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@ s$I 3,500 1]

2 $I 2,900 1]

B) $I 500 ]

4 S$I 1,000 1]

®) $[ 13200]1]
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(1) Detected
2 Not detected
(3) Detected
(4) Detected
(5) Detected

(6) C_ Detected Not detected
) Detected Not detected
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(1)
1. $[ 1,200 1]
2. $[ 3600]
3. $[ 27,200 ]
4. $[ 21,600]
5. $[ 34800 ]
(2

To determine which merchandise is more efficiently sold, cost of goods sold is divided by

. This equation is known as and a ( Lower )

ratio is better. As a result of the calculation, it was determined that ( Parts B )
were more efficiently sold.
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XYZ Company
Income Statement
For the Year Ended December 31, 2012

Sales $ [ 10,200 ]
| 5 | [ 6,000 ]
| 6 | [ 4,200 ]
Operating expenses:

| 9 | [ 800 ]
| 10 | [ 700 ]
Net income $[ 2,700 ]
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XYZ Company
Balance Sheet
As of December 31, 2012

Assets Liabilities and Equity

Cash $[ 75001 | 1 | $[ 11001

| 4 | [ 3500] Salaries payable [ 700 1]

Inventory [ 2,000 ] Total liabilities [ 1,800 ]

| 7 | [ 400 ]

Equipment [ 1,100 ] Common stock [ 10,000 ]
| 8 | [ 2,700 ]
Total equity [ 12,700 ]

Total assets $ [ 14500 ] Totalliabilities and equity $ [ 14,500 ]
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(1) ( Company X is more able to meet short-term obligation, because
is higher. In order to analyze the ability to meet short-term obligation

more precisely, should be calculated. However, of

the above companies cannot be calculated, because the amount of inventory is
unknown.

(2) Because Company X’s ROEis [ 10 ] % and Company Y’s ROEis [ 8 1 %,

( Company Y )is better from the stockholders’ viewpoint.
(3) ( Company X ) has a better financial structure for creditors, because
is lower. However, the lower ratio is not necessarily good for the

stockholders.
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