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2 Afinancial statement audit involves an examination of the financial statement for the purpose of
expressing an opinion on whether the financial statements are presented fairly in conformity
with established criteria — usually GAAP. The auditor's report gives credibility to the financial
statements. The auditors, as a group independent of management, have an objective view and
can report on a company's activities without bias or conflict of interest. Without a report from an
independent auditor, a company's financial statements would be meaningless, because the

public would have little faith in financial statements issued by the inherently biased company.
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3 The financial statements of an enterprise are prepared by the management of the enterprise, not
by the independent auditor. Further, the financial statements are the product and property of
the enterprise; the independent auditor merely audits and expresses an opinion on them.
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