joint Return (kig& E B 4&)

)
(2) Married Filing Separately : MFS / Separate Return (3 i@{& Bl 1 45)
(8) Qualifying Widow(er) / Surviving Spouse GEI& Bi7 (X))
HEE @)
(5)

Head of Household: HOH (4§ E )
Single (B &%)

JohnK &Lindak (&, 12/310 B R TiEHAIE (legally separated) MIRREIZEHY
KIGDRT—RRERAWNDIEIETERLY,
BRERKETHASFHE ER) ALV, HB“Single (B EE)"ELTHEETS,
CORIRE (D) WNEfREL D,

BEIREE (A) (B)

1231 EBIEIEL TUO B RIBTHNIE. MFIE-IEIMFSO LT h &R A,
—HRBIZIE. MFJEERLIZIES DN EFI LGS,

IR (C) -

BERETHSFH (B HLVEL=8 . Head of HouseholdIZ (&

ZALALY,




1-2. Filing Status

Lisa was married with two dependent children in 20X1. Her husband died in
April, and she did not remarry before the end of 20X1. Which filing status
should Lisa use for her tax return in 20X1?

Single.

Married Filing Jointly.

Head of Household.

Qualifying Widow(er) with Dependent Child.

ocow>

Online Answer (B) is correct.

HENEYY: BBREOETEE
<RAUMED>

EBEEOFRTCEEIL. FHELT, REL-BEBBEEDOMFIZRAWNSENTES,
SOBRRIE(B) N EfEELS,

Point ! ECEE LIS E/-IXBEIE (ERIGIE) L /-B B EDHE

X14E X2fE | X34 X4%E

ER "~ ~— —|  HOH

MFJ — Qualifying widow(er)—> OR

24 Single
A BRI HOH

GERIAIE) OR >
Single

HOH: AL B D HlHY
=ZDREELEEDEZF6rAMBEBELTWSIGEE. MEBELLTHET,




SU1-Q3 1-2. Filing Status

Which of the following is not a requirement that must be met in determining
whether a taxpayer is considered unmarried for head of household filing-
status purposes?

A. An individual must file a separate return.

B. Anindividual must pay more than one-half the cost of keeping up a
home for the tax year.

C. Anindividual’'s home must be, for the entire year, the main home of
his/her child, stepchild, or adopted child whom (s)he or the
noncustodial parent can properly claim as a dependent.

D. Anindividual's spouse must not have lived in their home for the last 6
months of the tax year.

SU1-Q3 Answer (C) is correct.

HEMEYY FEMHEE (ALELHE)
<HRAVMEHR S LT LY GEREE (C) AEREL D,

Head of Household @ REHREERDOEEATHRE (XAHELEELEDT) THY.

BEHHFEIOEH Qualifying Widow (er)IZ&z 2 LN,

Q UEMEEDFEIBOHM- DY, KBRETHS
[FiE GREZFLADOERK) JERELTHYREHHES
(XBEDOH) DS0%BZEIBLTNSIE,

4
EErT

HHELHEBRE LI, FEAWDIMTBEL, RREEROB R TEMICITEEIELTL
HREICHBICEMD DT MESHEREXHEFHVKRIZHY (BRBEFHSMFJ
DI=HDEBERZELLAGEWKRICHY) . TOERBELEENEF6r AFBIELTL
BIEE . MBELTHETEVIHRETHD, BHEEILEICREBELINBFOBF (R
FIREEZEEL-ED T, TOMDEHZET-L TLIIXHead of Household%
AWSILEEHTIND,

<BES>MFIZRAWSEEICIE. BEEL RIF2ADEBELNIBETHD,
BH.MFIZRAWN-I5E . RMBEFICHLRENEFEEZES (BL, ESEESR
(innocent spouse) FREIZKY . EHEENLHMEFINSGELH D)0




SU1-0Q5 1-2. Filing Status

Which of the following is not a requirement you must meet to claim head of
household filing status?

A. Your spouse did not live in your home during the last 6 months of the
tax year.

B. You paid more than half of the cost of keeping up your home for the
entire year.

C. Your home was the main home of your foster child for the entire year.

D. You are unmarried or considered unmarried on the last day of the
year.

SUL-Q5 Answer (C) is correct.

HENEYY BEHFE(REQOEH)
<IRAVMER D> BICREOEHOLEARAU D, MOV h — BRI E A,
Qualifying Widow | f#ife& &, BERBEED [14£/ (Whole year) ], HRERIE

EHRER(K) ThHAFHRICKBF-BF-HREST BL. BFERG) &
BELTEY. R#FEDS0%BEEBLTLNAZE,
| I¥#] | © 5% F ik (dependent) EREICEE
Head of Household | #4%i & (&, HAREHREEDOIFF (Half year) BOERIZhHT=
BEHHEE Y. BEBRETHAHEGCHRELAOER) ICXBEFLE

£, ) ERBLTEY. REH#EFEDS0%BERIBLTDI L,
BL. RBEFRETHIBLERBODBELLLY,

] © HKERINE (dependent) X FEFE
Bl BEAR—L
FHE © HERINE (dependent) O M+&£I8RE
[3%:x]
ZOMD | © HEXKNE (dependent) O M+&£IE8RE
[kl

.".Head of Household[Z#& Ly TI&. 14EfE (entire year / whole year) TIX7L =8,
IR (C) BN IERELLD,




1-2. Filing Status

Phil is unmarried in 2014. His dependent daughter, Susan, lived with him all
year. Property taxes of $2,500 and mortgage interest of $5,000 on the home
where he and Susan live are divided equally with his ex-wife. Phil paid the
utilities of $200 per month. What amount may Phil use as the costs of
keeping up a home to qualify for head of household filing status?

A. $6,150
B. $4,950
C. $3,750
D. $9,900

1]
Online Answer (A) is correct.

HEBERE YD e H E (REHEFE DS50%iR)
<A MMESH >

[REHEFBIICEENDLD EFENENED

B EFnH KFDith

EEEER K¥E

FEHEEO0—2OEBAFE BEE

EEH EEE

KESEE HanfRIE#

FEDEBEMFE XEE

FEDREF KIRER

BE MR E - EKERIKIC

KHERFEREDOMIE

BEDEECEEREBAFRX. TEZELFERT DAIE,

.".Head of Household @ E#%#i&-L TL\EMESH

H| 95 ETPhiIRABIBLERETHIFE L. —
($2, 5008 52 & ZEBE -+ $5,0001% AFIR) X 50% 22| 4 JL
+3$200 x 124 B K EH 8 E =$6,150 =
IR (A) DNIEfEEAL B,




1-3. Filing Requirements

A. $3,950
B. $9,100
C. $10,150
D. $13,050

Mr. Todd, who is 43 years old, had lived apart from his wife since May 2014.
For 2014, his two children, whom he can claim as dependents, lived with him
the entire year, and he paid the entire cost of maintaining the household.
Assuming that Mr. Todd cannot qualify to file a joint return for 2014, he must,
nevertheless, file a return if his gross income is at least

Answer (D) is correct.

HEENE YD B ERE

RERE

FER

<RAIL—IL>

[RANELT. B DGIZ
Basic standard deduction+
Personal exemptionMD &4 .

45} : MFS%:EIR S 515 & (Z(F. Personal exemption M

HATHERBZORREEHINT D,

-Additional standard deductionlZ. I655 LL £ D Z#h

EIDHRELDBIIEREDHEH S XMFSERC) .
‘Dependency exemption (GREIERRER) (XEHLNELY,

RERBIELS. X EEEZDBBICIE, ERORAEITRIC, EEEH
SDRTE (FFEE) HS400LL EHAHEEREEENELD,
X HEESHE (dependent)DIFEE . EEORAEIEHIZ,
THBERELLE-BERBEORENH D,
KSR 2014 Standard Personal Total Additional
Filing Status Deduction | Exemption | EBEHHE SD
Married Filing Jointly $12,400| (2A)$7,900 $20,300 $1,200
Qualifying Widow(er) $12,400 $3,950 $16,350 $1,200
Head of Household $9,100 $3,950 $13,050 $1,550
Single $6,200 $3,950 $10,150 $1,550
Married Filing Separately $6,200 $3,950 | #14+$3,950 $1,200

<A > Mr. Toddik. Head of Household D E#% 11,
Head of Household® B & & 75 (%. $9,100+ $3,950=Total $13,050 #EiREE (D)




1-3. Filing Requirements

In which of the following situations is no return required to be filed for 2014?

A. Single, filing status single, under age 65, gross income $15,000.

B. Married, joint filing status, both spouses under age 65, gross income
$25,000.

C. Single, filing status single, age 70, gross income $11,200.

D. Marred, separate filing status, age 65, gross income $10,000.

Online Answer (C) is correct.

HENEYY - BEER

<KL MEHR>

FEREX (A) :SingleD BHEFE T (2014) (&
$6,200+$3,950=%$10,150,

<Gl $15,000

B (B) :MFJD B EZEF (2014) [
$12,400+$7,900(2 A 53) =$20,300,
<Gl $25,000

ERE% (C) : Single TE5EE LU E DL ZHRTE (2014) [
$6,200+$3,950+$1,550=%$11,700,

>Gl $11,200

COERF(COMNEREELS,

EIREX (D) :MFSD B &E&E (2014) (X
#12$3,950,
<Gl $10,000




SU1-Q14 1-3. Filing Requirements

A.
B.

C.

Which of the following statements is true regarding the filing of a Form 4868,
Application for Automatic Extension of Time to File U.S. individual income Tax
Return, for your 2014 tax return?

Interest is not assessed on any income tax due if a Form 4868 is filed.
Form 4868 provides the taxpayer with an automatic additional
8-month extension to file.

Even though you file Form 4868, you will owe interest and may be
charged a late payment penalty on the amount you owe if you do not
pay the tax due by the regular due date.

A U.S. citizen who is out of the country on April 15 will be allowed an
additional 12 months to file as long as “Out of the Country” is written
across the top of Form 4868.

SU1-Q14 Answer (C) is correct.

HENE Y  REHIREER

BEBRMEEOBE 4/15 XTARADBAEREEE

KMRENRREEDRPICRTLIGEEL. RCHETOMFZEAE

Due Date | LTHEEBELHNITRENRELLZY ., AAFRSEHOBSHARE L
R HR | ERERTH D,

¥ Form1040NR#F {29 5 IEBESE A (nonresident alien) D B EH]
RIT. BFREREERADBS. 6/15L7305 (L. #85FS AV IR R EUR
DRRELES>TWBIERENEADBEHRIZFEADA/15FTELS),

Form 4868%RHH T HF =TV LI VMI— R TR ELGMBZZFFEH_L

Extension|I=&Y . BEEQIRHEABZ6H B ERE RN (BEDSES 10/15%T),
ZE

KEOWMFHRZERSIEGL,

X 415D R TRENBYLEN DEXDO RIS KE SN ZH
HAREMERUVREEET. 2HhABHERLLGS (6/15FT)

<FRAMEER > BEIREZ (A)  FROMMTHAR IETE RSN =0, 4/150 8 =2 THRHM
MELAHDIGEIZIL, RAREE I LN EFT 2B 551 RI& (Failure-to-Pay
Penalty) 1B KUTEFF R INREE LN, .58,

BIRK(B) :85 ATl 658 THD, --82Y,

BIRFE(C) : EREMRSELY, IELLY,

BIRFE (D) : ZOKIHMEIE AL, ERY,




1-4. Exemptions
Personal Exemption (ARJ$ERR) =#FiE & A LEC{RE DR

TAE-Y—1£$3,950(2014) , % #hfiE (L. RREIMEIDIZEI(Z. B{EE DexemptionZ ] |
{BL. MFSTH., ZDEBEIZGIA DT E DHEBRIE THLD THA KR,

Dependency Exemption (i E#RR) = ER KD R
Qualifying Child GE##&F4t) Qualifying Relative GE#&#ikk)
CAR(E)S+NC SINCRO
(DClose Relationship Test [EAROE 4] (MSupport Test [EDEH#H]
MBEOFH KT, BF  BEF. ik, |[MHREINRBERELLGLIEDEEFEDS0%IE

BBk, BESL) THH L, #EBELTWNBIE, XEFTEIC/L, LBLE,
@Age Limit Test [FFBOE#] EEE HEE XBEEENIZTFNS,
EREEROBATIONERE. £1-(3248% |@Gross Income Test [FISDE#]
TDIIVEALDEETHBHZE, HRERELLHEDGINS$3,950(2014) RKiFT

®Residency Requirement [EIEROEH#] HAEZE, RERBFBIICDFEICTIFEENLL
FEHEOIM. MHRELRBLTNSI L, ®@Not Joint Return [KIgEEREDEH]
MR AR ARG EICES—EMARIE Y | RBERE LG S2ELNZTDEBEEMFIL TV

IZDWTIERBLTLM=EL TS, W&, XEL, £EEFEHDBEICITEHEL,
@Eliminate Gl Test =gFr&Z#IRF=. @cCitizenship Test [EFEOE#])
®Support Test [KEDEH] BEREELIENKRETREIXHKE, HF

ZTOFENBEDEFTEDS0%BERIBLT |4 XFoanBEEETHBE,
LWVEW T &, X BE B SAEBLTOABEIZAL., |GRelationship Test [BAROEH]

+ BERKEEGDIENSHREUNDE K CXIEH,
®Not Joint Return [RIGEFREDER] | THEESE) THD.

@cCitizenship Test [EIfEDEH#] OR 1£RRIEL TS,
|
1-4. Exemptions
MBEOFAE Eh st

\

1
1
1
1
1
1
1
1
1
Qualifying Child !
1
1
1
1
1
1
1
1
1

GEEFH)
CAR(E)S+NC

\ 4

Qualifying Relative

BRI
SINCRO

| ARBAELE. BICEEHICRT RBHSLNEY, OK! |




SU1-Q18 1-4. Exemptions

In meeting the “gross income” test for claiming his father as a dependent,
Doug considered the income received by his father. This income included
gross rents of $4,000 (expenses were $2,000), municipal bond interest of
$1,200, dividends of $1,400, and Social Security of $4,000. What is Doug’s
father’s gross income for dependency test purposes?

A. $3,400
B. $5,400
C. $9,400
D. $8,600

SU1-Q18 Answer (B) is correct.

HENE Y 5B SINCRO (LFIBDEH)
<KL MR >
“Qualifying Relative” IZE 1T 5T S D B 1L, RBRIELHSE DGIN$3,950
(2014) KFETHD &,
XIERBAE (F: ERF O A EN R - HERERM) XSOFHEICITEFENLL,
XKABEEERFROVWTE. BEZELSIGHIIOERRAZCZDOFEIZED D,
= %‘%;w:#gﬁ%(:outa BB (GRLREZROZZELSIKHTOERIRAZ
CHDEHEICEDHD,

REFDGI=$4,000 gross rent: EEUXA +$1,4008 & =$5,400
SOEREN(B) AIEfRELED,




Online

1-4. Exemptions

Luis and Rosa, citizens of Costa Rica, moved in 2012 to the United States,

where they both lived and worked. In 2014, they provided the total support
for their four young children (all under the age of 10). Two children lived with
Luis and Rosa in the U.S., one child lived with his aunt in Mexico, and

one child lived with her grandmother in Costa Rica. None of the children
earned any income. All of the children were citizens of Costa Rica. The child

income tax return?

COow>
o0 AN

in Mexico was a resident of Mexico, and the child in Costa Rica was a
resident of Costa Rica. How many total exemptions (personal exemptions
plus exemptions for dependents) may Luis and Rosa claim on their 2014 joint

Online

Answer (C) is correct.

<AV MER >

HEERE v &R SINCROBLUCARES+NC (BEDEH)

“Qualifying Relative” [ZHITAEEDEH L. LBERELELGSIENKETREIE
KB -HFE - AXLADBEFETHDHE,

ANDFHDIE KB AF AR FEDIANDOFHRIFIIOEHZH-T,
SIBEARAANTEBRE S FUSA=8F5A. BRE(C)DNERLELD,

| 25U HEHE |
| RE-AFLaEEGE || oxsUrBEE
R & HE

F||F ¥




SU1-Q23 1-4. Exemptions

Mrs. Brown had taxable income of $600, Social Security benefits of $1,800,
and tax-exempt interest of $200. She used all of these amounts for her own
support. Her son paid the rest of her support. Which of the following
amounts of support paid by her son would meet the support test to allow him
to claim Mrs. Brown as dependent?

$900

$1,800

$2,100

$2,700

ocow>

SU1-Q23 Answer (D) is correct.

HEBENE YD  HE#EKR: SINCRO(BEDEH)

<KLV MRS >

“Qualifying Relative” IZHB T2 ERBEDEHIL. MFRENKERIKRLGLIBFEDLETED
50%BZEEMLTNNSCE,

KICTIVDAEFEICR . KHE-BE-ARE-ERE-UHE-XEBEFVIFENS,

=>BFIBHDEZEDS0%E. DFYFHESMNEELTNDHEFEES2,600(=
$600+$1,800+$200) # A HEEELIEML TV AR ENH S,
SRR (D) BN ERELT D,

(#2) #prEM%& R (phase out of exemptions)

<BEEFBEDYENI> 2014FEICEWVVTAGINERNDEEE% | Filing Status | AGI Threshold
BALEEEREE L. AEZERS KU EEEEZRR (personal and MFJ $305,050
dependency exemptions) M IEFREEH . Bi1BER5$2,500 (MFS aw $305.050
DI5E$1,250) [ DE2% T DiFEES N, oH $279’650
XirE ., ARDOAGIOL L, 188 R (itemized deductions) ’
2B 2BEMEEDEAERALTHD. Single | $254,200
MFS $152,525




Online 1-5. Returns of Dependents

Marcy, age 12, earned $400 from babysitting during 2014. Her parents claim
her as a dependent. She also had interest and dividends of $2,500 during
the year. She did not itemize deductions. What is her net unearned income
for 20147

A. $2,900
B. $2,500
C. $1,500
D. $500

Online Answer (D) is correct.

HENE Y BORERETHAIFHROFFHME

<RAUMESR>

D1smKFEDREEDFHRFITQUBKRFBDIILIA LDREETEDEFHHE
NEEDEFENDS0%ZHEA CTLVEWFHICHFHFTE (net unearned income)
HHZEE. FHROBEE LHAFMBIOBACIETOFHROBOEEHELE
FASNBEIEITNS, CNFHREREZFIAL-ABIMICLSEMERHTLHL%E
BHICLI-RETHD. 6. FHROBFAEICEZOFHBEFOHRENBERAEND,

FEF %A #2 (net unearned income :NUI) &/t ?
FHOFFHRENSREAIS2,000(=%$1,000+$1,000)FZE LB =2FEELVD,
S FEDOFREETES2,500—$2,000=NUI$500  EIREE (D) AIEfEEL D,

FHOTHMBICXT DR
2014
0—$1,000 HERBFEL —HOBREE L TRERKRELE->TNS LR
1,001—$2,000 FitAADFREER | VOO FHROFFHAFSLUGCIHRA$1,000

Fl FROTFAREMNELESVF FAFDHATS1,000#£$10,000A F THALIE
FHESVRELGVT, FROMAHRIERDOMFICEE TS LERRA,




SJUNEIOVACI 1-6. Nonresident and Dual-Status Aliens

Jean Blanc, a citizen and resident of Canada, is a professional hockey player
with a U.S. hockey club. Under Jean’s contract, he received $68,500 for 165
days of play during the current year. Of the 165 days, 132 days were spent
performing services in the United States and 33 playing hockey in Canada.
What is the amount to be included in Jean’s gross income on his Form
1040NR?

$0

$34,250

$54,800

$68,500

ocow>

SU1-Q29 Answer (C) is correct.

HENEYY EBENBADRE
1) XETRSLUEESEA (citizen and resident alien)
FRES HED)RRFARIZEC‘SHARS ICHLBERE-MBREFNLELS,
MEENAEANEEODDONT ML TEEELS, -
@ KET)—2h—RDREFE (green card test) ﬁﬂjﬂ/éﬁﬁguﬂﬁp 14$§Eg
Q@ EEHHAEE M (substantial presence test)
EEMNHBEEHICZLTIBENRALIL. — IS, UTOEENS,
-REFEOXREHAEBRMAERMIIBLL, BEID,
-REFEDOXREFEAHD100%
+RIEEICH ITHREFEARDIN D1
+RIREEICE TAKEFERRD6 LD 1EE5LI-BHM L83 E,
{BL. fAFi&E DOE Y HiTeacher, Trainee EfzIEStudentIZZ T 556 EEMEE
BHARBRIN CREHREBFEAEOEALEIN) ERENEALLD,
2)ERFESEA (nonresident alien)
RERNBRABICOVWTOABRERE - MBREBELELS,
EREESNE AT —HEIZForm1040NRE A WNTHEZF4T5AY. 18 B Bl £ (itemized
deductions) D# A% E D —EDHIRAH D,

<KRAUMEHR> RRICHTEHRENRRFAFIOFHEL. BRTERS T 5,
.".$68,500 x 132/16580 =$54,800 =R % (C) NEfE LD,




STUDY UNIT 2

GROSS INCOME
TR

GLEIMTHFRMEIREE EF30RIZ VR
A 1975 (63.3%) B10RE (33.3%) C 1R (3.4%)

2-1 Gross Income
{AFT1]) XLIT2-2,2-3, 2-4 LISV DAF/SIEH
2-2 Interest Income
(FIFFR#E) = Form 1040 Schedule B
2-3 Income from Securities
(BC2FT#$) = Form 1040 Schedule B
2-4 Royalties and Rental Income
(ALY ILTAFRF-FEIEEERT) = Form 1040 Schedule E




2. Gross Income (p.1/4)

LKFBEBDRIIVT>

BT EHICH 1S4 L F5E (constructive receipt)
ERICFRICREFEZELTHCTH, MBI FINGZET 5T LA T HEIREE
IZHNIX, ZFELIzERETEVSIETE, Bl SRITOTEEF S (FILBIZFER)
<WHBROAHEREIZBLT. IRIVO—REANEIHNSFTHREZENOTLSRES
THHOTH. XL GEERNETRICREEZZITMAEILTEY) ST E RN THEICRT
B/ER#ET D,

B ArfZ (prepaid income) D41

BIZREE. SHERITHIDYEC( BREETHZEALTLSMHETHOTH).
RAIELT. RESEEEDORBELTEBXNRELS, HlIZRE

& Gross Income vs. Deductions® R EI>

e Allincomeisincluded in Gl unless specifically excluded.
BIZBRATDERESNTLEDRY . T XTOFRBINGICEHNRBEHRELD,

<

o Expenses are only deductible if specifically provided in IRC.
BITHERTEDERTESNTVWSER - BEDH . EIRT TN LN TIERF ],

Point !

2. Gross Income (p.2/4)
BFSEAER | BEEYRELRATEERSEE GEEREER)
@®Wages, salaries, tips, etc. -5V ER R ENFFAT#F (foreign earned income) %
(f&5m1F) $99,200 (2014) # LREL TGIM LRV AL,

SXERBN D IR (property) Z#alx | XKENFATF (earned income) &IE BHE . AR
%ﬁﬁﬁ(:}sﬂé%(DFMV’ﬁWﬂﬁo (9_‘3"@])(:ﬁbi?ﬁbﬂf:ﬁﬁf&%h‘ao

% Statutory employees ($7Ei% | HETI- LR EN /- EEF DA FIE (rental
18- kYT SN S L. value of parsonages / rental allowance)/&
Part 2:Businesses|Z T2, BRI B =

- JEERFR DIEFIE &£ (XPart 2: Businesses Tf#Ei

@iInterest income & - #h A 4& (municipal bond) DF &, 2 1)—XEE

(FIFA?) Y BT E &% (series EE Savings Bond) DI & (%
[REBIZERT

@Dividend income - BEARNDILEL (return of capital) IXGIM SRS,

(EiEC)) - #k 5Ell (stock split) . BB L (stock dividend)

*Qualified dividends : BiE e | (L[RAIERF,

XEELEERETS >

XZ2—FaF/N-TFIR

@Tax refund BEEITERLRZEZROLTLVEWNEE DM D AT

(EftE) BROEMNE EFREROZEAEIEL. GIN SR,

®Alimony received #E 5 # (child support) . BT E 73 5 (property

(BESEEBAF ) settlement) [XGIM SRS}




Point !

2. Gross Income

(p.3/4)

C REFBEAEE 0 | HEETIILRmASKRSIEE

BT EAER

®Business income or loss

(BERXREOEERS)

(FFERBIER)

@ Gain or loss on disposition of property
GEEM®™)
XNLTCG: R R X[SU8]ITHE:R

XIEBHMOEERIIZDOULTIE, [SUL0]IZ
THRRT 5,

®IRA distributions
(IRADGLDE|IEHL)

NIRADEEMIEL. [SULL)IZTHR#HRT 5,

©®@Pensions and annuities

(FEIXA)

FEZEEDSL ., WHEEDILREL (return
of capital) IZHE &3 5 ER 73 [LCIM RSV,

@ORental real estate, royalties,
partnerships, S corp, trusts, etc.
(FEBEEEME. A/ VILTAFE.
IN—bF—VTEDINARIL—FR)

@DFarm income or loss

(RERFEORXAR)

@Unemployment compensation
(RERIRIBTR) XIFSTFFLFED

X5 K HE{EFR{T £ (worker's compensation)

(IR B FEERT

2. Gross Income
BRTSEAER

@Social security benefit

(R RIERLTE)

(p.4/4)

BET 5L LFEMRNIER
(JERFHIER)
#hF: & D Provisional income D £ %82 LT
ERNRELDENENELDN, BEREE
DIGEIELEEERERELD,

@Other income (3T 13)

-Prizes and awards (B &)

»Gambling winnings (F+> 7 JLIXA)
- Cancellation of debt (EF5 % R%E)
*Income in respect of a decedent
(BN IZBEELT-FT13)

-Jury duty pay (F&25 £ $REN)

K —TEDEHZEH-L-E£ITIEERER.
X EBERRBILIREFRHANREGBD,
B bankruptey ) &/-L BB E 1 FEER .

DD EA AT BB ES

2T EEDRAIMBD-5HDEEFE (scholarship and fellowship) (L& BI JE:EFq .
FREEREELTZMEL-E G ERIRZ (life insurance proceed) [X/R B 3E:RFi
- BIAMIEE I T HEBEREES (personal physical injury damage) I& R BIFEZEFi,
—7 . BEMEERES (punitive damage) [FEF T RELDIDTIELLS,
- RE)IZHESFT 7 DAFE L, IFATRRDAE THY., IRAIFEAREG S,
L. B89 (personal physical injury) /=& T 384518 (X FEEEFE,

B -HRICKDEEDRMEIL. GRS,




Online 2-1. Gross Income

In return for $5,000, Simon canceled Mike’s debt of $15,000. The cancelation
was not a gift but is part of Mike’'s bankruptcy. Which of the following
statements is true?

A. Simon has $5,000 of taxable income.
B. Mike has $10,000 of taxable income.
C. Mike has $15,000 of taxable income.
D. Neither Simon nor Mike has any taxable income from this transaction.

Online Answer (D) is correct.

HENE Y BB RRE

KA MR >

BBRREZT-EE. COEBRRBIRAELTRENRELSD,

{BL. FTROKIEIBEL, FISHHIIZIERER.

ERRREES (gift) ELTRSBE.

B RBRHAEEE (bankruptey) I2& 3154,

-EIEEHIMEFEHEIE (insolvent) DIREEDIFE

EEENEE (farmer) DEBFRRDB A,

A ADET-S1EE (principal residence) D@ FEHRO—2 DEHBERKRDIES,
#2005 KL (MFS: 1005 K)L) A EREES,

B TEIEE X (real property business) IZHB T EHEDRBEDISE .

-—TEDFEEDO— (student loan) N —E AR DOREFEDRERICIMZ&IZLY
RBEINDBEE,

ARBIZH T HEHRIREELS15,000—$5,000=$10,000TH S H.
WEICKDEHRRELD-O ., £EEFER LT D,
COERE (D) A EREL S,




SU2-Q7 2-1. Gross Income

When Joe’s financial institution offered a substantial discount of $5,000 for
early payment of his home mortgage, he borrowed from a family member to
take advantage of this offer. How should Joe treat this discount transaction?

A. no actions or reporting required.

B. Report $5,000 on line 21, Other Income, on Form 1040.

C. Reduce his home mortgage interest deduction by $5,000.

D. Report $5,000 original issue discount as interest income.

SU2-Q7 Answer (B) is correct.

HERE YY) BHERBRE

<A MESH >

FEHEE0—2OBRHEFICHEVEYDEFZEDEIF] (discount for early
payment of a mortgage loan) #%I11-15&. BI51BIIEHRKRBEL TR,
#MFiE [ZForm 1040021478 : Other income (4 FT18) [CTHRE&T 3,
COEREE (B) A IEfEEES,




SU2-Q9 2-1. Gross Income

Gordon, age 70, is retired and works part-time as a security guard earning
$8,000. He received $5,000 interest from a savings account and $2,500
interest from tax-exempt municipal bonds. His Social Security benefits were
$12,000 and his taxable pension was $6,000. To determine if any of his
Social Security is taxable, Gordon should compare how much of his income
to the $25,000 base amount?

A. $27,500
B. $21,500
C. $19,000
D. $25,000

SU2-Q9 Answer (A) is correct.

HENE YD 2 RER AT

<A MESH >
HEREL TSR (Social Security benefits) [ZRBIZER AR ELDM, HBED
Provisional incomelZIG U CERFi M R ELDEI G N ELD,

Provisional income
AG| Xt S REMR M EERIERBRIR+HESREBHE TR D50%
". Provisional income
=AGI($8,000+5,000+6,000) +$2,5004+$12,000 x 50%
=$27,500 FRfE(A) NEMRELD,

Provisional income HEREHRMEOFHBE
EHEFRBE | BEE $25,000L0F | £EEFEEHR
MFJ $32,000LLF

RREIFTEE | MB3E | $25,000~$34,000 | [RE|. #5{TEED50%
MFJ $32,000~$447000 X*ﬁﬁjﬂ/éﬁ:ﬁﬁgg‘ﬁ;{SUZIFﬂﬁsi%ﬁﬁo

HREE | m5E $34,000#8 R A, #4880 85%
MFJ $44]000ﬁ X*ﬁﬁjﬂ/éﬁ:ﬁﬁgg‘ﬁ;{SUZIFﬂﬁsi%ﬁﬁo

i}




SU2-Q12 2-1. Gross Income

On February 10 of the current year, Rose was in an automobile accident
while she was going to work. The doctor advised her to stay home for 6
months because of her injuries. On February 25 of the current year, she filed
a lawsuit. On July 20 of the current year, Rose retuned to work. On
December 15 of the current year, the lawsuit was settled and Rose received
the following amounts:

Compensation for lost wages $25,000
Personal injury damages awarded
(none of which was for punitive damages) 40,000

How much of the settlement must Rose include in ordinary income on her
current-year tax return?

A. $0

B. $25,000
C. $40,000
D. $65,000

SU2-Q12 Answer (A) is correct.

HENEYY  BARMEEOES

<KL MEHR>

- BARIEE w3 518 FEEE S (personal physical injury damage) I&5 Bl JEER %,
—7 . BEMNEFEES (punitive damage) IR A RELDIDTIELLD,

REYNHESFFFOMEL. KEMBORBTHY. RAERTRELS,

{BL. B&EE (personal physical injury) [ZBEE T S E M E X FE A2 IESE
BikLAESHLNS,

CSRERIERBE DT, B#RML (A) : SONERERD,




Online 2-1. Gross Income

At their annual budget meeting, the Downtown Church voted to set the salary
package their pastor as follows:

Basic salary $30,000
Housing allowance (at fair rental value) $10,000
Maximum reimbursement for travel

(reports must be filed with receipts attached) $ 5,000

How much of the salary package is includible in the pastor’s taxable income?
A. $30,000
B. $35,000
C. $40,000
D. $45,000

Online Answer (A) is correct.

HERE YD & D KER

KA MR >

-HEDWERICRETRESIN-BEEDEEMIE (rental value of parsonages)
BEY HERICZIB SN2 RICKDEREF L (rental allowance) (XRBIFEERF: .
KERICIAERFEI. ERICEBHELTHHL-E£2% LREL TR,

-BEEEMIONSGEE . EREINCOXREEFOILRLIIGCINSR SN D,

S EKHRS30,000D A MR R EIREL (A) DNIEREER D,




SU2-Q16 2-1. Gross Income

Generally, which of the following should be included in gross income?

Life insurance proceeds.

Child support payments.

Cash rebate from a dealer when a car is purchased.
Reimbursements from your employer of a moving expenses you
property deducted on last year’s tax return.

ocow>

SU2-Q16 Answer (D) is correct.

HENEY BRBAENZETHIR—F(Fryia-/\vY)
KA MR >

BIREL (A) £ 1RI& £ (life insurance proceeds) R BIFEEE T .
BN (B) : &EE & (child support) D Z 481X R BIFEEERL,

ERE(C) BAROBAENIILRED—MEHILELELLTRBLIEUA—MF
oo n\uD) (F BEAESIETHY. AFLEELEL,

=R (D) BEECHERLEIBERIIOVT, SEEICERENIIRLERZIT
FEE . BYIRRAT4Y L—VIZEY  BEEDOGIZEDHRITNIEESE (R
B RELD) . . BRE (D) NERELD,

KEAYYZ R Tayb b—ILEE, TREEICERZEEYRBZROLEZERA
EELRICIE. ZDEIEL-EZ. GITEHEITNIEESHEL 1ETHIL—IL,
GUZEH DL, EELERIEB N BEEICHREDR D (tax benefit) E61=5L 1=
HHEICRESN D,




SU2-Q21 2-2. Interest Income

All of the following are taxable interest income except
A. Interest on a federal tax refund.
B. Interest on an IRA before its withdrawal.
C. Interest on Gl insurance dividends.
D. Interest on U.S. Treasury bills.

SU2-Q21 Answer (B) is correct.

HENE YD FIFRE

<RAUMEE>
B (A)  ZABRECHSNDFIR(BARTORILERMESR) FF|IFAEELT

AN RELED,

SHFIE )
E$B1E (federal bond) D F|E Ffn
I {& (state bond) JEERFR

#h 75 4& (municipal bond) D &
ERFEROBAESICMA<FE | B
AT SR DEMEITHHE B3
BN (B) B ABRES O (traditional IRA) OFIR L. BEBBRIZBIZEHIET
BERENnAL, ORI (B) AN EfEEL D, KIRADEEMIE. [SULL)IZTHRER T 5,

EIREZ (C) (D) - FRB MR EGDCIZ(F ETRISRASNGVRY . T RTOREN
BFNS, Glinsurance&ld. REEAGREBREAZED)AITORKTHS.




Online 2-3. Income from Securities [:E%

In the current year, Sam received the following corporate distributions:

® $1,500 dividend on stock held in a public corporation that offers a dividend
reinvestment plan that lets him choose to use the dividend to buy (through
an agent) more stock in the corporation at a price equal to its fair market
value instead of receiving the dividends in cash. Sam chose to take part in
the plan.

® $2,500 dividend on stock held in a public corporation that offers a dividend
reinvestment plan that lets him choose to use the dividend to buy (through
an agent) more stock in the corporation at a price less than its fair market
value. The fair market value of shares Sam purchased through the plan on
the dividend payment date in the current year was $3,000.

® $2,000 return of capital distribution reported on Form 1099-DIV.

Based on the above information, how much ordinary dividend income must
Sam report on his current-year return?

A. $4,000
B. $4,500
C. $6,000
D. $6,500

Online Answer (B) is correct.

HENEY) RESHRERNE

BB REHE dividend reinvestment plan ;DRIP)

ELEHREHE SR KRENBELBELLTEEREZBIOIRADYICEDESE

SHBEXNOEMZEICHEMICKE LT IHETHD. BHENHLIZHDH%E

T, BE.AERYUEZMEITHN. BRETINEGERTHIENTES,

<HENRUEHEREHEZFALLGESOHE LOIRKL>

o HAZHKHADEM (FMV) TIRIFLI-IGEE. (EEICITERAEZHELLGLD,)
RERMULRILEEELELMBLLTGIIZEDH D,

o H#RXEZHADE(T (FMV) YL RWMEETIREL-IGEIZIE REBLE-HEXD
EHHICETORFEEE LAFHELTGIIE DS,

P
.. $1,5004-$3,000=%4,500 EELFrG . EIREX(B)NIEMRELD,

| wEEA | | BEEA
ﬁﬁﬁi%l ' EE%%T l #=
$2,500 v BiEg $3,000
_oowx | [ #x




S{UVEOYEM 2-3. Income from Securities =B

Joe has owned shares in a company that has a dividend reinvestment plan
since 2002. The plan allows him to invest more cash to buy additional shares
of stock at a price less than fair market value. In the current year, Joe took
advantage of that option and purchased 100 additional shares for $30 each.
On the dividend payment date, the fair market value of the shares he
purchased was $32 per share. Based on this information, Joe must report

A. $0. No income must be reported until the shares are sold.

B. $200 as ordinary income, based on the difference between the
amount Joe paid and the fair market value of the shares.

C. $200 of short-term capital gain income, based on the fact that Joe
could not have taken advantage of the option to buy the shares at the
discounted price if he had not taken part in the dividend reinvestment
plan.

D. $200 of long-term capital gain income, based on the fact that Joe has
owned shares in the company for more than 12 months.

SU2-Q25 Answer (B) is correct.

HENE Y RUAEEBRERE

KA MR >

ELEOFREIEMLT, SLICBEFOESTHRAZTORM (FMV) KYHR
MHETEBALTWSIES. BAMEEZORMOI E5 IR ASFFEELD,

. ($32—%30) x 100 #=%$200 &2 L Fr %5 (ordinary income)
FEIREE (B) DN IEfEEE D,




S{UVEOVE 2-3. Income from Securities =82

Ms. X, a cash-method taxpayer, received notice from her mutual fund that it
has realized a long-term capital gain on her behalf in the amount of $2,500. It
also advised her that it has paid a tax of $500 on this gain. The mutual fund
indicated that it will not distribute the net amount but will credit the amount to
her account. All of the following statements are true except

X must report a long-term capital gain of $2,500.

X is allowed a $500 credit for the tax since it is considered paid by X.
X is allowed to increase her basis in the stock by $2,000.

X does not report a long-term capital gain because nothing was paid
to her.

ocow>

SU2-Q23 Answer (D) is correct.

HENE YD :Sa—Fa7IL-T7UR

S2—FaF/L-TF2R (mutual fund : BREBFRED

S1—FaTFIL-T7URDLDHERIE. FOFRBDIEEICEST, FrERIL-F A&
FBEHDOKRKE2IEHEIZHITOoND,

D F+E4JL-5 1> (mutual fund capital gain)

Sa—FaTI - T7URDLREBENDIFYEZIL - FAUIL. EEODRAHMIC
Mhhyid, BIZIE#AFYESIL- 5 A2 (LTCG) 1&ELTHRDO NS,
Sa—FaTI-T7URRERERI AU EMEEICHAAATEIRETHIEN
HEIN. BERITEEICHREEZZHELTLVEGLTE, RHXVvE4IL-5S1UELTG
ICEHTEBERTHILIILEEH. (RO BEFICEERBTSAhTLESCL
MIENESID) T7URES DbasisEEMEETHL Sa—FaT7IL-T7URIZ&Y
RRBUGEADEBATBFEE (Form 2439) [XFikEIRELTIEKR T 5,
@f2 % (mutual fund dividend)
BREEIVRAEITIHOPESLENSEON-FR -BEYLEDBERMBE. BE
RICEHELELTHRE NS BERNZIA—FaT7IL-T7URNSZET AELIE
MBEYATRIELTRBRRELGD BL. TOIT7URNMBREL LV AEGEDIE
EHREHEOESENCONTIL, EERFZLAEDHOATINS,

CORIRER (A) (B) (C) [FIELLY, 2R (D) AVERY,




Ol [M 2-4. Royalties and Rental Income

Mr. Cypress owned a small three-unit apartment building in Detroit, Michigan.
The rent on each apartment was $1,000 per month. During 20X1, he received
the following payments:

Apt. A - Timely rent payments for 12 months

Apt. B - The apartment was vacant in January and February. On 3/1/X1, a new
tenant entered into a 1 year lease from 3/1/X1 through 2/28/X2. The tenant paid
first and last month’s rent and a security deposit of $1,500. The security deposit
is to be returned at the end of the lease if the tenant lives up to the terms of the
lease. The tenant timely paid the rent for the next 9 months (April through
December) on the first of each month.

Apt. C - In December, after timely paying the rent for 12 months of the year, the
tenant came to Mr. Cypress and told him that he had been transferred to a new
job location in Tennessee. He asked to be released from his 2-year lease
obligation, which was scheduled to expire on June 30, 20X2. Mr. Cypress agreed
to accept 3 months’ rent to cancel the lease. The tenant paid Mr. Cypress $3,000
to cancel the lease in December.

Assuming Mr. Cypress is a cash-basis taxpayer, what amount should Mr. Cypress
include in his 20X1 gross income from the apartment building?

A. $35,000

B. $35,500

C. $38,000

D. $39,500 l_l_

Online Answer (C) is correct.

HBENEY ) - TBEEEFRE
<KL MEHR>

Apt.A:

F%E%$1,000 x 124 A =%$12,000

Apt.B:

$1,000(ZE AN DEIZERE) +$1,000x 51107 A BA~12A 5 X1 A2AXZE=E)

=$11,000

KAZREL. RHERITHIDYLEL(DFY, REFTRZFEAL TV MHE
THoTH) . RAELT. REZFEFEORFELTREXRELD,

¥R HF 5D 5 HREESE (refundable security deposit) $1,500(.
SZHEEEDEBEWRAIZIETEDHLNELY,

Apt.C:

$1,000x 124 A +%$1,000 x 34 B (##% L T37 A 4) =$15,000

..A%$12,000+B%$11,000+C$15,000=$38,000 EiRfE (C) M IEfRELED,

<WHE>

RRERDYLHNREZEXDLTHERANEESRBEICHRF (I BEBEIT-IHE.
[RAIZDEENAEEIRAICEDLNS,

KARH—ERXPBENDVHERDOARR . FBIEEEMETEAL
(ZEHI;EED (passive activity) TIEALV=8) . BEMBELS,




