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(1) Balance payment for the equipment on March 1
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(3) Adjusting entry for the annual rent on December 31
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1,900 ]
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(%)
Dr. Cr.
Cash [ 3,200 ] [ ]
Accounts receivable [ 2,900 ] [ 1
Inventory [ 2,300 ] [ ]
Land [ 12,000 ] [ ]
Accounts payable [ 1 [ 3,300 ]
Notes payable [ 1 [ 1,000 1]
Common stock [ 1 [ 12,000 ]
Retained earnings [ 1 [ 2,900 ]
Sales [ ] [ 16,000 ]
Purchases [ 8,000 ] [ ]
Salaries expense [ 5,500 ] [ ]
Utilities expense [ 1,300 ] [ ]
Total [ 35200 ] [ 35200 ]
(20 &)
XYZ Company
Income Statement
For the Year Ended December 31, 2013
Sales $ [ 39,000 ]
| 2 | [ 22,900 ]
| 4 | [ 16,100 ]
Selling, general, and administrative expenses:
Salaries expense [ 9,200 ]
[ 3 | [ 1,200 ]
Office supplies expense [ 1,500 ]
Utilities expense [ 2,900 ] [ 14,800 ]
| 10 | [ 1,300 ]
Other expenses:
| 5 | [ 150 ]
| 7 | $[ 1,150 ]
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(20 &)

XYZ Company
Balance Sheet
As of December 31, 2013
Assets Liabilities and Equity

Cash $[ 4,800 ] Accounts payable $[ 3,200 ]
Accounts receivable [ 4500] | 6 | [ 150 ]
Inventory [ 3800] | 14 | [ 300 ]
| 8 | [ 900 1 Notes payable [ 2,500 ]
Equipment [ 10,000 ] Total liabilities [ 6,150 ]
| 1 | [ (1,200) 1]

Common stock [ 12,000 ]

| 13 | [ 4,650 ]

Total equity [ 16,650 ]
Total assets $ [ 22,800 ] Totalliabilitiesandequity $ [ 22,800 ]

(20 &)
(1)
1. Current ratio [ 160 1 %
2. Net income margin [ 51 %
3. ROE [ 101 %
(2)

1. ( Company Y ) is more profitable, because its Il is higher.
2. ( Company X ) is more able to meet short-term obligation, because

its| 1 | is higher.
3. ( @9 Company Y ) is better from the stockholders’ viewpoint, because
it

s| 3 | ishigher.
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