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SUMMARYNOTES

. FILING & PAYMENT OF TAX

A. Filing Requirement (Who Must File?)
Q: BERBIHDIDIE?
A taxpayer generally must file a return if his or her gross income is equal to or greater than the sum of
personal exemption plus the (regular and additional) standard deductions.
JFRANE LT, #BiE DGl 2 (personal exemption+standard deduction) O34, HEBBENEL 5,

1. Individuals whose net earnings from self-employment (sole proprietor) are $400 or more must file
FEEXRE] OBAIE. BHEXNDOEEFNG WA 238400 UL LEHD5EG, HERBENEL D,

2. Individuals who can be claimed as dependents on another taxpayer's return, have unearned income,
and gross income of $1,000 (2013) or more must file.
tOMBLE OB EE LT [HRBFEKR] Lo TNDHHEIZONTEH, —EDOHREGICHERENAEL D,

B FOBEE L THREBFIETH 2 FHOFEN AT (unearned income) DA Th 5356, £ D
THEDORFHTF KOGl 381,000 2L EHHE, FHAH THE Lidudie b,

% BB F R Dstandard deduction (X, D$1,000, F72i%. @%DH DA (earned income) |2
$350 ZMNE L72BHOWTNOKEWTH L7225,

3. Unearned income of a child under 18 (kiddie tax) 3 Beckerfi#ai & F,
20134 TV T, BOTRIEZE T & 5 185 A M O F-HE DR F7FT1523$2,000 (= EFED $1,000+
$1,000) #Ez H%HEIIEL. FHOBEE L BEHSIC OV 208 LR UH=E Bofkm
i) REHIND Z LI D,
¥ 18EARTHO O AR T FT A $1,000#8$10,000LL FCThHIUE, FHAHBEBE LW T, BloH
HEECTARERELZITo Thiiblne LT,

B. Extension of Time to File
Q: AERIREER?
When a taxpayer files a timely Form 4868 (by the original due date April 15), the taxpayer will receive
an automatic 6-month extension of time to file (but NOT time to pay) his/her income tax return.
JEEFRBUARE FEER I O 8 NABIE (2415 S EHIIR & 720 5, S AAMBAN AR H OLEREHER,
B, ERICEATLIHFEEZRET S22 LKLY, BEINIC, FEFORIBEIREZ 6 » HIERT 52
L3FRE (T0A15H £ T), X 6 r AR EZXZ T ZHE TH-> TH, BOMMHIRITIERE S e,

C. Estimated Tax Payment — A taxpayer is required to make estimated quarterly tax payments if both of
the following conditions are met:
Q: PEMBBHENHDDIE?
EADWBIE DTG, Tild 2 DIZEET 2, AT, TEMBZITIBENH D,

1. $1,000 or more remaining tax liability (after withholding is applied)

2. Withholding (and credits) is less than the lesser of:
a. 90% of current year tax, or
b. 100% of prior year tax -110% when the taxpayer's AGl is in excess of $150,000 (MFS$75,000).

T EMBL (R ONRRBUR) BAR+72E ., TPEMBLOEDMAIZ L 2 E1H]4 (underpayment
penalty)| 23i¥ SN D, H L, BEROMKBIAENST,0004K%5 OBFE - FilZeFh N H 2541
iE, ETRIEIEERE D, BiE o9 5 51H14: 0 & & i Topic 5A : Federal Tax Procedures,
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FILING STATUS —Determined at year-end (i.e., December 31).
Q: OOEEIZED filing status (REEHE) ZAVION?>BAINIBERLGLEMNMRESN D,

| FEXRICRIBELTULSSEE GHER) | W Ihr 2@ —HIC LaFiEne niia, MR BSEFL

A

Married Filing Jointly (MFJ) = Married at YE, NOT divorced and legally separated.
(this status is available even if one spouse dies during year.)
RiFGHEPE, BEEOETEE L, MFJAT, ¥ MFJZ AW 54, HEEICEEE O 5,

Married Filing Separately (MFS)
Far (B

| SEEERICHIEL TLVELVE

STV DIREE (FIERAR &) 28 LITRE

C. Single = Single or legally separated at YE.

HEE, FERICME T, o L OREEKIZHEYE LRnE,

. Qualifying Widow(er) (also called "Surviving Spouse") = A qualifying widow(er) may use the joint

return tables for two years after spouse's death, but he/she will not get an exemption for the

deceased spouse in those years.

BB LAERI L, FEERICIME T, LT OBEMFZ-TH, REEZ O TEEDOBFEL ZDROE
(240) IRy, FIAF, % MFJ LA URisE - standard deduction®D448% VA Z LN TE 5

23, FETC L7cHEEAE O exemption (TR T E 720y,

1. The taxpayer must maintain principal residence for dependent child for the whole year.
F1AER) | SREBEFETHZ T+ BREFELTHD Z L,

Head of Household = Either not married, legally separated, living apart from spouse for last six months
of tax year. (NOT qualifying widow(er) and a nonresident alien.)

FERIIME (e UG 2 ET) T, UTOEF 2R3,

1. Maintains a household that for more than half year is principal residence of a dependent father or
mother (must be dependent but NOT required to live), or other dependent relative (must live
with head of household).

PR OAEGEEZ AL TWT, ) BOWIF, $REBFHETHD TBK) LRELTHD Z &,
X PBEFETHD B LIFFEE LTV LSBT R,

lll. EXEMPTIONS —Each person is entitled to his or her exemption.

A. 2013 Exemption = $3,900

1. If anindividual is claimed as a dependent on another's return, that individual cannot claim a personal
exemption on his/her own return.
OB DERBEZNE L 72> TV D EAITIE, HOoOHEETH - TH HE DexemptionZ A5
T ERTERY, AM 1 AIZDE 1 AGrdexemption LFED H ALY,

2. Afull personal exemption (no pro-ration) is allowed if a person is born or has died during the year.
FEOBRPICHAED LT LEHRAETH-TH [TlgE) OERP END,

<A R > PERRIC X A HiBISEA E 2 TH L 5 | marginal tax rate*7339.6% T % S 5EATEE OBA . BN
12$3,9000DE%E L B Z LTk v, $1,544DBL & 72 5,

*marginal tax rate (FRAFBIR) Lid, ZOMBEITL > TIRELERDIBEBOBIREZNY, X v T R - TF
=V TICBWTHIBIREZHET HBICHV O D,

1-4
© DeVry/Becker Educational Development Corp. All rights reserved.



2014 Edition — Regulation Final Review

3. Married taxpayer (spouse’s personal exemption) — A personal exemption is allowed for the spouse
on a joint return. However, a married taxpayer, who files separately, may clam his or her spouse’s

personal exemption if both of the following tests are met;
+ The taxpayer’s spouse has no gross income, and
+ The taxpayer’s spouse was not claimed as dependent of another taxpayer

Bl oexemptioni, JFHI, MFJOSEIZFIATR, AL, MFSTH->ThH, ZOEMEIZGIN 7
MOIFLE DIKBEF IR TRVOTHIUE, T ORMEE DexemptionZF|fF TX 5,

B. Dependency Exemption = A taxpayer may claim a dependency exemption for each qualifying

dependent (CARES or SINCRO).

Q: HKERI (dependent) & LTEDOLNZDILHLH? A ADDexemptionshiENDDH?
[TBS #6 (p.1-58)] Exemptions and Filing Status % f#\\ N CTH L 9,

QUALIFYING CHILD

QUALIFYING RELATIVE

Close Relationship — Son, daughter, stepchild,
brother, sister, stepbrother/sister, or a descendent
of these. Also includes adopted and foster
children.

WBiED Tt ThorZ &,

X ZOEMEZE L MFJ 2N Tn 7Nz &,

XORETNR, £, KE - FH - A a0
FEHETHDLZ &,

Support — Must provide > 50%.
To claim exemption in multiple support situations,
one must provide > 10% .

WBLE DS Z OB DEEE DOS0%BEEH L TND
Tl HLU. BUTICHEER,

3% Multiple support agreements : ¥l T10%i8,
% Child of divorced parents : Custodial parent

Age Limit — In general, child must be < 19 or 24 if
a full-time student.

19 WA £ 721324 BRI 7 V5 A 2D
FAETHLZ L, (R : YRBEET 5 - A M)

Income - under specific amount of gross income.
ZDFDGI A exemption DFH (2013:
$3,900) Kl cohH D Z &,

X IEBIT L Z O FICE £,

Residency — Same principle abode for > V2 year.
If a foster child, must be for the whole year.
BEBOYIR, WBiE L TRE LT
&, (R Broail 1 FHREE 2R S,)
Temporary absence

AL, RIR, ABEe £ & 5 — Ry Bl RN
OV, FEL W& LTHbLb,

No Joint Return — Precludes dependent filing a
joint return. Unless the joint return is filed solely
for a refund of all taxes paid or withheld for the
taxable year (i.e. the tax is zero).
FOENZEOBURE EMFJ LTV eWnWZ &
L, PR BUNBEES ORA 252 1) 2 %1% Ofid
B & MFJZ W 2855813 0K,

Eliminate Gross Income Test — Does not apply.
X GIT A b (FTRHIR) 1XEA S,

Citizenship — Only US citizens or residents of
U.S., Canada or Mexico.

KETR, £, KE - 7 ¥ - AF v a0k
FETHDZ L,

Support (Changes) — Qualifying child may not
contribute more than one-half of their own support.
TR B H OETEE D50% A2 AL TWRNT
Eo MOABIE B E R L T D MEITR,

Relative 3 BlELINOBIETH %

OR F7ix

Taxpayer lives with individual for entire year.
1TEMEBELTWDZ & (Non-relativeDIGE)

“Qualifying Child” D> E{: &35 7= L7= 722\ CTid, dependency exemption % & - 7=
ET, EHIMTRERBTHNIE 1 Ao X 4[$1,000 @ child tax credit % 25,
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C. Phase-out of Personal and Dependency Exemptions 3¢20134Ef L v i /f (187%)
This phase-out reduces exemptions by 2% of each $2,500 ($1,250 for MFS) of AGI exceeds certain
amounts ($300,000 for MFJ, surviving spouse / $275,000 for HOH / $250,000 for single / $150,000 for
MFS).
< ERTTRE OREI> AG 1 N —ERE 2 5P L. personal and dependency exemptions
DOYERREED . BiE4r$2,500 (MFSO#H4$1,250) 1IZ2X2% 3> “WE” Ihbd,

IV. GROSS INCOME —All income is included in Gl unless specifically excluded by IRC.
EARDILE L (return of capital), ARFEELFIZE (unrealized income) 13, Gl BRI S5,

A. Timing of Recognition
Q: BEODASAZVTIE?

1. Cash Method
Cash basis taxpayers report income for the taxable year in which payments are actually or

constructively received in cash or FMV property. Expenses are generally deducted in the taxable
year actually paid.

HIRUZERF—T— R, () SATOHESFE., HAAFLE, RE4e

2. Accrual Method
Under the accrual method, recognition is required following GAAP, that is when earned and incurred.

Generally, the accrual method will be required by large C corporation, partnership with C corporation
partner, tax shelter, . However, C corporations are permitted to use the cash method if their gross
receipts in each of past three years is not in excess of $5 million. Qualified personal service
corporation is also permitted.

O@iEN (S Corporation <), @F@IENE/\— M F—IZFfO— =T v T @F v 7
A2 =5, FAL BEEREZRAT L2 LIERBOLNATRELT, BAEERLZTHM LT
e, {HL, BT 3EROFHFERIRIE L235000 R E2 B2 R0 Eiio0©, KT,

ks NI IRAE N (qualified personal service corporation) (334> 3% & 52 A,

3. Hybrid Method
Taxpayers with inventories are required to use the accrual method for sales and purchases, but may
use cash method for other income and expenses.
BPeTERe N TE 2MBEFICHOWTH, WIEIEE (inventory) A3 258, £05 kL5 B
MizRAEFZTHEBLRTUT 620, AL, ZOMOEBEIZOWTIE, BHeFEEA,
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B. Specific Items of Income

Q: RBIHAEN 2 ERBA? GSOERBATHE, @H, BEFEERE L2,

1.

Salaries and Wages — Cash or FMV of property / service received as compensation.
ok, &4, Fo 7 BE L0 NOBBEHRINITRR S,

B OBRE . ZHEBICBITAFMV T GlHZE D bIERRSR L 2 5,
Q: ABWEEIREoXEE L T2EL-HPDbasislE, L\ SITHEZDOM?
W E L CGIICED TR ZZ T &%, DFEV, ZEHICBITAFMVE 25,

GENERAL RULE

EVENT INCOME BASIS
. | Taxable = FMV FMV
2. | Non-taxable = N-O-NE A.B. (NBV)

Y7V =~ (\EIMEE) 0BG, @B K2 E&GE LSMIEM T b 5 2 ORFFHIFIR &
ZELTND 2 ENZVA, FRICLUT O HEHfafT (fringe benefit)] O 2R L TR Z 5,

a. Partially taxable fringe benefits include items like life insurance premiums. Cost of $50,000
coverage is excluded from income; cost of excess coverage is included.
JBRAEIC X0 S b - FIR A afRBREHE, $50,000 & TORBRABIZXIST D ERBBHHB IR Y |
FHRRBL,

b. Nontaxable fringe benefits are excluded from income. e.g., employer paid portion of
medical/health insurance premiums and up to $5,250 of educational expenses.
JEMFEIC LY bz ERERBENE, R RFEIRRBL,

EAEICL Y Zihbivic —EDFERIL. FH$5,250 2 REIZIHFBL L 72D,

Interest Income (Schedule B)

Schedule B: Interest and Ordinary Dividends

SRR, & S HBL X @ DR 2 FLdl T D B R

a. Taxable interest — interest on corporate and federal bonds (not qualified Series EE savings
bonds), bank accounts, and interest paid by federal or state government for late tax refund
payments.

FAEOFE, EEEOFE, FHATEORME, EMNBEIC T SN OFE R ST 5,

b. Tax-exempt interest — state and local (municipal) bonds and qualified Series EE savings
bonds (qualified when acquired after 1989, taxpayer is over age 24, and used for higher

education expenses of the taxpayer, spouse, or dependents).
I - TR ORLE, &V — AEEHE I EMFOMEIE, FRIPERBL
X EFEHFIR (tax-exempt interest) [ZDLVTIE, Form1040 Page 1 : 8a {THIZER A,

Interest on
Federal bond Taxable
State (municipal) bond Nontaxable
Federal income tax refund Taxable
State income tax refund Taxable
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3. Dividend Income (Schedule B)

Schedule B: Interest and Ordinary Dividends

SRS, & S HBL X @ DR 2 FL il D B

a. Amounts received that represent a portion of a corporation's earnings and profits are taxable
dividends income. Amounts that do not represent a portion of the corporation's earnings and
profits are first credited as return of capital to the extent of the individual's basis in the stock.
Any excess amounts are then taxable as a capital gain.

Ei@IE N (C corporation) 7> 5 D4R, Biik b 3 DX SN, TN ENBUIE ORI AR
2%, FEHNIE Topic 3A : C Corporation T 9,

Property dividends are taxable income at the property's FMV.

B Y 22 L7 a . ZEBICBT AFMVTGHCE S BBk S & 7 5,
Q: BEpittie LTRELERYDbasisld, W BIZHHDM?
ZHEBIZBITOFMV E R D,

Stock dividends are generally not taxable unless the shareholder has an option of receiving
cash or other property. The value of the taxable stock dividends is FMV on the distribution date.
BRAEE M i, RHGERRBL, (AL, MREICHEES R EE2ZHET L RIMERH - 1255 121E. ZHEL
T kALY OFMV CREBLx G & 72 Do
Q: lIERB ORARUTZEALEBEIO—HKE-Y DFHF L L basislFN BIZEHDMN?
(M—o%a) IR Dbasis #RKAE TEI -T2 L 0 D,
(B72554) IR DObasis & #EARL Y IR TOZNENOFMV TGy LTe @R E 72 5,
¥ R ENT [TBS#10 (p.1-81)] TH I,

b. 2013 Tax Rate on “Qualified” Dividends — dividends on stock held more than 60 days in the
120-day period beginning 60 days before the ex-dividend date are subject to a 15% tax rate for
most taxpayers (0% for taxpayers in the 10 or 15% tax brackets and 20% for taxpayers in the
39.6% tax bracket).

TSP LTiE, @E, —HR15% D\BIBBCRNEH S11D (RABIHRI10%/15% D
AR 13— 0%, BRABIZRAI39.6% D E4HIE 13— H20% & 72 5).,
X ERE YRS (“qualified” dividends) (&£, Form 1040 Page 1 : 9b fTHIZAI&E A,

c. Life insurance dividends are nontaxable to the extent they are equal to or less than premium paid.
IR O MR S OB Y X, BVIAATZRBREIOGFHAEICET 5 £ C. RBREIOER
L (premium return ; return of capital) & #7235,

4. State and Local Tax Refunds — State and local tax refunds are taxable if the taxpayer received a
benefit for the itemized deduction of those taxes on a prior return (called the "tax benefit rule”).
Q: MOMBHOEFSOHENE?

AAEIE LT itemized deduction % B8R L T 2356, R C X T2 RiTAEE O M OFTRBLOE 413,
GlIZED LIERRIRI S & 725, 3% Form 1040 EZ % 1% =standard deduction % &R !
SOBFRATSRLORST 4 (federal income tax refunds) X, < H % b itemized deduction THERREA
RO HNRNZD, HIZ Gl BRI IND,

State Income Tax Federal Income Tax
Tax refund Tax benefit Rule 12 Nontaxable
Interest on tax refund Taxable Taxable
RPN AFEE, MOFTEBLGEFRFTEH S VDT BRI SR & DD THER !
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5. Alimony — Alimony is taxable income to the recipient and adjustment from gross income for payor.

a. Payments must be in cash, be required by divorce decree, and be made "periodically” (e.g.,
monthly). Lump sum settlements are not alimony.
EHR BB L DN TH D Z L, Bla—FifAl  Talimony Tld7e\ (=property settlement),
¥ OZHE TH L ITEMBE O I L VKT L3y iZalimony Tik7au,

Payments in Divorce Payor Payee
MC1-1&1-2 Alimony Deductible Taxable

] Child support Nondeductible Nontaxable
Property settlement Nondeductible Nontaxable

b. Child support is NOT alimony. Child support must be paid first. If total payments do not cover all
child support and alimony, they are first applied to child support and then to alimony.

E: B GUE) REEICBWT, REEO N EOERICET D, M - 3i%d 5%
IZE S TV E AT 2HORMENFINTWEYGAE, TOREEIND Z LIZh>TWND
W% (3FEM72) child supportd LT 9, SKEAWOWNE « THEESE M & 5 2> CHllkr !

7 2 : child support & alimony i 5 A3 XA 285AE T 25 WA InihstHEIC
% % 9 child support (25 TH AL, 7Y % alimonyt LT 5, child support 2MESE X115 !

6. Business Income or Loss (Schedule C)

Schedule C: Profit or Loss from Business

HEEE ORHEFTG (MRIE) 275 551%

a. Gross Business Income — cash or FMV of property / service received as compensation.

b. Business Expenses — deductible expenses must be ordinary, necessary, and reasonable.
e.g, cost of goods sold (UNICAP rule), salaries and commissions paid to others (not to sole
proprietor), business meals and entertainment (deduction limited to 50%), bad debts actually
written off for accrual basis taxpayer only (Note : direct write off method is used for tax purposes),
business gift (deduction limited to $25 per donee per year) etc.

[ [TBS#2 (p.1-34)] T Schedule C DERRIEZH: 9 23, HIC TR0 S 2R !

O EAFET AT DT, —HERTE R, THFEFICIL2EARDFEHL
(owner’s draw) | & 7¢%, ¥ BE OEREMRFEHT above the line deductions T100% #EBR A,

< @ FHHELEOREL - REREAFIT, #RED50% D H R,

@ FELOBEIAKL. FEAETR] OMBIE TR Y FEIT SR 7= K THERR AL,

@ FE LOBARIT, ZEF 1 ACOXFMS25F THEBR T,

| © FHFOREEICEY 2 & MEURII Topic 20 [TBS#13 (p.2-56)] T#H 5.

c. NetIncome or Loss (page 1 of 1040) — Subject to both income tax (via inclusion on Form 1040)
and Self-Employment taxes (figured on Schedule SE and reported on line 56 of Form 1040).
H &% # Bl (SE tax = Medicare & Social Security tax) 1Z., Schedule SET#ET %,
' ¥ # Bl 50% Xabove the line deduction THERR T, [TBS #9 (p.1-76)] (ZEHHEMEDH V.

(1) Net Operating Loss — Net loss is deductible against other Form 1040 income. Any excess
can be carried back 2 years and/or carried forward 20 years until utilized.
KRBT, JRHRFEOME L - 20 0O/l L3 ATRE, 2R L 21T\ & 5 18R,

<f#i/& > Farm Income or Loss (Schedule F)
Schedule F & i, B¥EMFHORENGLZIHATH5I£, FHHEFIEILSchedule CEIZIZIR U,
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7. Capital Gains and Losses (Schedule D) — Gains/losses on property held by the taxpayer (e.g., a
personal vehicle, real property not used in a trade or business, stocks and securities, partnership
interests, and other investment assets) are reported on Schedule D.

Schedule D: Capital Gains and Losses
MEF vy XL A BRr REFHET LB

Q : capital asset & (% ?

[ AGPE (capital asset)] L. T, KR & O#E i %E (investment property) & [ %72 &
DE A F 0% (personal use property) THh 25, TN 5HDEEDTEHEIR ENSA UBENF
YEH S o EERn AL 2D, % EEA  MIEGEE - PP&E - AR I3 capital asset TIZZ2LY,

Capital Asset Business Property
(EAEPE) (MG E)
Il g
Capital gain / loss Ordinary gains / loss

$%Sec.1231 gain %[ <

i#% . Schedule D %, Form 4797
l l
Form1040 Page 1 line 13 Form1040 Page 1 line14

a. Calculation of Gains and Losses

(1

Amount Realized
< Adjusted Basis of Asset Sold >

Realized Gain
or
Realized Loss

Amount Realized = includes cash, property at FMV, services rendered at FMV, and
cancellation of debt (C.0.D.) less cost of sale or exchange.

BOFIZ THY (GEYF)) 0AEEZFIEZITTbbol (= EBukkE=iI7) %6, 5l
XZTTH B o-ABEDEE bamount realized IZ& £ 5, BH - AHEEMIIELINIT 5,

Adjusted Basis = generally is the amount paid for the asset (cost basis) increased for any
improvements and decreased for any depreciation (allowed or allowable).

HEAN L7-&PEDbasis 1%, T OHEMEE ((ThE#E: ] : sales taxes, title fees, title insurance’z
ExrEt) ThD, WANERZ: L O A N % 7448 % adjusted basisE V5,

Net Capital Gain Rules - Short-term capital gains and losses are for assets held for 1 year
or less, and they are taxed using the same rates as ordinary income. Long-term capital
gains and losses relate to assets held more than 1 year and are subject to 15% tax rate for
most taxpayers (0% for taxpayers in the 10 or 15% tax brackets and 20% for taxpayers in
the 39.6% tax bracket) in 2013.

TADOMBIE DBE, BRF v 2L (4 (NLTCG) (ZiF, #HE., —H15%DERE
KPEHSND (RIBLRD10%/15% DIRERFTFFE 13— 0%, FRABIER339.6% D AT
BEIL—H20% L 70 D),
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(4) Net Capital Loss Rule - Deduction of net long-term or short-term losses against ordinary
income is limited to $3,000 ($1,500 if married filing separately). Excess losses are carried
forward indefinitely.

Q: ¥¥E4)L - ARDOEME?

EFPT. FXEXL - mRF FY B T LR (NEERD) AT,

BAOHWBE DA, KIZ, Mty XL - n A%, $3,000 MFSO4$1,500) % LR
L LT, BEITER EOMOX s ofTa LM GEIEBE) [, TATHHEZLEhRn
ST AR, BELDR TERR) ISR ATRE, MBS EETLE L EEAMOLDIT
B, RMobOIEEME LTHRD,

20X1 20X2
-p 4,500

MiF ¥y XL - 0 ADOLEE 7,500 2,000
DXy DS & HIREE S b 4% <3,000> <3,000>
TR LRI Ml S B %A 4,500 - 3,500

X BEAERDEE (personal use property) M54 Cf-B%k(F, KEFBEERETEEVEBY.
—UEERASEBH NG, Fl: BEOTEH ) 1%, HXOTBHER 2R EENHER D
BOLIT, —UHERAR, —F., BEORE &) Iy XL - A& LTHBL
KB LD, B, BEORARSIZE L Ci, #EBHEE L L C$250,000 (single, MFS,
HOH) & CTIERBUCT D2 Z ERRD LN TN D, © p.1-12~

(5) Worthless Securities — The cost (or other basis) of worthless securities is treated as a
capital loss, as if they were sold on the last day of the taxable year in which they became
totally worthless (calendar year : December 31).

Q : HMFESHH FMEL L G- -IFGEOBREOHZLNE ?
BUEE RO THIN B CRHALZAD I I ICF Y EHX L - m X & L THERRT,

(6) Small Business Stock (Sec.1244 Stock) —ordinary loss (fully tax deductible), instead of a
capital loss, up to $50,000 ($100,000 if married filing jointly)
Q: sec.1244 stock (F/IEEHKRRK) OFAFICKYEL-BEROFELNME?
$50,000 (MFJD#5:4$100,000) ZFREEIZ, @H K (ordinary loss) & L THERRW,

b. Gift Property Basis — Gifted assets are cash or property received as a gift. Generally, the gifted
asset retains the donor's rollover cost basis at the date of gift. Gains and losses on the
disposition of gift property are calculated as indicated above. However, if the property's FMV is
lower than its basis on the gift date, the basis is determined by the ultimate sale price of the
asset.

Q: B5(CkYRBLI-EEDDbasis [FSIZHEDHN?
(B0 L EPEDRE G- OHE)  JRAI : donor’s basis % 5] k<,
(GHHENHLEREDOIE G- OBE) FK donee 35 =& 1T eHIT 2k 1205 T
donee ® basis MREIND, TRESZHOZ &,

( mc2 L , RT3 SAE,
Donor’s| . gej higher = [EAI:Use "donor's basis" to determine gain.

Basis
PRAT I DB E AL,
Lower | * Sell between = fil4}:No gain or loss (use "middle selling price")
FMV at
Date of BABRIEI G (OBH) 25 RE,
Gift | - Selllower = f¥}:Use "FMV at date of gift" to determine loss.
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Inherited Property Basis (automatically classified as long-term property) — The basis of

inherited property is the FMV _at date of death unless the executor of estate elects measurement
on the alternate (lower) valuation date (6 months after date of death).

Q:

I & YT L& EDbasis [FL  SIZHEDZDH ?

BRI, ECHOFMV L 72 5, BEMHINMUERTEM 2RI L7254, SEEHD 6 5 Ak E2iX
Sl (JL3) AT B OWTNNREOREROFMVE W5,
FEREIZ L 0 UG LB EEORAMIRIE, Wi TRE) tAREINDIOTHERLLY !

. Gain Not Recognized (Excluded or Deferred = Nontaxable)

Certain gains excluded, or deferred, under the following circumstances. A gain is not taxed if the
taxpayer can “HIDE IT".

| Realized gain — Gain not recognized (excluded or deferred) = Recognized gain E

(1) Homeowner's Exclusion — Up to $250,000 (single, MFS, HOH) , or $500,000 (MFJ,

surviving spouse) gain on personal residence sale is excluded from gross income.
Q: BEDF A &) OBFIEIE? Ck BEDFTH ME] O/LME © p.1-11)
BEAEEZEAIL TEBLL gain ® 9 5, $250,000 (single, MFS,HOH) % L <%
$500,000 (MFJ, surviving spouse) % TIZGIH> bR GERRAL) .

% $250,000 / $500,000% #3432 #4713, Schedule D IZ THE T,

(a) For full exclusion, the taxpayer must have owned and used the property as the principal
residence for two or more years during the five-year period ending on the date of the
sale or exchange of the property.

ZORBIBEABEMN T 21, JRAIE LT, ZEHATOEEL SERD S b, bl &
b 2EMIT ‘TR L LTHA Lk ol (M) LTuniigiidiasi
Wy T LWEEORSIRMEL 1T > THRVOTEE !

Involuntary Conversions — Gains realized on involuntary conversions of property (e.g.,
destruction, theft, or condemnation) are nontaxable to the extent that amounts are
reinvested within two years (personal property) or three years (business property) after the
close of the taxable year in which any part of the gain was realized.

I, ERCESEIT X I EE £ 2\ A LI R4 - e (B offE
BEFERYUHFERL D 24 | SENICEG LI5S, shllifisklc L v £ L7z gain 1
M%) RSN PERICBVIERD Z LN TE 5, % —75., lossid 248k LI,

(a) Gain recognized (boot) — gain is recognized on involuntary conversions to the extent
proceeds exceed replacement cost of qualifying replacement property (i.e., cash kept &
not reinvested).

Q: LEL-RERE - AESSFRICESBEOHRWE?
S L7z R - fifES > AR EEOTHEEDO LS. £ OEFZOVWTIT (=FiL
IZFE > T2 B4 FE TiH) gain 258 L2 T 6 7e0,

(b) The basis of new asset is same as the basis of the old asset, unless gain is recognized.
If gain is recognized, the basis of the replacement property is its cost less the gain not
recognized.

Q: MBLEFHLLWREEED basis (XL BITHZDH?
R EDOBAHMEAD & . FFRIZFRFR AR Y JE~ 547z gain (deferred gain) % &
B (AT RA) 752 &TitRans, RAHMLIIEHES,
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(3) Divorced Property Settlements — Lump sum payments/property settlements are non-
taxable events. The recipient spouse's basis is the carryover basis, and there is no
allowable alimony adjustment.

Q: BEHEOROMENEICK Y ZEL-EEDbasis [EW 5I2HHDM?
HERE DR D STHNNMPE Sy B TIT b e BE . ZEEIIRAIFERBL CH 5, - UESHIZ
XV ZE L= E#EDbasis 1%, JFHIE LT, ZHHFDbasis (+HERAHIM) %51 ZHk<,

(4) Exchange of Like-Kind (realty for realty, personality for personality) — Nonrecognition of
gain or loss exists when there is no boot involved.
[FFEEE PE DATHRIZ B W CEI L7z gain KD loss 12, JFHIE LT, —UER Sy O
RITTER ARV IERD Z LN TED),

MR LMDEPE  EMEEEIFEMNEE (BL, %X - &%, MEEE. -7
— V9 TRRGBEERS) ThHo,

FIfE : A8hE © REIPEORH, BipE © BEORZITHIUE, RFEEEDORME D,

¥ CKENOARBNE © KESOREFEDOIMT, RGO L I1TRD b,

¥ HPE © EOKZHDOBAIT, WMEE O =D DEESEICEWT “FL7 T 27 Th
TR 57220,

(a) Gain recognized when boot received — Recognized gain is the lower of the realized
gain or FMV of boot (e.g., cash, nonlike-kind property, cancellation of debt ) received.

Q : Receipt of boot

TH}ESD (boot) ZRELIIHZBEDH/INMNE?

boot % fH L 7= & 121X, realized gain & 528 L 72boot OFMV DWW/ hE v ME H
FTgain & L 2T b0, BBl iuIfezihz 2156,)

AL, loss lZ—UIFEE L7221,

% boot » 1%, Bl (cash) . FEEEIEDRDI G b 72 - Tl % R FELIS O R
& FE (nonlike-kind property : non-money boot) . f&E#% %% (C.0.D.) 9,

Q : Giving of boot

TH}ES (boot) ZE L IBEDWINME?

boot & L THI& (cash) Z I L7=Ha. RMAESNHEL VST — R LFRERIZ, gaind
loss & —BIEE L 72\,

<HBE> HRE T, BEEEE (nonlike-kind property : non-money boot) % & L 7-
REFTHES 20,

X AE (&%) OBRWNZDWLTE: - -

CEAT mgicniagdctbok Bl 2 -BeOSELERD
B4AEI% 2 (- SR = HAOZINEERD
1-13
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Q: ENNREZ5IERITET7—ATE?

If each party assumes a liability of the other party, only the net liability relieved or

assumed is treated as “boot”.

TREGI-ELT EWCAEESIERHr—X TR, ELOAEEMRZELT
(£45T). boot DRiE LEEHET 5. IEVDEMR] (F24 (net) THEZ S !

BlZIE, ZEMFR B S D100 DAL &%, BHIIMAEF D20 Ol

231X HAICIE, 7480 04 (boot) Z L LI L E X 5,

The basis of property received equals the basis of the property given up (carryover
basis), increased by any gain recognized (due to boot received), decreased by FMV of
boot received, decreased by any loss recognized and increased by basis of boot given.
Q: RAEFEOXMICKYZHELEHLVOEED basis XV BIZEH50H0 7

JRAI, ZRHUTH Loty WEBED basis (HIRAHIE) A5 &k <A, boot AA4E L T
DIFEITIE. MU H L7 W FED basis (23 LT Rt OfREAETT 5,

¥ ARRBRRIR BIL, loss 1Z—URE#E L2V T, QOFREIIEMET 5, /-, @O
WIZOWTIE, BREEEAE L-REITHESNARWO T, basis of boot given @ basis »
FBA T L T2,

<tHRE/NA—2>

- BEMEEEZRBICH LGS EVOAEBESIZTONRI—2E5HBY)
— net liability relieved (C.0.D.) = boot D% fH — gain & #&ikd %,

« #ESE L L T cash/ nonlike-kind property % %48 L /=154 - boot received :
— 48 L 7= boot ® FMV D#iH T gain 32k 5.

- XfES L LT cash ZiE L1z154 - boot given :
— boot 23 U204 & [FERIZ, gain & —HIERk L 720,

cEFEOaVER— 32—

3¢ AGBRR R | loss 13— UIE8Ek L7220,

<HEORL> >
Realized Gain / Loss = Amount Realized — A.B. of Old Property (=Zi%, HWEEDE A HEL)

Amount Realized

[ Boot Received =

% BAEEPEAE LR E IR E S LR,
Recognized Gain = BOOT DZ4EDHFEDFH : @ of Realized Gain or FMV of Boot Received
* Realized Loss Never Recognized ZSiRERxR . Loss i3 —8Ia85k L 721>,

Basis of New Property

= A.B. of Old Property + @ Gain Recognized — @ FMV of Boot Rec'd + @ Boot (Cash) Given
= (Bf#) FMV of New Property —Gain Deferred % 7=1% +Loss Deferre

DFISR: @TAFR: @ ~AF=*: @ 7SR
L1 gain ZEL= 2Bk L7 loss i€ L 7= boot
boot ) FMV @ basis
FEEEDREDFE L H

= FMV of New Property Received + FMV of Boot Received — FMV of Boot Given
Cash Rec’'d + FMV of Non-Like Kind Property Rec’d + Net Liability Relieved
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