Financial Accounting & Reporting |

1. Basic Concepts of Financial
Accounting (Mt&&5OERE)

AETIE, ETT AU DORREHOIS & | EEORIERFEIZ LT
WBLET, ZOPT, BRETWVST-WED L ) RIFERON, BEEEL Y
DEICHERIDDPE~vAZ— LTI,

ZO ET, WELEE TR # 5 BN RS ONFICADENS, Mg#HRE
XEDE I RbDROPEBBENIHEL TWS Z ENEETT,

Key Topics

1. Corporation (£%t, #xX&tt)
2. Stakeholders (FIEREEZE)
3. Financial Statements (B17&3#%)

Financial Accounting & Reporting | -




OTAC all rights reserve

| 1. Corporation (£#t. #xX£4)

Financial Accounting and Reporting of a corporation is the process of recording,
classifying and accumulating transactions of the corporation, and the reporting of
these transactions to the stakeholders through the financial statements.
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(1) Corporation (£%t. #X&tt)
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2. Stakeholders (FIER%E) |

(1) KFKH#Y%: Stakeholders (=Interested Parties)
(a) Stockholders,”Shareholders (= ="4%c& &% H L TN A)
(b) Creditors (fEHEE&=4tLIcE a2 LTI NIZA)
Corporation 7% Stockholders <> Creditors 7>% ., Financial Market (4
%) mimETp Ll L THEEESEHEDS 2 L % Financing (B€H5E) &0
(c) Clients (4thDRH%)
(d) Vendors (4t ~DHHAZESE)
(e) Employees (MifttDfE¥(E)
(f) Governments (Bff)

o —-

T
S,

Corporation % Vendors X Employees [ZHtfG « £FEL TH Lo IR0 —
'A%, Clients (2flx5e L, BRFEMZEE O R b &EDEZE=Profit (FI&k) ZRBT
% &LS5—ED Operation (F%) #1T-oTL<,

Profit 725 13— E%E2° Tax (FEBL) & LT Governments ([ S5,
> 1=884%1%. Owner T# 5 Stockholders DL D TH 5.

HEDS5H ENC 5LV % Dividend & LT Stockholders IZEETTL. ENL HLY
% Corporation 12 Retain (BF{R) 3 5 M I&L. Board of Directors MiR&® 5.
(Stockholders H © %% Dividend D% % directly (ZF5R7 5 Z L 1XTE72\)

3 L RFRY7:BEtE 3 B Stakeholders (2 & - T, Corporation @ Financial
Report |L & o CTHEHERF R EMEHI 2 5,
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IE2ER: : Corporation 0 Operation Cycle (%44 4 )L)
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Z D7 % 200 CE LT= Cash [ |  (Stockholders 7:5 [ |,
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Profit )

Corporation @ Cash |%, % FHZIZ100TH > 7228, BIFEIXI80H D,
80 X 7 ERHIE, T ORICHIZEH 605 E X, EARRENIE X 7272 Th 5,
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@ Stockholders M5 DHEE (BkEMD 155 ])
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IECEY (%) : Corporation 0 Operation Cycle (%44 4 L)

;S| M DEE (ZDFZERR)
EAL100 TRt LT Cash (Stockholders 7> [ 100 ))

Bank 7>550% Loan L 7= Cash (Stockholders 725 [ 100 |,
Bank 7> 5 [ 50 )

EMPETREMm AN Cash [ 0 | | (Stockholders 75 100 |,
fE Bank 75> [ 50 ]

= DL %200 THRTE L2 Cash (Stockholders 7> | 100 |,
7EE [ 0]  Bank#b .50 |

Profit [ 50 ]

A Z 207211 IR LTz Cash (Stockholders 7> 100 |,
i [ 0]  Bank»b .30 |

Profit [ 50 ]

Corporation @ Cash |%, % FFHZIZ100TH > 7228, BIFEIXI80H 5,
80ME x 7o HRHIE, Z OMICHIZENB05F E i, EAKENEX 7272 Th D,
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| 3. Financial Statements (B1#53%)

(1) Going concern (ffE{>%)

il <55 FiX, Going concern (##ift3%) ZHIREE LTS, BEXEDFE
&% Accounting Period (REHHAR]) IZXE)> THdy LT <,

Accounting Period I3 fiscal year (SF3E4E[E) LRIISNDHZEbHY . LD
% ¥ % beginning of the year (Hi&) &\, 1>V % year-end / end of the
year ($15K). & 5\ /L Closing Date GREH) &\ 9,

January 1 20X9 December 31 20X9
| = |>
Beginning of the year _\/ End of the year
(e Fiscal year @)
(FXEE)

I
Accounting period (&&H#AR)

(2) Generally Accepted Accounting Principles (GAAP : —fi&IZ52&% b - &tHRA)

Generally accepted accounting principles (GAAP) are a set of accounting
principles and practices that have become generally accepted and used by
accountants in preparing financial statements.

1= ¥ 7% Financial Statements % fE % 9 2 Ff 1% . Generally Accepted
Accounting Principles (GAAP : —f& (22 5 =25 REA]) 1C6t-> TRFEZAT
DX 572y, Accounting Principles I3 accounting standards & & FEIEAL
%o
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(3) Financial Statements D= L HEHER

@ Balance Sheet (B/S)

Balance Sheet (B/S) (L& dBm (Closing Date. JREH) @ Financial
Position (BfBUiKEE) #&KT .

TAC Company
BALANCE SHEET
As of December 31, 20X1 (in thousands)
Assets
Current assets
Cash and cash equivalents $ 725
Accounts receivable 2,275
Inventories 3,000
Total current assets 6,000
Property, plant and equipment, less accumulated depreciation 10,000
Total assets $16,000

Liabilities and Stockholders’ Equity
Current liabilities

Accounts payable 2,000
Loan payable — short-term 2,200
Total current liabilities 4,200
Long-term debt
Loan payable — long-term 1,600
Total liabilities 5,800
Stockholders’ equity
Common stock, $3 par value 3,000
Additional paid-in capital 1,000
Retained earnings 6,200
Total Stockholders’ equity 10,200
Total liabilities and Stockholders’ equity $16,000
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1. Basic Concepts of Financial Accounting

The purpose of the balance sheet is to communicate the balances of

+ what the entity owns (its Assets)

« what the entity owes (its Liabilities), and

« the difference between assets and liabilities (its Stockholders’ equity).

The balance sheet is like a snapshot of the entity’s financial position at a point.

B/S % Closing Date GREH) M Assets (&#). Liabilites (Bf&) &V
Stockholders’ Equity (#& ) O Balance (&&) D—EBEXRTH D,

Balance sheet

Liabilities
Assets

Stockholders’ Equity

(i) Assets (BE) : [REE). FEL-ESDERME

An asset is an economic resource that is owned by the corporation and
expected to bring probable future economic benefit.

HPE L1, REDITHAT DR EO RN SRR OBRFIELE TH 5,

(i) Liabilities (B1&) : Assets @ 5 % Creditors DEH DEE

A liability is a present obligation of future economic sacrifice of the
corporation; i.e. obligation to pay cash, transfer assets, or provide
services to other entities in the future.

AIFEEIL. RENEA-> TWAEROREFEMBIETHY . BEEERS LD
Whil b,
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(iii) Stockholders’ Equity (#EX&A) : [#&EFE |, Assets & Liabilities DZEZE

Stockholders’ equity represents the Ownership interest of the owners
of the corporation. It equals the residual interest, or residual equity, in
the assets that remains after deducting the corporation’s liability.

HEEALIT, BENPDAMBEZIIWEIERY THY, BEOHAETHD
HKREDRITH D,

Assets IE. Creditors & =& Stockholders &1 S MDERIZET .
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B Current (i%®)) TEHH & Non-current (long-term. [E7E) TEHH

Balance sheet

@sh

Account receivable\

Inventories
Short-term

loan receivable
Short-term
\ investments

l Current Assets

Current Liabilities

Long-term Assets
(Fixed Assets)

Property,plant and
equipment
Intangible assets
Investments

Long-term Liabilities

Stockholders’ equity

Account payable
Short term
loan payable

Long-term
loan payable

Property, plant and equipment (F[EE& %) : Land, Building, Equipment 72 &
Intangible assets (HEFZFEEEPE) : Patent (FrattE) o X 5 724, Software,Goodwill
(DA) 7 &

Investments (&%) : At pROME 72 &

B Current & Non-current @ [X 45

1) Normal Operating Cycle rule (1E 7 & 29558 FLUE)
[Hle — padn - B — ZEMENE — Bie) oA 7 AhIich S5 b Dl current

LT HHMETH

60

E{&f1) Inventory, Accounts receivable — Current assets
Account payable — Current liabilities

2) One-yearrule (

— AR YE)

RIFEHIRNIE B OB AN GERE L CT—HEUN (EHH) 1I8kT 25 D% current,
—ARELE A T (e HLIREIC) BkT 5B D% non-current & T 5 HHETH 5,

HARH]) Loan receivable — Normal Operating Cycle i34 U722\ D¢, i H N

IHAOFEANGER LT 1HEUNTHIIE Current assets, 1 FEHBTHI

X Non-current assets & 72 5,
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@ Income Statement (I/S)

Income Statement (IIS) Z—EHIf]® Operating Results (=) %
=7,

(Single Step)

TAC Company
Income statement
For the Year Ended December 31, 20X1 (in thousands)

Revenues
Net sales $ 1,000
Rental revenue 70
Interest revenue 100 $ 1,170
Expenses
Cost of goods sold $ 400
Selling expenses 100
General and administrative expenses 150
Interest expense 50
Income tax expense 70 $ 770
Net income $ 400
(Multiple Step)
Net sales $ 1,000
Cost of goods sold (400)
Gross margin 600
Operating expenses
Selling expenses $ 100
General and administrative expenses 150 (250)
Operating income 350
Other revenues
Rental revenue 70
Interest revenue 100 170
Other expenses
Interest expense (50)
Income before income tax 470
Income tax expense (70)
Net income $ 400
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I/S 1%. Accounting Period (&H#If) (2317 %5 Revenues (IN4f) &
Expenses (#/1) DO%H% Gross (#%H) Tr¥, kD,

1) Net Income (Net Loss) D%A

2) Profitability (48P, 2R K T TWD, BHENT T TR0
% present 35,

(i) Revenues (%)

Revenue is increase in Stockholders’ equity resulting from selling
goods, rendering services, or performing other business activities to the
clients.

Stockholders’ equity #&A00 FH A :

1) Revenues : Client 705 (FHSDRTE, P — B ADRMALZ OO FHEE
Bz k- C) 4 L7- A —Retained earnings (271 L

2) Stockholders > 5 D& A iA—Retained earnings & (X5 L T Paid in
capital & L C#t E

(i) Expenses (%)

Expense is decrease in Stockholders' equity resulting from the cost of
selling goods, rendering services, or performing other business activities
to the clients.

Stockholders’ equity Jg 4> D FHA :

1) Expense : Client 2>5 ® Revenues #1150 7= 12, Vendor X2 Employee
7o PITRE L CEIE S vz 2 2k —Retained earnings (25 E

2) Stockholders ~® Dividends (F!*i) —Retained earnings (Z7t
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B Multiple step I/S ® %3 (KX subtotal (E:fEFILE) %7~

% Gross profit/margin (Gt L#F|%E. FEF)
=Sales (5t E&) — Costof goods sold (COGS, 5t LJ&Eff)

% Operating income (EZEFIIE. KFENOORIT)
=Gross profit — Operating expenses (IRFFER UV —REEE)

Operating expenses
=Selling expenses (IRFEE)
+ General and administrative expenses (—f§ &%)
=SG&A

Selling expenses Dl
Delivery expense (Freight-out ; #15%;)

Sales salaries and commissions (IR FEFE 4163 B OB T EOE

Advertising expense (A5 ERE) 72 L

General and administrative expenses M5l
Officers’ salaries (T B DL
Office salaries (& FI4H 4 1EE B DR
Accounting and legal fees (&30 L DOHIM)
Insurance expense ({pEH

Depreciation of office equipment (i HE3E%5 MRS O EINE) 72 L

Other revenues, Other expenses (ZDMDINEE,E ., 112 Financial activities

(HBIEEh =B &THESCRFIESOE) M H0HEE) Of
Interest expense. interest revenue (GZILFILE., ZZHFIE)
Dividends income (52 Bfid 24 4x)

Rental revenue (EEINA (BEEZAEL L TOWRWEHDESR)) L

Income tax expense GEAFRZE. FILEIZIE U CSHA O Bid)

% Net income (L HAFHF|R)
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® Cash Flow Statement (C/F)

TAC Company
Statement of Cash Flows
For the Year Ended December 31, 20X1 (in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash received from customers $ 900

Cash paid to suppliers and employees (550)

Interest received 100

Interest paid (50)

Income taxes paid (60)
Net cash provided by operating activities $ 340
CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditures for PPE (1,200)
Net cash used in investing activities (1,200)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuance of long-term debt 1,600
Dividends paid (200)
Net cash provided by financing activities 1,400
NET INCREASE IN CASH AND CASH EQUIVALENTS 540
Cash and cash equivalents at beginning of year 185
Cash and cash equivalents at end of year $ 725

Cash Flow Statement |%. B/S @ Cash and cash equivalents (&1 X
OHA&RSEY) OEEE RS,

EFED CIF 1%, %#io Cash Flow 235400 Inflow (U AHEE) THDHZ L%,
3OO T T L T 5D,
(1) Operating Activities (= 3£15#)) (2L % Inflow 340
(2) Investing Activities (&5 E)) (2L % Outflow (GZiHiE) 1,200
(3) Financing Activities (%15 %)) (2L 5 Inflow 1,400

C/F IZ oW TIX FARI TRiBH9 2,
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@ Statement of Changes in Stockholders’ Equity (S/S)

TAC Company
Statement of changes in Stockholders’ equity
For the Year Ended December 31, 20X1 (in thousands)

Additional .
Common L. Retained
Paid-in . Total
Stock ) Earnings
Capital
December 31 20X0 $3,000 1,000 6,000 10,000
Net Income - - 400 400
Dividend Payment - - (200) (200)
December 31 20X1 3,000 1,000 6,200 $10,200

Statement of Changes in Stockholders’ Equity &, B/S ¢ Stockholders’
Equity (RTFEAR) DIBREBAMHZERT

Stockholders’ Equity
1) Paid-in Capital (353AZA) : Stockholders MsLVAATE TTF] THY.

UT®D 2201201+ TEHLET %,

@O Common Stock (& A4:) : Stockholders MHAVVIAATZTLTFD 5 5,
Stock @ Par Value (¥fifi) FH4%H,

@ Additional Paid-in Capital (APIC, & A |4 4x) : Stockholders 73
Corporation @ Stock % Par Value (%Hifi) LV bE<HEA LT & TR
H9% TFRE) THDHD, Clients 725432 Net Income & X% IC
TR 5720y (-oF V| Retained Earnings (ZHI% L Cidu g
20N,

2) Retained Earnings (Fll#§%I434:) : Clients ~MER5E T4 L 1= Net Income M
Z#E5ETh S, Stockholders ~o Dividend i, Corporation 7% Clients 7>
%\ 72 Retained Earnings 75 X5,

® @ ~ @D Notes (EED)

FIIE R | T AR 2 R 0L BT % 720 S A MBS RE 21T Notes (1
) NEssh D,
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1. Basic Concepts of Financial Accounting
Terminology

Ooooooooooo

© 00 N O 0o »~h W N -

Financial accounting and reporting

Corporation

Stock

Stockholder,” Shareholder
Director

Officer

Dividend

Shareholders’ meeting
Board of directors
Operating results

e pr e i
=tk EA

Financial position
Stakeholder Interested party
Creditor

Financing

Client

Vendor

Employee

Operation

Profit

Financial statements

%U & Bﬁ%%‘

fEMEE

B & D

[k

AER

E¥E (©Employer)
H=¥

AIESS

Wk

oooooooooo

Accounting period
Beginning of the year
End of the year

Balance sheet

As of December 31, 20X1
Asset

Liability

Stockholders’ equity
Future economic benefit
Future economic sacrifice

At (—p20)

e

HIR

B ctE (B/S)
20X14E12 A 31 H #iAE

G RE

Ak

FERORFEHIEL (Asset)
kORI (Liability)
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O 31 Ownership interest EDFr (SH's equity)

O 32 Account e

O 33 Balance (BED) R

O 34 Current item binE US|

0 35 Non-current item [ 7 TH H

0 36 Normal operating cycle B AR BRI

O 37 One-year rule 1 AR HE

O 38 Income statement HLEFHHEE (I/S)

O 39 For the year 20X14E12 A 31 H TR T D%

ended December 31, 20X1 (20X14F1H1H~12H31H)

O 40 Net income,Net Loss BRI IEAYE R i RisPS ]
O 41 Revenue oW

O 42 Expense # H]

O 43 Single-step income statement Xy AR AR

O 44 Multiple-step income statement XA R E

0O 45 Gross margin 76 R

O 46 Operating expense MR Jo O PR

O 47 Operating income (=& IEA

O 48 Selling expense W oe 2

O 49 General and administrative expense —fix%& FRE;

O 50 Cash flow statement Xy via7n—iHEE (CF)
o s Statement of changes in MREEAREE G HRE (S/S)

stockholders’ equity
O 52 Paid-in capital HIAE AR
0 53 Retained earnings FlR R &
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2. Accounting Process
(ER— K DF#)
REClL, accounting process (Z- DWW Tl R TUVE F97,

Accounting process (2B L Ci%. RERFICISIT 5 adjustments & BRfiRT 2 =
ENEETT, L0V 0RMEZEC CTHEHMERERD T IZEN, £LT,
accrual basis O#& x F%&~ A X — 1L, revenue X° expense (22T, DR
ALC recognition SAL5 O EEE L T 72&0,

Key Topics

Accounting Process (Introduction)
Adjustments (GREZEIH)

Adjustments % ® Accounting Process
Worksheet (FFEX)

o bd-=
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1. Accounting Process (Introduction)

Financial Accounting and Reporting of a corporation is the process of recording,
classifying and accumulating transactions of the corporation, and the reporting of
these transactions to the stakeholders through the financial statements.

(A OMBRFHHRE L1, EORHOMEIZ0EHE - 28 - £EH L., ToORR
T BRERIC L o THIFRIRE IR T2 2L TH D)

(1) Process of Recording (i2$%). Classifying (47%8) and Accumulating (251)
Corporation's Transactions

m : Accounting process (Introduction)

Step 1: Transactions are journalized and posted to proper Accounts.
SN OWTHERRZ R L (MERZ 80 ) | @8 2 B IS Rik %,

Step 2: Balances of all accounts are calculated at the Closing date.
RER, TXTOEDKEEZEHT D,
Step 3: Atrial balance is prepared.

AERZERT D,

Step 4: Financial statements are prepared from the trial balance.

AERMN S MBHR LRI D,

@ Transactions (£5t EDEEI)

Transactions (S5t LDERE]) 1T&ME - A - EARZEEZHEBIEL L D2
W, TEKOHRERS 11X Transaction 12138 £L720,

@ Bookkeeping (&EHEE~ORRH= [HEE))
Transactions # 8% ® Account (H)TF) DEEDEEI Ik >TRE B
B) §3L W) HETITY, 20X 52, —>Od Transaction % _Aflif THE z. TAL
A LTV 5740 Z & % Double - entry system (FERMER) L5,
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Transactions [£. %M Accounts OEEEERIC K> TRE HEE) =hd.
FA 2 — 2 . [Cash alc D& + (5l a/lc TEDIRH % ERBA]

@ 00 (FL) DHEEFZT, 2t ZEHRI LT
— Cash 10048, # OiHEF R IX Common Stock (&A4:)
— Cash a/c & Common Stock a/c 73 iL-Z 4110081

@ TM00DEANE LT
— Cash 10084, % OEJF R Loan Payable (f#A4:)
— Cash a/c & Loan Payable a/c 3% 1171100480

@ TQDEAZEERELT-I
— Cash 1008, < ®#H X Loan Payable (ff A4:) 100
— Cash alc & Loan Payable a/c 7321110008/

DO~ R EH Y. Cash & ZDFAERR alc (T, EEN—HT S

@ TMoonEmEHETHEANT:]
— Cash 1003, < DHEHX Inventory (FASLTERE) 1004
— Cash al/c 73100J&/), Inventory a/c 73100481

@i¥ Cash £ ZFDFEETHD 1=, BRHOBEHINAHEIZLS

® T@oE@MNM20THEN, REFRETILOTEL 527

2DIHRLTER S,
(1) TREI20TEIMDTNT]
— Cash 12018, Sales (5¢_L&) 12088
— Cash a/c & Sales a/c IZZFNEi1207°7 A

(2) T@DEREEMN. TN-DT, g2t
— E@mAI00EAD L=, TNIFFTLEDI=HDIX M)
— Inventory (fdh) 100f8. Cost of Goods Sold (52 _EJFAf) 1004
— Inventory a/c 7310078/, COGS a/c 731005/

(@LB®MR)D 3 >&AbEE [Cash alc 2084/, Sales a/c 1204/,
COGS alc 100t/ Sales I Revenue, COGS (X Expense T, % DZ£A20(1%
Net Income & 729 . Retained Earnings a/c Z NS H 5,

>F Y _EFE 3->® Transactions D4, Cash & Retained Earnings 73 i1%
N0 LT, &V D Z bt )
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(2) Account (a/lc) ~@® Recording=Posting

Transaction D 7= NI EE D alc L@ b DE 2> (LLE) 8IRL, #hEh
IZ& 5O % Post (ECME) 4 5., Accounts 234 537~ Book & Z & %

General Ledger (&fhETiR) Lo,

Account DEFFAMIL. R BT 28N> T, EAELLAMDIIN [#F
DEMI. RFDFD THFORFL) 2FRT ([~ F 25T 3R L THEDZRW)

(D Cash account ([Bi&i L OFEAE] HiE)
M) &3, NEidr1 /351 Posting

CASH May 20X1

Beginning Balance

HIRTE =)

T omem) 500,000
3 T LofEA 200,000
5 fEA 150,000
7 KENEE 10,000
10 A7 4 28 80,000
20 @Eanikoe 140,000
22 ftA 100,000
25 e85 50,000
27 pEsLIRGE 200,000
28 SRIT~DEANEIRFE 180,000
31 Ending Balance 470,000

@ Loan Payable account ([{& A& #%E) ~® Posting
rhn) =A%, [Ed1 2ZE5C Posting (Cash alc &1&, EEHHE)

LOAN PAYABLE May 20X1

1 Beginning Balance 100,000
3 BleofEA 200,000
28 Bl Ty 180,000

31 Ending Balance 120,000
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2. Accounting Process

Paid-in Capital (AiA%A) ., Retained Earnings (F#£Fl434:) 72 &, Cash O
SERR %<9 alc (B/S T Liabilities and Shareholders’ Equity (ZFC#i S 5) 13,
Cash & |3/E471 D Posting 2179,

@ Inventories account (& ] #iE) ~® Posting
M) %%, MEid ) #H50Z Posting (Cashalc LR LEIE)

INVENTORIES May 20X1

1 Beginning Balance -
5 HBle&THA 150,000
200 Hoe 100,000
22 BleTHA 100,000
27 [koe 140,000
31| Ending Balance 10,000

Asset Account DIENNE & EERE AN =Cash Account D% & 729 DT,
Cash £ R L%, 2%V Loan Payable 7¢ £ & IEK R DFIIZ Posting 92,

Bookkeeping (fiit) &%, Transactions M7= D Account (a/c) [Z&£EE%
Classify (97%8) L. alc Z&I12£%8% Accumulate (2EF) &#TUL< Process Th
60

@ Retained Earnings account ([FI&E|RE] #%E) ~0 Posting
MEmm) #4635, NEd] #E5Z Posting %
(Cash alc & [FEAEME., Loan payable a/c &IEEHHR L)

7238, Retained Earnings a/c 1Z1%, L FORERRIRE D 3D D,

Daily Operating Transactions (HEZE# THAET H=5TEE]) D Bookkeeping T
[¥. [RAJ& LT Retained Earnings a/c [$AWLVE . K1 Y IZ Revenues (UR%E) Fi=
(¥ Expenses (Z&F) D Account &1 5,

Closing () KflZ, 9°XTC® Revenues & Expenses % —# L T Retained
Earnings a/c IZIREF 2 2 (p96 TaiHH) o
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Revenues |ZJ&3 % alc I% Retained Earnings QIEMER. 345 Cash D

MERLGO T, EMIEEF., FDIEEFIC Posting L. Closing & Tld% Balance

Expenses |ZJ&3 % alc [& Retained Earnings @B ER., 97445 Cash DFE

DERAZDOT, #ENEES., FAIEHEFIZ Posting L, Closing & TldZ Balance

Closing %3\ 941 %, Balance (3B w725,

REVENUES May 20X1

20 Bie TR 140,000
27 Bi& TR 200,000
31 Closing 340,000

EXPENSES May 20X1

7 KEICEVE & B4 TSN 10,000

10 7 1 A &2 Bl T3HA 30,000

20 PEARAMRTEIT &0 TR 100,000

25 fEEBR/EEBe TN 50,000

27 PEMAMRFEC K0 T 140,000

31 Closing 330,000

Revenues & Expenses (ZJ&9 % alc 13, #K (LFOFHITIXHEK) Closing
T Retained Earnings a/c (2% ¥ % %2 541, Beginning Balance <> Ending Balance

EWV O BEED7e,

4 H o Operating Results (& liF) | 25729121, 2 T Retained
Earnings (2R VW B %2 5 2 HI®D Revenues & Expenses @ — & # = Income

Statement Z1EAMLE N H 5,

Income Statement
For the Month Ended May 31 20X1

Cost of Goods Sold 240,000

Utility Expense 10,000
Office Rent Expense 30,000
Salary Expense 50,000

Net Income 10,000

Sales 340,000

—Z DEFEN
Retained Earnings OEANEEIZ 72 5,
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2. Accounting Process

[MEMO]
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(3) Journal Entry (4£iR)

! (book)

Journal Entry Journal
l General
Posting Ledger
v
Financial Statements

Transaction Z#E#® a/c DIEFH TR (E) 35 & % Journal Entry F1=(%
Journalizing (ftiR) &UL\5,

FEFED Book ~DFE AL, £3. Journal ({LER1E) |Z Journal Entry ({t3R) %
IL. Zh % General Ledger (8E)7EJTHR) D Account (#)7F) [Z Posting (Ef
FEEA. 5i0) FHLEVSIEBTIToTLL,

A A D Journal iZ THFZ]. = ® Journal 1% [HTR ),
DOFEVRESH LT, BEOHXDOIEHE [SFH5E TR IT52LTHD.,
Z OFNELED Financial Statements (%5353) Th 5,

@ Journal (. Transaction % [ &£ Accounts D¥ERIZ L > THRET D0 ZRT,
Posting (BYEFCA. H55E) OFFRETH D,

Transaction : May 3/ ABC $R172>5 2 7 H #IBRO@E& % 200, 00052 1} 7=

Journal :

May 3 Dr. Cash 200,000
Cr. Loan Payable 200,000

[Cash a/lc DZEFIIZ. 200,000% Posting L .
Loan Payable alc D&FIZ, 200, 000% Posting X |
CER/N
[Cash alc %200, 000448 L, Loan Payable a/c %200, 0008%E1 & | S L
T3,

Financial Accounting & Reporting |



2. Accounting Process

Corporation D457 Transactions %, £ @ Accounts % VT Journalize
T2 D3, Financial Accounting DI KDORA > N TH 5,
(ZB b T el EHEL )

Point |
Dr.l& Debit &5+, Debtor (M{&451) OB ------- alc DEHDZ &
Cr.l% Credit &£55#. Creditor (TE%1) OB ----- alc DAFIDZ &
Point !

Assets . Expenses
i Dr. (£ (2EEH. B & Cr. (B (CFEE

Liabilities, Shareholders’ Equity. Revenues
@ik Cr. (AN (ZEEEk. BAE Dr. (ZA) 1258

Assets Liabilities Equity
(Dr.) (Cr.) (Dr.) (Cr.) (Dr.) (Cr.)
B A D B e B

Revenues Expenses
(Dr.) (Cr.) (Dr.) (Cr.)
e 18 o 18 o I
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alc AfZIT T BIS ® IS ITEWLTH. £fil%x Dr. (EAH). HflZ Cr. (B
B) EFEE,
B/S : Assets | Dr. (X{f]) Balance. Liabilites & Equity (& Cr. (H1l)
Balance
I/S : Expenses (& Dr. (Z{8]) Balance. Revenues I& Cr. (518]) Balance,
723, Net Income % Account Ti372< . Revenues & Expenses D7ZEFAZ R~ L
TWAHEITTHL0 B, Dricd Cric b D MREMERH 2 (CriZtiiLiX Loss).

Income statement Income statement
Expenses Revenues
Revenues Expenses
Net Income Net Loss

@ Accounting equation (£EH&=R)

Assets (&) Liabilities (&1{&) + Stockholders’ equity (& A)

Economic resources
Creditors’ claims to assets Owners’ claims to assets

+
(B PEITXT S DAEMEEFF5T) (EPEITT DR EFESY)

owned by an entity =

(23T 2 EFT RO E )

Assets OFFEERR (AT 4. Liabilities 7> Stockholders’ equity ® &6 5L
7RV, L7273 T _EFR o Equation 23 12 W 370,

Assets O#1IE, [FZED Liabilities ¥ 7213 Stockholders’ equity 0, & L

IXFZED Assets DL % 1E 5, Journal Entry (FERR) 13, Z X E k7 &
®DHEIITEREN D,
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2. Accounting Process

[MEMO]
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(4) Trial Balance (GXERX)

Closing Date (L% H) HEA T XTD Accounts ® Ending Balance %% H L .
ZOMREEINSED L, ARROLIIIRD,
Z ® TEnding Balance ®—% 3] % Trial Balance (T/B=EX) &t 9,

Journal Entry

Transaction —> l
Posting

L

Trial Balance

L

Financial
Statements

RELIT, HABHETIRTO alc M Balance # Close LT (#HYIY) 2E%
E. TO—ERFEHRT H5THD, TIT. iRE% Closing &1 9,
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2. Accounting Process

Account Title Account Balances
Debit Credit

Cash $ 75,500
* Accounts receivable 40,000
" Notes receivable 3,000
Clnventory 65,000
Supplies 1,500
 Equipment 30,000
tand 95,000
* Accounts payable 30,000
~Loanpayable 15,000
 Mortgage payable 25,000
Commonstock 150,000
_ Retained eamings 50,000
Sales 335,000
Rentrevenue 10,000
" Costofgoodssold 190,000
 Salaries expense 75,000
* Advertising expense 30,000
 Supplies expense 500
" Rentexpense 5,000
" Insurance expense 1,000
~ Commission expense 1,300
~ Miscellaneous expense 200
Interest expense 2,000
________ Total 615,000 615,000
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M Trial Balance % 7.5 FJE

(a) Dr. Side & Cr. Side D#EFHIR—RZETHSHZ & THER
$_TC? Journal Entry (X Dr.=Cr. TH 5 LI k., DA # b 49 Dr.=Cr.
(b LZ ) ThRITFE, £ )T Posting (2 Error 3~ 722 L1272 %),

(b)T/B %E. UTFD 3T IL—TFI25+5,

O BISIzRFEEhD alc (2 LO@%KRL)
@ Retained Earnings (RIE=FI#ZE|KE) alc
® Revenues (¥#F) F7-13 Expenses (BR) ICX4En 5 alc

<HB#EZ>
FROQOOMNDETEL X HICTH7DIC, alc IZiEH O LDETT
Code {19, Z I THUIHRIAY — F THERLTLEINSHDHZ LN TE D,
TEEiECoding® i TH 5,

Assets 1001~
Liabilities 2001~
Stockholders’ Equity 3001~
Revenues 4001~
Expenses 5001~

(c) =L T® [Revenues /Net] & TExpenses /it DEZEEEH T 5,

Retained Earnings a/c ® Ending Balance #8H 3 57=%(Z1&. £FE@R/E alc I,
(®Revenues a/c & Expenses alc DZEZE (DFE Y NetIncome) &5ET 5,

(@Ending Balance of R/E [&. RIE DEFDREZENDS5E. Z<—FH LI
LTLVEL, #IHICESE RE |2 Post X415 Transaction (%, [Dividends (fic
M) OIHA) TACHKDOEE]) 7ol T<AMICBROND,

R/E alc DO K 571E@Revenues alc & Expenses a/c (2 Post 31TV
%o

Revenues alc %> Expenses a/c ® TE{K] [&. HE® Operating Transaction
@ Journal Entry T Retained earnings a/c b YICALNSh S, LWbhIE

RIE DHKEEIFE] THBD.
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2. Accounting Process

TE®D Accounts #H &2, TIBE#ERLT. ST IL—TIZHRIFHEL,

(E #) (unit: $)

Cash Building Loan Payable
5400 | 4,700 1,700 | 150 100 | 1,800
Common Stock Retained earnings Sales
| 400 | 50 | 3,000
Rent Revenue Cost of Goods Sold Salaries Expense
| 50 2,800 | 150 |
Account Title Account Balance
Debit Credit
Cash
Building
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Exercise REZ=Y

TED Accounts % &2, TIBZER LT, 3T IL—TIZHIFEELN,

Account Title Account Balance
Debit Credit
Cash 700
| Bu i_| d| ng ................................... 1 550 ......................................................
| Loan ; P aya b| é .......................................................................... 1700 .....
| Com m on StOCk ................................................................................ 4 oo .....
Retained earnings 50
Sales 3,000
| Ren - Revenue ....................................................................................... 5 0 .....
| Cost ofGoodsSoId - B 800 ......................................................
| Sa Iar|esExpense ................................ 1 50 ......................................................
Total 5,200 5,200
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2. Accounting Process

(5) BIS & IS DER

Trial Balance LOFH %, OB/S B H (72L RE <) ORE (=72 L
Revenues & Expenses D& HiAT) (QRevenues & Expenses, O 3 7 /L— 72505
FTHUE, Zhablic, BS LS #ERTHZ EMTE D,

Transaction

=>

Journal Entry

l
Posting

L

Trial Balance

L

Financial
Statements
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[FIXE /S @ Net Income & B/S @ Retained Earnings ® 2 #iz 7= % Bif%
<FH1HI>

Asset $100 (9°-XT cash). liabilities $50. equity $50 (3T legal capital) D1
EMRLEINTET 5,

(X—1]
B/S
Liabilities
Assets 50
100 Equity
50

ZDOAEZENS1000 Inventory ZfEAIL, N A$120THRIE LT ETHE, TR
#13$200 Net Income % #1545,

BT 1 HICRB W TIE, BIS £ retained earnings & 1/S . net income D 4%A
=832,

(- 2) (P—=3J
B/S
Liabilities I/S
Assets 50
Expenses
120 Equity 100 Revenues
50 120

I Retained Earnings Net [ncome

20 20

Financial Accounting & Reporting |



2. Accounting Process

<FE2H>
%139??14‘%@@9[%??071 G, RO BIS- IS 1L (K—4]) - [K—5) ©kH
12725, %2 ¥\ TIE, B/S Retained earnings (=$40) & I/S Net income (=

$20) @@%ﬁ I—& L7,
ZHUE, IS AEH] GE2H) OBROFIEEFERTLDICK L, BIS IFERNL DY
HMEET CGE1HLFE28) OFREOAF (B 2R Thd,

(K —4) ([~ 5]
B/S
Liabilities
Assets 50
140 Equity /s
50
Expenses
l Revenues
Retained Earnings 100
120
l 40 Net Income
20
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From the accounts in the trial balance below, prepare the income statement and the
classified balance sheet.

Account Title Account Balances
Debit Credit
Cash $ 60
Accounts Receivable 140
Supplies 10
Equipment 300
Loan Payable (short-term) $ 100
Accounts Payable 20
Common Stock 250
Service Revenue 990
Fees Earned 885
Advertising Expense 200
Salaries Expense 800
Supplies Expense 20
Telephone Expense 10
Utilities Expense 5
Wages Expense 700
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2. Accounting Process

Revenues:

Expenses:

Net Income

Assets
Current Assets

Cash

Accounts Receivable

Supplies

Total Current Assets

Property, plant, and equipment

Equipment

Total Assets

Income Statement

Service Revenue $
Fees Earned

Total Revenues $

Advertising Expense
Salaries Expense
Supplies Expense
Telephone Expense
Utilities Expense
Wages Expense

Total Expenses

Balance Sheet
Liabilities
Current Liabilities
$ Loan Payable $
Accounts Payable

Total Current Liabilities $

Stockholders’ Equity
Common Stock
Retained Earnings
Total Stockholders’ Equity

$ Total Liabilities and Stockholders’ Equity $
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Exercise JCEFEE

Income Statement

Revenues:
Service Revenue $ 990
Fees Earned 885
Total Revenues $ 1,875
Expenses:
Advertising Expense 200
Salaries Expense 800
Supplies Expense 20
Telephone Expense 10
Utilities Expense 5
Wages Expense 700
Total Expenses 1,735
Net Income $ 140
Balance Sheet
Assets Liabilities
Current Assets Current Liabilities
Cash $ 60 Loan Payable $ 100
Accounts Receivable 140 Accounts Payable 20
Supplies 10 Total Current Liabilities $ 120
Total Current Assets —$ 210
Stockholders’ Equity
Property, plant, and equipment Common Stock 250
Equipment 300 Retained Earnings 140
Total Stockholders’ Equity 390
Total Assets $ 510 Total Liabilities and Stockholders’ Equity $ 510
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2. Accounting Process

Exercise |
T 52 Beginning Balance %1% Corporation @ B/S & I/S #/ER LA & LY,
Account Title Account Balances
Debit Credit
Cash $s50000

~ Accounts receivable 45,000
 Notes receivable 3,000
Clnventory 55,000
Supplies 2,000
land 95,000
* Accounts payable 10,000
" Loanpayable 15,000
 Mortgage payable 25,000
 Commonstock 150,000
' Retained eamings 50,000
"""" Total 250000 250,000

(1) FrRO~@DHHEENZ21 T, Journal Entries % {ERL L 72 S0,

O M#opEd (Inventory alc) O AILEIEX$200, 000, T X THEMEATH 2D
(Accounts Payable a/c).

O
______ ©Cr)

©@ Y H#opginse EE (Sales alc) 14$335,000, X CT#HELETHD
(Accounts Receivable a/c).
k. BR5E L7-pEsh O (Cost of Goods Sold a/c) 1£$190, 000 Tdh - 7=,

Oy
_____ ©Cr)
_©Or)_ L _____
______ ©Cr)_____ L _______
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@ UL (Salaries Expense alc) DFEAEFEIL$75, 000, B4 THIh -7,
_Or)_ __ o ________
_____ Cr)_ o ______

@ YUYWL EEEE (Advertising Expense a/c) 1£$30, 000TC, B4 TXHh- 77,
Oy

______ ©Cry

® Accounts Payable ® 9 %§180, 000% A~ 7=,
_Or) .

_____ Cr)_ ..

® Accounts Receivable ® 9 %$340, 000%FIXL L7- (4 TZITHR 7).,
_Or) o ______

______ ©Cr)

@ #RIZ, fiish (Equipment a/c) $30, 0004 Ei4 THEA L7-,
_Or)

_____ Cr)_ ..

Land O —& 2 A& LA T 72, SEic4A U2 &5k (Rent Revenue alc) 13
$10,000C, T X THETZ T -7,

O
_____ Cr)

© #E2L6 1ER Truck 250 TEEEENIIMHEH Lz, MHNICA Uz E45E
(Rent Expense a/c) 1£$5,000CTH Y, T X CTHAETHIL -7,

O
_____ Cr)
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2. Accounting Process

I 1 OEEMRBRICMA L (Insurance Expense alc). $1,000% 84T
o,

_Or)
______ Cr)_

@ REPEEE T 5 LIAFHE (Commission Expense a/c) 73$1, 30045 L, i
LTI~ T,

_Or)
______ Cr)_

@ %I\ T, Loan Payable ¥ L (8 Mortgage Payable (fH{%f}® Loan
Payable) (2425 FIE (Interest Expense alc) $2, 0002334 L, Bl&THi -7,

_Or)
______ Cr)_

@ HE L SEA LTV EES (Supplies alc) @ 9 5$50045 2 4 w2y L7-,
_Or)
_____ Cr)_

F DM VEEOE N (4E . Miscellaneous Expense alc) 73$200%4 L. 9T
B4 X7,

O
_____ Cr)
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(2) EFZ(1)? Journal Entries %, posting L72 SV (BFEDHET D)

Cash

50,000

Accounts receivable

45,000

Notes receivable

3,000

Inventory

55,000

Supplies

2,000

Equipment

Land

95,000
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2. Accounting Process

Accounts payable

10,000
Loan payable
15,000
Mortgage payable
‘ 25,000
Common stock
‘ 150,000
Retained earnings
50,000

Sales

Rent revenue

Cost of goods sold

Salaries expense

Advertising expense

Supplies expense

Financial Accounting & Reporting | -




OTAC all rights reserve

Rent expense

Insurance expense

Commission expense

Miscellaneous expense

Interest expense
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2. Accounting Process

(3) WiZKIzIH1) % Trial Balance & ERk L 72 S\,

Account Title Account Balance
Debit Credit

Inventory
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