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On July 1, year 2, a company decided to adopt IFRS. The company’s
first IFRS reporting period is as of and for the year ended December 31,
year 2. The company will present one year of comparative information.
What is the company’s date of transition to IFRS?

[0 a) January 1, year 1

0 b) January 1, year 2

O c) July 1, year 2

[0 d) December 31, year 2
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On July 1, year 2, a company decided to adopt IFRS. The company’s
first IFRS reporting period is as of and for the year ended December 31,
year 2. The company will present one year of comparative information.
What is the company’s date of transition to IFRS?

a) January 1, year 1

0 b) January 1, year 2

O c) July 1, year 2

[0 d) December 31, year 2

RULE : According to IFRS 1, date of transition is the beginning of the
earliest period for which an entity presents full comparative information
under IFRS in its first IFRS financial statements.
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IFRS : 47 Lp88 #5

Under IFRS when an entity chooses the revaluation model as its
accounting policy for measuring property, plant and equipment (PP&E),
which of the following statements is correct?

[0 a) When an asset is revalued, the entire class of PP&E to which that
asset belongs must be revalued.

[0 b) When an asset is revalued individual assets within a class of
PP&E to which that asset belongs can be revalued.

[0 c) Revaluations of PP&E must be made at least every three years.

[0 d) Increase in an asset’s carrying value as a result of the first
revaluation must be recognized as a component of profit or loss.
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IFRS : 47 Lp88 #5

Under IFRS when an entity chooses the revaluation model as its
accounting policy for measuring property, plant and equipment (PP&E),
which of the following statements is correct?

Wa) When an asset is revalued, the entire class of PP&E to which that
asset belongs must be revalued.

[0 b) When an asset is revalued individual assets within a class of
PP&E to which that asset belongs can be revalued.

[0 c) Revaluations of PP&E must be made at least every three years.

[0 d) Increase in an asset’s carrying value as a result of the first
revaluation must be recognized as a component of profit or loss.
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A company determined the following values for its inventory as of the

end of its fiscal year:

Historical cost $100,000
Current replacement cost 70,000
Net realizable value 90,000
Net realizable value less a normal profit margin 85,000
Fair value 95,000

O a) $70,000

O b) $85,000

O c) $90,000

Od) $95,000 —
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Inventory (Lower of Cost or Market: {&{ffi%)

90,000(NRV)
< 100,000(COST)

IFRS KEEE
#[ZNet realizable value Replacement cost
IR, RBE LT B, Net realizable value

Net realizable value — normal profit

DEDSE. EATDEDEDEERL., RifiEtE,
STERT :

70,000(RC) <85,000(NRV —-NP) < 90,000(NRV)
SHER2E

85,000(NRV -NP) < 100,000(COST)

B/S : Inventory $90,000
1/S: Loss $10,000

B/S : Inventory $85,000
1/S: Loss on reduction to LCM $15,000
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A company determined the following values for its inventory as of the
end of its fiscal year:

Historical cost $100,000
Current replacement cost 70,000
Net realizable value 90,000
Net realizable value less a normal profit margin 85,000
Fair value 95,000

O a) $70,000

O b) $85,000

#'c) $90,000

Od) $95,000
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