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Selling and administrative expenses 1,212,50
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Gain on extinguishment of debt

Loss on sale of equipment 225,00 ﬁz%ilh L/’Cll‘(o

Loss due to earthquake damage 700,0C

Other financial data for the year ended December 31, 20X4:

o In September 204, one of Fitt's operating plants was destroyed by an earthquake. Earthquakes are rare in the area in which the plant was located. The
portion of the resultant loss not covered by insurance was $700,000.

0n October 1, 200¢4, Pitt Corp. committed itself to a formal plan to sell its Kam Division's assets early in 20X5. On that date, Pitt estimated that the fair value of
the component's assets was $25,000 less than the carrying value. Pitt alse estimated that Kam would incur operating losses of $100,000 for the year-ended
12/31/20%4 and $30,000 for the period January 1, 20X3, through February 28, 20X3. All estimates proved to be materially correct.

Pitt Corp. bought a truck in January 20X2 for $180,000. The truck was expected to have a ten-year useful life and no salvage value. During year 20X4, Pitt
Corp. realized that the truck would only have a total useful life of 5 years. The truck is being depreciated using the straight-line method. The depreciation
expense {on the truck) to be included in selling and administrative expenses has not yet been recorded.

The company has an ongoing policy of retiring long-term debt.

Pitt Corp. had unrealized gains of $10,000 on available-for-sale securities during the current year.
Pitt Corp's pension plan recorded prior service cost of 6,000 during 204 due to plan amendments.
Pitt's effective income tax rate is 30%.
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REMINDER: Yo X X X X
information th Thank you for the n.ppm'tumty to provide assistance by responding to your questions regarding the sale of the Kam Division. Twill
organization, 3 address each question separately belowi.

format with a
abbreviated pi Question #1:

If management would choose to present the financial statements for the year 20%3 along with the financial statements for the year
20044, the results of operations of the Kam Division for 203 and 20X4 would be presented as components of discontinued operations in
both years, even though the division was not deemead "held for sale” in the year 20043.

Question #2:

Boen though S futers aspectsd e up urtl B vele £t vare rensgradly eeated o peerasd (T TL00H) S b 130,000 »
30008, Iekibd MU Bre Roecied 1 actar m REarn Dantdi cinnet Be reoopnced sl ey Gotar, cortiesg e 15 th nidor ety f
SFaL lia. 144

it ¥

Tha sipaty sften Ba corpmewrd of By Lom Drison sl oot be Geprecsted e amertind Sfisr B Sommn o deened b By n By
Tkt i " Ciniideateir

1 hespa churl T Bt COMMIGmecacon R BORGURtEt MIPARE PP FBOL  SROuAd vouw remate anvthend P, phees feal free o ol
T

“HRIA” D Simulationx}

“EATEI”NDEET—< : LAICHRERBZERET 5H
BRESDHEZT 354%~40% 7/ Simulation

& AHEI—-RDEHFE &
<ERXE> Simulationx#EES
- BT —/—FERAWEREED
- ETEHSEANSL SimulationfiE( )DEE

BRI D-OICERRLI-RIE
+ AICPA Released Simulation

Becker #3|t3+— /N —RA42+EH 2010/2/20



Final Exam
EHEAER

o« U7 AXDEEFER £F B 20,
f5: FAR 4.0B%fS. BEC 2.5

« FARERBRDBREETFIEGEDHT)
- HEIERRA!

b ZChHPoint!
s ERHEBOBERDT,. ABLER-TFYLUD !
« BALEYDETRALYRADOTEREERS 1ZD2h T !

2010 Edition (1.5/5.0.78]

Becker #3|t3+— /N —RA42+EH 2010/2/20

27



Multiple Choice TARL Yk
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ﬁ N Francinl Acceerivg wvd Repsding Secian (FAH) —
3 Duestion ¥ of 30

weull be included s eamings for wiich of e folowing secanbes?

BAGYDHHEESEEZD !

HERBA IR B = 4 hours 00 minutes
TARL Y1 (MC) 455 3 hours 15 minutes
TARLYR#2(MC) 455 2 hours 30 minutes
TARLYR#3(MC) 459 1 hours 45 minutes
Break : kAL = KKERAAEE 5% 1 hours 40 minutes
T ALY #4(SIM) 0 hours 50 minutes
T AL YR#5(SIM) 0 hours 00 minutes

= Answered
Mark for review
¥ =Review

BT ARLYMET RO EE

You have just exited a testlel. You may review this testlst, or continue the exam, or quit the exam
completely. If you choose to continue, you will have the option of taking a break. If you continue, you will
not be able to return to this testlet. If you quit the exam, you will not be able to return. You will receive no
credit for any questions unanswered or testlets not taken.

e Selectthe Quir Exam button to quit the exam completely and leave the test center.
e Select the Review button to return to the first item in this testlet.
= Selectthe Continue button to continue the exam.

Review R4y

AIDTARLYMZRS _ .
BEDOFrR Continue R4&Y
ROTAL YA

Review Continue

Becker #3|t3+— /N —RA42+EH 2010/2/20



HEoxa

Break Option EmE

Break Option

You have just completed a testlet of the exam. You may take a break. You are not required to
take a break Your time continues to run if you choose to take a break.

If you wish to take a break, please respond "Yes" below and see the proctor to sign out. Ifyou
do not wish to take a break. please select "No" below and vou will receive the next testlet.
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& T 1 [ vl pidaas 15 Doed 6 . = Vil bl P

SAShcoAl facty,
v The SQUIPMERT 1185 & S50, 000 CORTymYg SMOUTL of Grant's books. RS estrrmed economic ie was 25 rears on January 2, 2054,
s The rate implicit in the lease, which is known to Elsee, is 10%. Elsee's incremental borrowing rate is 12%.
+  Elsee uses the straight-line method of depreciation.
The rounded present value factors of an ordinary annuity for 20 years are as follows:

12% 5

10% 8.5
Prepare Elsee's journal entries to properly record its lease activity. Double-click on the shaded cells of Column A and select the appropriate account
from the list provided. Insert the correct dollar amounts in the shaded cells of Columns 8 and C.

ml ] 7
A B D
Transaction Account Credit

1. Entering into the lease on Jan 2, 20%4.

2. Making the lease payment on Dec 31,
20%4.

3. Other expense(s), if any, related to the
lease for the year ended Dec 31, 20X4.
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Financial Final Exam Resels
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