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LICENSE AGREEMENT

DO NOT OPEN AND/OR USE ANY OF THESE MATERIALS UNTIL YOU HAVE READ THIS AGREEMENT CAREFULLY. IF YOU
OPEN THE MATERIALS AND/OR USE ANY OF THE MATERIALS IN THIS PACKAGE, YOU ARE AGREEING AND CONSENTING
TO BE BOUND BY AND ARE BECOMING A PARTY TO THIS AGREEMENT.

The materials in this package are NOT for sale and are not being sold to you. You may NOT transfer these materials
to any other person or permit any other person to use these materials. You may only acquire a license to use these
materials and only upon the terms and conditions set forth in this license agreement. Read this agreement carefully
before opening and/or using these materials. Do not open and/or use these materials unless you agree with all
terms of this agreement.

NOTE: You may already be a party to this agreement if you registered for a Becker Professional Education CPA Final
Review program (the "Program") or placed an order for these materials on-line, or using a printed form that included
this license agreement. Please review the termination section regarding your rights to terminate this license
agreement and receive a refund of your payment.

Grant: Upon your acceptance of the terms of this agreement, in a manner set forth above, DeVry/Becker Educational
Development Corporation ("Becker") hereby grants to you a non-exclusive, revocable, non-transferable, non-
sublicensable, limited license to use (as defined below) the Printed Materials (as defined below) and any Printed
Materials to which you are granted access as a result of your license to use these Printed Materials and/or in connection
with the Program on the following terms:

You may:

¢ use the Printed Materials for the Program, for preparation for one or more parts of the CPA exam (the "Exam"),
and/or for your studies relating to the subject matter covered by the Program and/or the Exam;

¢ take electronic and/or handwritten notes during the Program; provided, however, that all notes taken by you during
the Program that relate to the subject matter of the Program are and shall remain Printed Materials subject to the
terms of this agreement.

You may not:
¢ use the Printed Materials for any purpose other than as expressly permitted above;
¢ make copies of all or any part of the Printed Materials;

¢ rent, lease, license, lend, or otherwise transfer or provide (by gift, sale, or otherwise) all or any part of the Printed
Materials to anyone;

e permit the use of all or any part of the Printed Materials by anyone other than you;
e create derivative works of the Printed Materials.

Printed Materials: Printed Materials means and includes any and all written materials included in this package and/ or
otherwise provided to you and/or to which you are otherwise granted access by Becker (directly or indirectly) in
connection with your license of the accompanying materials and/or the Program, and shall include notes you take (by
hand, electronically, digitally, or otherwise) during the Program relating to the subject matter of the Program. Printed
Materials may include, but are not limited to, one or more textbooks for each of the financial, auditing, regulation, and
business subject matter areas of the Exam and/or flashcards.

Title: Becker is and will remain the owner of all title, ownership rights, intellectual property, and all other rights and
interests in and to the accompanying Printed Materials and all other Printed Materials that are subject to the terms of
this agreement. The Printed Materials are protected by the copyright laws of the United States and international
copyright laws and treaties.

Termination: This license shall terminate the earlier of: (i) ten (10) business days after notice to you of non-payment of or
default on any payment due Becker which has not been cured within such 10 day period; or (ii) immediately if you fail to
comply with any of the limitations described above; or (iii) with respect to each item subject to this license that is a
Printed Material, upon expiration of the eighteen (18) month period beginning upon your receipt of such Printed
Material. On termination of this license in its entirety, you must destroy all copies of the Printed Materials. On
termination of this license with respect to a particular Printed Material, you must destroy such Printed Material.
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Your Limited Right to Terminate this License and Receive a Refund: You may terminate this license for the in-class,
online, and self-study Programs in accordance with Becker's refund policy as provided at
http://www.beckercom/accounting /cpaexamreview/policies-procedures/cpaExamReviewPolicy.cfm#Cancellations.

Exclusion of Warranties: YOU EXPRESSLY ASSUME ALL RISK FOR USE OF THE MATERIALS. YOU AGREE THAT THE
MATERIALS ARE PROVIDED TO YOU "AS IS" AND "AS AVAILABLE" AND THAT BECKER MAKES NO WARRANTIES, EXPRESS
OR IMPLIED, WITH RESPECT TO THE PRINTED MATERIALS, THEIR MERCHANTABILITY OR FITNESS FOR A PARTICULAR
PURPOSE AND NO WARRANTY OF NONINFRINGEMENT OF THIRD PARTIES' RIGHTS. THIS LIMITED WARRANTY GIVES
YOU SPECIFIC LEGAL RIGHTS. NO DEALER, AGENT OR EMPLOYEE OF BECKER IS AUTHORIZED TO PROVIDE ANY SUCH
WARRANTY TO YOU. BECAUSE SOME JURISDICTIONS DO NOT ALLOW THE EXCLUSION OF IMPLIED WARRANTIES, THE
ABOVE EXCLUSION OF IMPLIED WARRANTIES MAY NOT APPLY TO YOU.

Exclusion of Damages: UNDER NO CIRCUMSTANCES AND UNDER NO LEGAL THEORY, TORT CONTRACT, OR OTHERWISE,
SHALL BECKER OR ITS DIRECTORS, OFFICERS, EMPLOYEES OR AGENTS, BE LIABLE TO YOU OR ANY OTHER PERSON FOR
ANY CONSEQUENTIAL, INCIDENTAL, INDIRECT, PUNITIVE, EXEMPLARY OR SPECIAL DAMAGES OF ANY CHARACTER,
INCLUDING, WITHOUT LIMITATION, DAMAGES FOR LOSS OF GOODWILL, OR ANY AND ALL OTHER DAMAGES OR LOSSES,
OR FOR ANY DAMAGES IN EXCESS OF BECKER'S LIST PRICE FOR A LICENSE TO THE PRINTED MATERIALS, EVEN IF BECKER
SHALL HAVE BEEN INFORMED OF THE POSSIBILITY OF SUCH DAMAGES, OR FOR ANY CLAIM BY ANY OTHER PARTY.
Some states do not allow the limitation or exclusion of liability for incidental or consequential damages, so the above
limitation or exclusion may not apply to you.

Indemnification and Remedies: You agree to indemnify and hold Becker and its employees, representatives, agents,
attorneys, affiliates, directors, officers, members, managers and shareholders harmless from and against any and all
claims, demands, losses, damages, penalties, costs or expenses (including reasonable attorneys' and expert witness'
fees and costs) of any kind or nature, arising from or relating to any violation, breach or nonfulfillment by you of any
provision of this license. If you are obligated to provide indemnification pursuant to this provision, Becker may; in its
sole and absolute discretion, control the disposition of any indemnified action at your sole cost and expense. Without
limiting the foregoing, you may not settle, compromise, or in any other manner dispose of any indemnified action
without the consent of Becker. If you breach any material term of this license, Becker shall be entitled to equitable relief
by way of temporary and permanent injunction and such other and further relief as any court with jurisdiction may
deem just and proper.

Severability of Terms: If any term or provision of this license is held invalid or unenforceable by a court of competent
jurisdiction, such invalidity shall not affect the validity or operation of any other term or provision and such invalid term
or provision shall be deemed to be severed from the license. This license agreement may only be modified by written
agreement signed by both parties.

Governing Law: This license agreement shall be governed and construed according to the laws of the state of lllinois,
save for any choice of law provisions. Any legal action regarding this Agreement shall be brought only in the U.S.
District Court for the Northern District of Illinois, or another court of competent jurisdiction in DuPage County, lllinois,
and all parties hereto consent to jurisdiction and venue in DuPage County, lllinois.
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REGULATION 1

Individual Tax 1, Property Taxation

GROSS INCOME

< ABOVE THE LINE DEDUCTIONS (ADJUSTEDMENTS) >

ADJUSTED GROSS INCOME
< ITEMIZED DEDUCTIONS OR STANDARD DEDUCTIONS >

< QUALIFIED BUSINESS INCOME DEDUCTION>

TAXABLE INCOME

¢Filing & Payment of Tax

®Filing Status

¢Dependents

®Grosslncome (includlng Property Transactions)

¢Tax Depreciation

1-1
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NOTES
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A ITAXEEHERER] 2 HECESVETLSIELSBBEVERLETFET,
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Ayoo—RKWEEFET,
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SUMMARYNOTES

. FILING & PAYMENT OF TAX

A. Filing Requirement (Who Must File?)
Q: HERBNHHDIE?
A taxpayer generally must file a return if his or her gross income is equal to or greater than the (regular
and additional) standard deductions.
JRAIIE LT, #98i# DGl 2 standard deductions D356, HERENEL 5,

1. Individuals whose net earnings from self-employment (sole proprietor) are $400 or more must file
FreEXE] OBaIE. BEENDOFERS (MR 7238400 DL LH 56, BERBNELD,

2. Individuals who can be claimed as dependents on another taxpayer's return, have unearned income,
and gross income of $1,250 (2023) or more must file.
fOMBE O ELE LT MREFK] Lo TVAFIZONTH, —EDEEICHERENET 5,
B - OB EE ETHREBFIETH 2 FHOFEN RIS (unearned income) DA Th 5356, £ D
FHEDO R TG K NG 5381,250 LU EdiuiE, A & CTHE Ll iz bau,
¥ PREZ R Ostandard deduction 1%, $REZFEOREE L, ©$1,250, E£/2id, ©OF OF O
(earned income) 12$400 Z A L72FHOWT KR ZVIED L7 b,

3. Unearned income of a dependent child under 18 (kiddie tax)
20234V T, BORERIE TH D18 A O 1 (7T 245RAM D 7 )V 2 A LDOEAT
ZOEFHAFNH B OATEED50% %A TV RV ORIHTG23$2,500 (= 52O $1,250+
$1,250) #BALHA L, FHtOREE L BB oL (208 LR URE GHORR
Bis) ] pEHEhs Z Ll s,
X EFRFHEDO R FED $1,2508$12,500LL F Thivd, FRESPHELRWT, HoREEET
BRBLEEToThMbRNE LTINS,

B. Due Date and Extension (When to File?)
Q: AEHMELER?
When a taxpayer files a timely Form 4868 (by the original due date April 15), the taxpayer will receive
an automatic 6-month extension of time to file (but NOT time to pay) his/her income tax return.
JE B E L O AMBLE T4 1S A R ERIRE 22D, X AFIBANLHBADLEEEXEKA,
2B, ERICHATHSHEELRET S LICLY, BB, AEZORHIIRE 6 » AIERT 5
ZEFEE (10A15H £ T), MBLOMMTHIRITER Sh v,
<BE>FIERER] BBFEE & HERIRIZ, Y7 %R FpdB-6ICETELDTH D,

C. Estimated Tax Payment — A taxpayer is required to make estimated quarterly tax payments if both of
the following conditions are met:
Q: PEMBBBNHDIDE?
THADBIE DA, TRLD 2DIZEET 5B, TEMMEIT O RELH D,

1. $1,000 or more remaining tax liability (after withholding is applied)

2. Withholding (and credits) is less than the lesser of:
a. 90% of current year tax, or
b. 100% of prior year tax -110% when the taxpayer's AGl is in excess of $150,000 (MFS$75,000).

T EMBL (R ONRRBUR) BAR+72E . TPEMBLORDMAIC L % E1H]4 (underpayment
penalty)] 23FRE 65, AL, HEROMBILEDS$1,000KEDOHE - Kl Fh N H 55
XL FRIEIEERE SR, B ICRT 2 FIRIEOE L DIE, YT XA N pSABEBHOZ &,

1-3
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FILING STATUS —Determined at year-end (i.e., December 31).
Q: OOKEIZED filing status (REEE) ZAVSOM?>BRAINIBERGELESREIND,

[ FERICEBLTVDES BHED) | VIR0, — 52 LoFiEaneunga . MR BSEF

A

Married Filing Jointly (MFJ) = Married at YE, NOT divorced and legally separated.
(this status is available even if one spouse dies during year.)
RigGF AL, BHE OFECAERE L, MFJAT, % MFJZ W56, BEECEBE OV 1 VH,

Married Filing Separately (MFS)
PR EEEN

| FERICHEBLTUEMES (BEH)

BLE DR TODIRE (FIEMHERRE) 21 LIZRIE,

C. Single = Single or legally separated at YE.

BEE, FERIOME E I 3ERNREIREICH 58 T, o EOREEKICHEY LRV,

. Qualifying Surviving Spouse (also called Qualifying Widow(er)) = A qualifying surviving spouse

may use the joint return tax table and standard deduction for two years after spouse's death, unless

he or she remarries. In the event of remarriage, the surviving spouse will file a tax return (joint or

separate) with the new spouse.

BB LAERI L, FEERICIME T, LT OBEFZ-TH, BEE O TEEDOBFEL ZDROE
(24E[]) (TR FIAT, ¥ MFJ L[ UBLER# - standard deduction D &%8% VD Z L3 T&E 5,

1. The taxpayer must maintain principal residence for dependent child for the whole year.
TR | RBEFETHD [ BRKBLTND Z &,

Head of Household = Either not married, legally separated, living apart from spouse for last six months
of tax year. (NOT qualifying surviving spouse and a nonresident alien.)

FERITIME (B UM EETe) T, LUFOBEMFERIZ T,

1. Maintains a household that for more than half year is principal residence of a dependent father or
mother (must be dependent but NOT required to live), or other dependent relative (must live
with head of household).

AT OATEE 2RI L TWT, EE] BOMR, KREBEFRTH L TR LRELTWD Z L,
X BEFKETHD B LIFRE LTV SETRY,

1-4
© DeVry/Becker Educational Development Corp. All rights reserved.



2024 Edition (Becker V.1.0) — Regulation Final Review

lll. DEPENDENTS

Certain tax benefits, such as an advantageous filing status or certain tax credits, require either qualifying
child or qualifying relative (CARES or SINCRO). A person who is not the taxpayer’s qualifying child may
still qualifying as a dependent as a qualifying relative.

Q: RERIK (dependent) & LTRHLNZDIEHLH? GEHTAD?

QUALIFYING CHILD QUALIFYING RELATIVE
Close Relationship — Son, daughter, stepchild, Support — Must provide > 50%.
brother, sister, stepbrother/sister, or a descendent | To claim as a dependent in multiple support
of these. Also includes adopted and foster situations, one must provide > 10% .
children. B 22 DFE DEEFE OB0% Mz E L T\
WEE O 7t THhoHZ L, &, AL, BATICHER,
¥ ZORMEF L MFJ TN &, 3% Multiple support agreements : Bl T10% 8,
XORETMR, F72i%, KE - BFH - AF 20 | 3% Child of divorced parents : Custodial parent
BEETHDL L,

Age Limit — In general, child must be < 19 or 24 if | Income - under specific amount of gross income.

a full-time student. FRHIR | =D& DGl 7 $4,700 (2023) Kl ¢
19K E - IHIMBRRBOINE A LD |55 - L,

PETHLI L, (WR : HEBFEETS » A | dpmsiprmid - o8I0 e Thiu,

Residency — Same principle abode for > ¥z year. No Joint Return — Precludes dependent filing a
If a foster child, must be for the whole year. joint return. Unless the joint return is filed solely

WAEROBIR. $BE S TRE LTn5 for a refund of all taxes paid or withheld for the

- . _ taxable year (i.e. the tax is zero).
Z&, : DY A 3%, g

L, (R BroBai 1 FHRE LS 2 D,) ZPERZOREE EME) LU s b
Temporary absence

A, KL A Vi s s [0 A MBRECERRAERT 2 Ao
ST, R LTWEE LTHRbRS, SR

Eliminate Gross Income Test — Does not apply. Citizenship — Only US citizens or residents of
¥ GIT A b (FFEHIIR) IEAsnigun, U.S., Canada or Mexico.
KETR, £ KE - S - A% a0
BEETHDL L,

Support (Changes) — Qualifying child may not . A s e
contribute more than one-half of their own support. Relative 38%LAOBIKTSHS

T H B OB O50% 8 A £ L T\ s [OR E72E

L. XK IBIE B S ER LTV BB T A, Taxpayer lives with individual for entire year.
1TAERIFE LTS Z & (Non-relative D54 ,

2018~2025F H1 & (%2021FE 2 FR<) 128V T, “Qualifying Child (CARES)” @
PEE T LT ATERRES O 7t 1 AT X 4[$2,0000 child tax credit D x4 &
5 (Z?d 9 1H$1,600 (2023) MRS AIHE) & 725,
BTSRRI O LA OB F ROV TR, 1 A EERS500 GRS AHE)
@ credits for other dependents Oxt&: L 72 %5, =p.2-10~

\ 4
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IV. GROSS INCOME —All income is included in Gl unless specifically excluded by IRC.
EARDILE L (return of capital), ARFEELFIZE (unrealized income) 13, Gl BRI 4D,

A. Timing of Recognition

Q:
1.

REDO2AIVTE?

Cash Method

Cash basis taxpayers report income for the taxable year in which payments are actually or
constructively received in cash or FMV property. Expenses are generally deducted in the taxable
year actually paid.

HIRLZFENF—T — R, (B) FATOHESHE, HEME. AlY4e

Accrual Method

Under the accrual method, recognition is required following GAAP, that is when earned and incurred.
Generally, the accrual method will be required by large C corporation, partnership with C corporation
partner, tax shelter. However, C corporations are permitted to use the cash method if their average
annual gross receipts in prior three-year period do not exceed $29 million (2023). Qualified
personal service corporation is also permitted.

D@k N (S Corporation (<), @%E#iENE /S— b —IZFFORX— = o7 @F v 7
2 =53, FAl BeEREAEHT2Z2LEROLNTELT, BEFELZEHLRITN
e b7y, fH L, HUT 3 M OSFEHERFINADL, 9005 B 2B 2720 ERRoO@, KUY,

A NBE S TRALEE AN (qualified personal service corporation) (3314 264 £ .

NP BHRAE N (personal service corporation) & 13, &Ff - B - av LT T T
FREE - EWE - RBREEE - RO 8 IR T A AMRB ORI E B A EE LT HLIEIEAT,
B7p L H10NBOMAN EERANEBE 2T A2EERICI VA ENTNAIEAEZ NI,

Hybrid Method

Taxpayers with inventories are required to use the accrual method for sales and purchases
(however, small business taxpayers whose average annual gross receipts in prior three-year
period do not exceed $29 million (2023) are permitted to use the cash method), but may use cash
method for other income and expenses.

BeTRA AT OMBE IOV TS, MEEE (inventory) A3 258, TDELET L
JFEA 2 FAEER TR L 2T 6w (L, BT 34 M OFELFEMRBILAAN2, 90077 KL%
R 7RV N R ET ITBS EREABEAT), ZOMOGEHBEBIZ OV TIE, BHaeFE,

Note: Uniform capitalization (UNICAP) rule does NOT apply to any business that has average
annual gross receipts prior three-year period do not exceed $29 million (2023).
HETBEAXATBE VO, UNICAP/L—/L (FICRIEREF OR-Ea R MORGEEE DA A
MZ2WT, BET 2O0EFET 200D HTA4 K74 ) OMARSINEFTH S, BT 3 FMH
DIFREERFRUL A2, 90077 F/b &l 2 72 INBUBE SR 268 1213, UNICAP/L— /VI3E S v vy,
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B. Specific Items of Income

Q: FEBERN ? ERBN ? KOERBATHT, WE, BEEICERE L2,

1.

Salaries and Wages — Cash or FMV of property / service received as compensation.
ok, Ba&. Fo 7 B EO N BHRNERBIT S,

B 08E . ZHEBICBITAFMV T GHZE D LR 4 L 72 5,
Q: AMEBRREtORMEE LTZ2ELEBEYObasisld, LN 5I2HEZ2DHM?
WL L CGHIZED TR E 2T 2848, 2F 0., ZEAICBITAFMVE RS,

GENERAL RULE : PROPERTY TRANSACTIONS

EVENT INCOME BASIS
FMV FMV
N-O-NE  AB.(NBY)

Taxable

2. | Non-taxable

F7 V=< (BHEIERE) OBE. &8I X2 EERELSMNIER L0 M L O EFIE %
ZHHLTND Z ENZVH, FRZLLTO Ik (fringe benefit)) O 2R L TR Z 5,

a. Partially taxable fringe benefits include items like life insurance premiums. Cost of $50,000
coverage is excluded from income; cost of excess coverage is included.
A EIC L bR fRBEEHT, $50,000 £ TORBREITRIST 2 RBEEHERIZIRY |
B,

b. Nontaxable fringe benefits are excluded from income. e.g., employer paid portion of
medical/health insurance premiums and up to $5,250 of educational expenses.
EMFIC L0 oz EERBEHE, R EEIERBL
EHFEICLY bl —EOHEHIL, FHI$5,250 Z[REICIFMRBL L 78D,

. Interest Income (Schedule B)

Schedule B: Interest and Ordinary Dividends

SRR & B S e D & FHEE & G R 2 53

a. Taxable interest — interest on corporate and federal bonds (not qualified Series EE savings
bonds), bank accounts, and interest paid by federal or state government for late tax refund
payments.

HAEOFLE., EIMEOFE, TERFEROFE, BB SN DFLE 2 EI3BBI 4,

b. Tax-exempt interest — state and local (municipal) bonds and qualified Series EE savings
bonds (qualified when acquired after 1989, taxpayer is over age 24, and used for higher
education expenses of the taxpayer, spouse, or dependents).

WE - HGEOFIE, U — XEEEBFEATHEHF O LT, JFABPERRL,
¥ JEREBFIR (tax-exempt interest) (223 TIX, Form1040 Page 1 : 2a THICER A,

Interest on
Federal bond Taxable
State (municipal) bond Nontaxable
Federal income tax refund Taxable
State income tax refund Taxable
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3. Dividend Income (Schedule B)

Schedule B: Interest and Ordinary Dividends

SRR & B S e > & FHEE & G TR 2 53

a. Amounts received that represent a portion of a corporation's earnings and profits are taxable
dividends income. Amounts that do not represent a portion of the corporation's earnings and
profits are first credited as return of capital to the extent of the individual's basis in the stock.
Any excess amounts are then taxable as a capital gain.

i@ EE N (C corporation) 705 DAY, Bitk k3ol E ., FhEhnbik OB 23
B %, FEHIIT Topic 4A : C Corporation T 5,

Property dividends are taxable income at the property's FMV.

BB S 22 L6, ZHEBICBITHFMVTGHIZE® LB R L 725,
Q: BEYEY L L TRELEYDbasislE, W 5IXHEHDMN?
ZHEAIZBITOFMVE LR D,

Stock split are generally not taxable. Stock dividends are generally not taxable unless the
shareholder has an option of receiving cash or other property. The value of the taxable stock
dividends is FMV on the distribution date.
BEFGE] - BRAE Y T B IR RIFERREL, ARUE Y IR E B SR E 42T 2 BN &
STEHEITIE, S LR Y OFMV TR S & 70 5,
Q: lIERB OBRARUTRZEALEBEIO—KEY DFHF L L basislFN BIZEHDMN?
(A—0%E) AKX Dbasis ZMKEAI THI -7 @B L 72 D,
(#72 28:4) IRk Dbasis Z A4 IR COZNENDOFMV TSy LT-BRE L 72 5,
AICPA Released Simulation 2012-#1% fZ\ N CAH L 9,
GE) - B E) - AR S 1, (TCPTIE72<) CORE REG® I & 72 5,

b. 2023 Tax Rate on “Qualified” Dividends — dividends on stock held more than 60 days in the
120-day period beginning 60 days before the ex-dividend date are subject to a 15% tax rate for
most taxpayers, 0% for taxpayers with a low taxable income ($44,625 or less for single, $89,250
or less for MFJ), 20% for taxpayers with a high taxable income (over $492,300 for single, over
$553,850 for MFJ).

RS PTSIC LT, B, —f15% OBEEBIEREAE A S0 (IRBEITSEE 13—1H0%.
BRI I —H20% L 72 D),
X ERE LS (“qualified” dividends) (X, Form 1040 Page 1 : 3a TBICAI®REEA.

4. State and Local Tax Refunds — State and local tax refunds are taxable if the taxpayer received a
benefit for the itemized deduction of those taxes on a prior return (called the "tax benefit rule”).
Q: MOMBHOEFSOHENE?

AIT4FEEE I itemized deduction 2 384R LN DFFAHL & RFER L CW 26, Ro TELAMFEED
INOFHSGRLOEMEIT, GHIED LNIRBIISR L 70D, X BMPGRLOEM 4 (federal income
tax refunds) X% b % itemized deduction THEBRNGRD HALZ2 W2, HIZ Gl LRIV SIS,

State Income Tax Federal Income Tax
Tax refund Tax Benefit Rule i 1Z Nontaxable
Interest on tax refund Taxable Taxable

KBRS DFLEIE, MHOFTHL O HEAFTH S WS OB R &2 2 D THEE !
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5. Alimony — Alimony received from a divorce or separation agreement executed on or before
12/31/18 is taxable income to the recipient and adjustment from gross income for payor.

a. Payments must be in cash, be required by divorce decree, and be made "periodically” (e.g.,
monthly). Lump sum settlements are not alimony.
E2BBIZ L D3N TH D Z &, Ble—FHih VW Talimony Tid 72\ \(=property settlement),
M OZEHE Th L ILEMBE O LTI L VKT L3y iZalimony Tik7au,

Payments in Divorce Payor Payee
Alimony Deductible Taxable
Child support Nondeductible Nontaxable
Property settlement Nondeductible Nontaxable

GE) : N7 U7 BIHILEIZ L0 . 2019451 H 1 B LA ISR £ 7213808 U 7 B[R B B ICE - T
L 5 Alimony X FERRC & 97, 2T - - Alimony (X FEFRBL & 722 D,

b. Child support is NOT alimony. Child support must be paid first. If total payments do not cover all
child support and alimony, they are first applied to child support and then to alimony.
A BEE GUE) REECBOT, REEOTHNRFFEDOFRISET S, EIF - Btk 5%
IR > T WEE BT D FORMERF INTNDEIFE, ZORBEINDSZ LIZR>TnD
oz (32ERY7R) child supportd LT 9. SHHAWOWE « FHEBEIE D & 9 7> THIIT !

7 2 : child support & alimony i 523 3o 2356 T TR SHANWRR SN h o125
% % 9 child support 125 T o4, 7Y % alimony® LT 5, child support 2MESE X5 !

6. Business Income or Loss (Schedule C)

Schedule C: Profit or Loss from Business

HEEEOFENG WiRl) 23R 551%

a. Gross Business Income — cash or FMV of property / service received as compensation.

b. Business Expenses — deductible expenses must be ordinary, necessary, and reasonable.
e.g, cost of goods sold (UNICAP rule), salaries and commissions paid to others (not to sole
proprietor), business meals (deduction limited to 50%), bad debts actually written off for accrual
basis taxpayer only (Note : direct write off method is used for tax purposes), business gift
(deduction limited to $25 per donee per year) etc.

[ Schedule COFEREIZONTIL, FICTFROMEZHBL TR I,
O EAFETAFITHT 5L, —OIERTERY, THFEFICIL2E8ARKDFEHL

(owner's draw) | 725, ¥ HEH OERRBEHT above the line deductions T100% EBR ],

@ FE LOREEIL, BEDE0% D HIEERTT, SABREF R IT—UHERTE 20,
@ FELOBEHRKIT, BAETREMNOMBIE TR EEICE I 7R R TR AT,

[ @ F EOWEMIT, ZHHE 1 AN EFH$25 F THERR T,

c. Net Income — Subject to both income tax (via inclusion on Form 1040) and Self-Employment
taxes (calculated on Schedule SE and reported on line 23 of Form 1040 Page 2).
H & 335 Bt (SE tax = Medicare & Social Security tax) i3, Schedule SETF5H 3%,
H & £ Bl 50% Labove the line deduction CHERR ],

d. Net Loss — Net loss is deductible against other Form 1040 income. Taxpayers are not allowed to
deduct an overall "excess business loss" for the year. An excess business loss for the year is
defined as the excess of aggregate business deductions for the year over the sum of aggregate
business income for the year plus a threshold amount: for 2023, $289,000 (single and other), or
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$578,000 (MFJ). Any excess business loss is carried forward as a NOL.
HE (L OFEE)» A CMEEBRT. —KIC, BEITEREDOMD XS OFTE &R
(EIS@E) NAEETH D, AL, VA7 AHORAH| (at-risk rule) 5 OHIRR @A S s,
FREHIRRICIBIN L C, R E 3B IR A HERRHIBR (excess business loss rule) 7236 H v 5,
IR OMEEICI T D [FEHERGE] > [FEFTHGFRE+#ERO _LIRE (2023) $289,000
1$578,000 (MFJ) ] & 727456 0 Ml FERIITYFERERTE 220y (Form 1040 Schedule
1D8pITH TR LET ), AL, K44 (NOL) & L Tl L 23 FThE,
e EFEPERRBIRIC I 1T 2 FERFITIL, W, BN, 73— M —23% 5657 S guaranteed
payment, FJFULA, BLYINA, F ¥ XL - FA UEITE ENRV, REEEEIEEN
“HET LLTROLILAOTHEELE D,

Net Operating Losses (NOL) arising in tax years ending after 12/31/2020 can be carried

forward indefinitely, but only can offset up to 80% of taxable income before the NOL deduction.
20214 J OSPAREIZ A U 72 R4 (NOL) 13, BAELARE, THEIIRR | (#ull LS WTRE T, 19k
BTG LT D 2N TE D, HL, MBS FE OB (CY7ZNOLEEBHERRRET)
D80%% LR E LT (FAF) 2RO LMD, THLIANCAE C7-NOLO Bk M E TR 4 5 M,
MEBOEEN O OMBE N T 258 HWFEEDOS» BIEEFICHELT 2,

Carryback Carryforward
Pre-2017 NOL 2 years 20 years
2018, 2019, 2020 NOL 5 years Indefinitely

(for 2021+, 80% limit)

2021+ NOL

Indefinitely (80% limit)

<#fi/&> Farm Income or Loss (Schedule F)
Schedule F & i3, B¥EMFHORENGLZ AT H5I£, FHHEFIEILSchedule CEIZIZIR U,

7.Capital Gains and Losses (Schedule D)
Gains/losses on property held by the taxpayer (e.g., a personal vehicle, real property not used in a
trade or business, stocks and securities, and other investment assets) are reported on Schedule D.

Schedule D: Capital Gains and Losses
MxF vy XL A BRNr REFHET HHIFR

Q : Capital asset &% ? : £z, £ L oof Fl e (investment property) & 072 LofE
{# F DY 7% (personal use property) T %, =415 DEFHEDTEHIZ P bk U RIS F v B4
N FAUERER AL B, ¥ WA MIEIERE - PP&E - AR IX capital asset TIE /2L,

Capital Asset
(EAE PE)

L

Capital gain / loss

i#% . Schedule D
l

Form1040 Page 1 line 7

Business Property

(FEHEE)

- =

Ordinary gains / loss
3%Sec.1231 gain % [#: <

%, Form 4797
l

Form1040 Schedule 1 line 4
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a. Calculation of Gains and Losses

Amount Realized
< Adjusted Basis of Asset Sold >

Realized Gain
or
Realized Loss

Amount Realized = includes cash, property at FMV, services rendered at FMV, and
cancellation of debt (C.0.D.) less cost of sale or exchange.

BOFIZ THY (GEVF)) O0AEEZFIEZITTb Lol (= EBRbkkE=T7) %Ha. 5l
XZTTH B o-ABEO% bamount realized I[Z5 £ 5, A - BHFEEAIIZELINT 5,

Adjusted Basis = generally is the amount paid for the asset (cost basis) increased for any
improvements and decreased for any depreciation (allowed or allowable).

HEAN L7-&PEDbasis 1%, T OHSMEE (T : sales taxes, title fees, title insurance®:
EETe) Thd, BIMERR E OFIEE N % 7-4%F% adjusted basis & 9,
MHEAZMERL TR N, B LOBEDDbasis (=H7ZICRAEND Z LR EIRT S 2
LINTE DEHESOREF=TRBRBLIFT OB OFKE) 1L, FriSflo =il £ 7213
MBRNZBISCTEODBERETH Y, v T ADMEIZITA Y 2720,

Net Capital Gain Rules - Short-term capital gains and losses are for assets held for 1 year
or less, and they are taxed using the same rates as ordinary income. Long-term capital
gains and losses relate to assets held more than 1 year and are subject to 15% tax rate for
most taxpayers (0% for taxpayers with low taxable income and 20% for taxpayers with high
taxable income) in 2023.

EANOWBE OGS, BEMF vy XL - 71 v (NLTCG) (1%, i@H —H:15% DBk
DEAESND (REETRE I 0%, BT IE—H20% 72 5),

Net Capital Loss Rule - Deduction of net long-term or short-term losses against ordinary
income is limited to $3,000 ($1,500 if married filing separately). Excess losses are carried
forward indefinitely.

Q: ¥rEF)L - ORDOELE?

EFPT. FXEXL - mRF FY B T LR (NEERD) AT,

BAOHBE DA, KIZ, Mty XL - m A%, $3,000 (MFSO4$1,500) % LR
L LT, BEETEe E oMo Xy it & GEIEEER) . FRTHEK L E A
ST A X, B TR IS LATee, MiSh2EETH &b SElo b ol
B, RMobOIEEME LTI,

20X1 20X2

- 4,500

Wiy B XL - 0 ADLKE 7,500 2,000
DX 5 DS & AR BE S 588 <3,000> <3,000>
SE LIRS il X 5 AR 4,500 - 3,500

X EAERDOEE (personal use property) M54 Cf-E%k(k, KBEEETELELEY.
— NN EOH NG, #]: BEOFRH 8] 12, BRXOTEELE 2 &L NEEER b
BOLIT, —UHERATR, —F., BEOEH &) Xy XL - A& LTHBL
*Glen (HL, AEOFEAFICE L CTIEHH] & LT$250,000 (single, MFS, HOH) =
THBUCT D Z EBBOLENTND),
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Gifted Property Basis — Generally, the basis of gifted property retains the donor's rollover cost
basis at the date of gift. However, if the property's FMV is lower than its basis on the gift date,
the basis is determined by the ultimate sale price of the property.
Q: B5CLYRBLI-EEDDbasis [FNSIZHEDHN?
(G HAEN o D EREDORE.DY:E)  JRA - donor's basis % 5| X#k <, BEG-RI T4 & %L,
(BB b D2 BFEOIE G OEE) 1K donee 235 =F 25 H T DAk IZIE T T
donee ® basis MREIND, TREZHOZ &,

PRAWIR S 5] EHE<S,

D;no_r’s » Sell higher = JRHlI:Use "donor's basis" to determine gain.
asis

AWM OHE TN,
Lower | * Sell between = f§il4}:No gain or loss (use "middle selling price")

FMV at

Date of RAMENG A (OBA) 555,
Gift | - Selllower = ¥ :Use "FMV at date of gift" to determine loss.

Inherited Property Basis (automatically classified as long-term property) — The basis of
inherited property is the FMV _at date of death unless the executor of estate elects measurement
on the alternate (lower) valuation date (6 months after date of death).

Q: HEIC & YRBLI-EEDDbasis [F SIZHEEDHN?

JRHIL JECHOFMV E 72 %, BEMBEINORRHE 28R L7256, LT H2S 6 5 AR EIX
SiL () 2T AOWT R ORE R OFMVZE v %

FAfEIZ & 0 BUS LICBPEORA IR, Fi2 TR &ARENLOTHEEL LD !

. Gain Not Recognized (Excluded or Deferred = Nontaxable)

. Losses Not Recognized (Disallowed or Deferred = Nondeductible)

Certain losses disallowed, or deferred, under the following circumstances. “WRaP” these losses!

(1) Wash Sales — A loss is not recognized (loss deferred) when a security is sold at a loss and
is repurchased within 30 days before or after the sale date. Gains are taxed.
PR DA EES & 755 L C B LT loss 13, 721 H AT#30 H I A — 04 e 5 %
(FF) B LTV DG, Wik LIERT 5 2 N TERY, X —J, gain 35857 5.

(a) Basis of new security is equal to the purchase price of new security plus the deferred
loss on the wash sale.
Q: (B) BMELEFLLEROD basis (XN BI2HDZDMN?
B LWBRROBREERIC . RO SR o7z loss (RERICERD#E D IE~ B
7z loss : deferred loss) ZMM%E (7T R) Lic&HHL 725, % F LK ORA HIR
TR WO AE B %2 & Te, AICPA Released Simulation 2018-#2% f#\ Tk 5,

(2) Related Party Losses

(3) Personal Losses — Losses on disposal of non-business assets (e.g., sale of a personal
vehicle, personal residence) are disallowed. Gains are taxed.
EAEHDOERE (personal use property) DFEHENHA Ulzloss 1%, —EIHERTE 220,
Bl . BFEHE - BEOFTEHITEERA T, % —JF. gain X587 5,
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8. Rental Income or Loss (Schedule E)
All supplemental income and/or loss items such as rental real estate, royalties, and certain K-1
passive income/loss items from partnerships, S corporations, and trusts are reported on Schedule E.

Schedule E: Supplemental Income and Losses
(Rental Real Estate, Royalty, Partnership, S Corporation)
MR 72T (MR Z 3T DRl

BiZ %% (prepaid rental income) i, 7’:&Z%ﬁé&i%%ﬁﬁb\’(b\é%ﬂﬁ%'@&bof%\
B EEE OGEINAIZE O DIkt g, GEMEORKH OFEITITER !

Gross Rental Income
Prepaid Rental Income
Improvement in lieu of Rent
Lease Cancellation Payment
Nonrefundable Security Deposit

< Rental Expenses >

Net Rental Income or Loss

9. Fully Taxable Items of Income

a. Individual Retirement Account (IRA) Distributions — Distributions from IRAs are generally
taxable when received. Amounts cannot be withdrawn before age 59 2 without penalty.
JRHI & LT 59.5F 272 5 £ T NIBIBEA N E (IRA) 2265l &3 Z & IXTE R0,

(1

Traditional (Deductible) IRAs — Contributions are deductible. Distributions are taxable as
ordinary income when received.
Traditional IRA 75 D5 & H L%, U4 (earnings) (2N CHRESLTEAER S & ARBI G L 72 B,

Retirement Plan Traditional IRAs Pension and Annuities
Contributions (7£l#kt) Deductible Nondeductible
Distributions (GRE#%) Principal: Taxable Principal: Nontaxable

Earnings: Taxable Earnings: Taxable

Note: Penalty Tax (10%) — Applies to premature distributions (before required ages) in
addition to the income tax on the distributions. Penalty tax does not apply if the distribution
was used for: First time Home purchase ($10,000 max free of penalty tax if used within 120
days of distribution), medical Insurance (for unemployed), Medical expenses in excess of
7.5% of AGI, Disability, Education expenses Adoption or birth or child, and Death.
59.5F 1272 HANCIRAN B G & L7 85E, BBl B L T, BHI5I& H LICHES 10% D
ARSI O D, B, EREO XS 8k “HIMDEAD” |2 X v 5| & H L7258,
IR SR S D,

mmH pall

Roth IRAs — Contributions are non-deductible. Distributions are non-taxable when received.
Roth IRA 726 D51 & H Ui, JEARNZE DT THME S e,

Non-Deductible IRAs — Contributions are non-deductible. Distributions of original
contributions are non-taxable, but distribution of the earnings is taxable.

Nondeductible IRA 225 D51 & i LIk, & E bSO DR S D 2 LTV,
INZEER 53 (earnings) IFFRBIIR E 72D,
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Unemployment Compensation (Benefit) : 2<% R#a 114

MEEZ) R SN2 D CHIULIERBL,

. Gambling Winnings : ¥ > 7 /VINA (Bl : h¥ 7, £L L)

Losses are deductible only to the extent of winnings as an itemized miscellaneous deduction.
Xy T NVHERIT, BEEOX ¥ T VA% EIR L L Titemized deductions (2 T HERR [,

Recoveries of Lost Profit (whether as insurance proceeds or damages) : P i

Punitive Damages : S BE(E 4

10. Partially Taxable Items of Income

a.

Pension and Annuities : E4& A
Taxpayer's investment
Anticipated no. of payments

= “WHESEOHRE LICHY T 528G o EERBL S22,
(return of capital)

Social Security Benefit (depending upon income levels) : #H&{REE#E (] 4

IRAEFT 54 (single D454 "provisional income” 73$25,000 LA F) O34, #af14H%E T4 FER

BleT22E0TED, CARICEETGE CHA D &b, Im CR1ITEEDBE% 3l Bixt 4,

Scholarships and Fellowships : $#:4:

Amounts not used for qualified expenditures (tuition, fees, books, and supplies) and those paid to
a non-degree seeking student are taxable. Graduate teaching assistant tuition reductions are
taxable if it is the only form of compensation.

AL (degree) MAGDT=HDIEF4T, IR FFAF LM L2 THAUXIERBL

AL, %% (room & board) ZEIZfEH L7 i BIRt &, ML 00958 (service) 723
WHEEZHEOFME Lo TVEHEE, EXAE LTS TH-oTH, MBI R LD,
Mgz < Ecox—U— Rit, @ Degree. @ Not Room & Board, @ No Service,

11. Nontaxable Items of Income

Life Insurance Proceeds : EfmfRF4: % 0BISH - FUEAH 2 XA 8,
Personal Physical Injury Awards : 5 {&{EE 2T 2 HEERES
Worker's Compensation : 57 $4#if5 3% unemployment compensation & R[R L7320,

Gifts and Inheritances : 55 - 152 & A& FEDZHH
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V. TAX DEPRECIATION
The MACRS method is typically applied to depreciable assets placed into service after 1986.
A. Salvage Value - Salvage value is ignored for tax purposes. FETAME % ¥ & L CTHEA

B. Personal Property (Property Other than Real Property)
Generally, the half-year convention applies for MACRS depreciation (i.e., one-half year of depreciation
is taken in the years of acquisition and disposal). The mid-quarter convention applies when 40% or
more of depreciable property is placed in service in the fourth quarter of the year.
A BEEIC OV, BB OREY (F 721300 oRE) (CBlb 5T, EESOEHEITS,
BIoh - OFRBUEE 6 FABIAA L7 EAIRIREPEOREED 5 B, 40% 8% 4 QIZHEMBLA L7854
TOMBAEEIHERABB L “2T OFpEICONT, FIEHOBE AT SEHETT S,

MACRS: Personal Property
5-year 200% DB Automobile, light truck, computer, copier Hififj, 2 =—% 2 b —
7-year 200% DB |Furniture and fixture, machinery, equipment ZZH.. . i

15-year 150% DB | Qualified improvement S@EA&C R  UFEAEH TITAR WY O PR AR )

C. Real Property
Real property is depreciated using the straight-line method, mid-month convention.
AREEEIZDOWTIE, ARG LA OEAT N GHERZITS,

MACRS: Real Property
27.5-year SL Residential rental real property JEFEHESREIFE (F : §EY /S— 1)
39-year SL Nonresidential real property JEFEH TIZRWAREIFE (] : 7 4 AE L)

Bonus Depreciation for 2023
For qualified property (new or used personal property with a recovery period of 20 years or less) placed in

service in 2023, the first year bonus depreciation percentage is 80%.

<HVFEFERBMER (R—F A BmER) >

2023F IS O E B AR L 7o likE G e (B LOEHFEED 20 LL F OF T EIE K OES R b
BREA TN, MBE D EEMCHBREAZEE LIERE, BRE» OIS LI EER OB E - MftE eI
BRI D, ) ITHIFREICE OREMEED80% 4 FilEAITE 5, Z ORFIMEEIZ A L 72V EIR G 1),
7235, 20244 EI1T60% & 72 D LUBEfEAE20% T O L TV FRETH D,

Section 179 Expense Election for 2023

A taxpayer can elect to expense up to $1,160,000 for the year 2023 of new or used personal property
acquired during the year. In 2023, the $1,160,000 maximum deduction is reduced dollar for dollar by the
amount of property placed in service during the taxable year that exceeds $2,890,000. The deduction not
allowed if a net loss exists or if deduction would create a net loss.

<Sec.179 BNE Ak ok > XA : Sec.179 — Bonus depr. — MACRS depr.®JIEIZi#E 3 2,
B DA Lo 2 OB AEBIE O S 2. IS4 E12$1,160,000 (2023) % CRNE MLY%
T EHRBRINTE D, AL, ZOFEEICIS L 7-BFEORE2$2,890,000 (2023) ## 2 5 &, Ai#E A LT
LIENTELRHI ITHESHIGND,

72k, MERIELT KR 352 ENTSIHREE. TOEEOEXTEN L ORBAE (Sec.17981
BERLLERERCETOERBEZERL-ZORHBAE®) NERELES (ZiiESec.179 AN I LPER:
2RV HEK - R4 (NOL) 2R A FITHMESEL 2 L 2MT DD OBETH D), LIREZEET S
AL, EHICABRIC KB 2 & A3 ATRE,

MACRSIZ & 2 BB A% 2 3H 53 2 BIid, RRERRBUATAF 0O B IRIC K 0 BT IT28E HEER) T& 20
BaThoTh, BEDIGMEE—Sec.179 BNE AL AT#EEE = MACRSIZ & 2 EMIEH DM R & 4528
L72%, AICPA Released Simulation 2007-#3% fiZ\ TA X 9,
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NOTES
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