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E X B & 1

(1) Fab Co./% Textiles (f##) #Hl&E 1L CTu\5, Fab @ Year 10 Manufacturing costs
% 5% % Salaries and wages 1L FO#E YD Th 5,

Loom operators  (fkiIEE) $120,000
Factory foremen (TIGEE) 45,000

Machine mechanics (ks +) 30,000
Fab @ Year 1® Direct labor costs iZLL T D E#L,

a. $195,000 b. $165,000 c. $150,000 d. $120,000

(2) BLEICKEOER A LE LT85T, Crude oil prices (JFUHATRE) 25 E5A- L7245
A BT S areeE s Rk bmb 3 A MILL T O Enas,

a. Direct materials.
b. Direct labor.
c. Prime costs.
d. Conversion costs.

(3) Inventoriable costs (Z DV TIE LW DIXLL FD Edd,

#5355 D Prime costs DA NS £15,
#5835 D> Conversion costs D AN E FiL 5D,

LSS IRIE S D F Tl Assets & A7 3D,
Fixed factory overhead X5 £ 1720,

a0 oo

(4) 7tk D Job order cost system (23 T, Indirect materials OHEFRFT~0 issue
(PEHY) I X VM5 DIFLL T D Efvir,

Stores control.

Work in process control.
Factory overhead control.
Factory overhead applied.

a0 oo
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1. Product Costing

X X B & 2

(1) LATFiZ. Ray, Inc.OFEEOHETH 5, -

Purchases of raw materials $ 6,000
Raw materials, beginning 500
Raw materials, ending 800
Work-in-process, beginning 0
Work-in-process, ending 0
Cost of goods sold 12,000
Finished goods, beginning 1,200
Finished goods, ending 1,400

Conversion costs OFREEIZLL T D vy,

$5,500
$5,900
$6,100
$6,500

a0 oo

(2) ITofs#%ZBE 2% L. Ending inventory [ZLL T D Eiuis,

Beginning inventory $5,000
Total production costs 60,000
Cost of goods sold 55,000
Direct labor 40,000

a. $5,000

b. $10,000

c. $45,000

d. $50,000
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E X B & 3

(1)

(2)

Costs 1%, HHWPDHHELFIHIZE Y Cost objectives (2K X415, Cost allocation
DOHBE LTELWOIEILLFD Ed,

a. Revenue center D ¥E % 24 %

b. MRS D71 Income & Assets ZillET 5
c. WESH D 7=IC Variable costing % X4&4 %
d. Activity-based costing % i 5

LIFDH b, 3R AY) 7 Costing system (2R 0 431 T2 D1k Eduns,

Job Process
Costing System Costing System
a. Wallpaper manufacturer Qil refinery
(BEREA —T1—) (ks SLET)
b. Aircraft assembly Public accounting firm
(22 DR #S7TC) (&EHFHRT)
c. Paint manufacturer Retail banking
(R A —T1—) (VF =R )
d. Print shop manufacturer Beverage drink
(FIRIAT) (BB

Champion Brake Inc.><Et4=iZ, Machine hours % #£iZ Overhead ZFEClK L T\
%o UWFTHEIZEIT D Overhead & Machine hours %% 112 41$260,000 & 16,000
ThD, EBITHA LTz Overhead & Machine hours (3$275,000 & 20,000 Cé -
7. MM D Cost of goods sold & Inventory D7 — X (XL FDi@EY TH 5,

Direct Materials $ 50,000
COGS 450,000
WIP (units) 100,000
Finished Goods (units) 150,000
417> Over/Underapplied overhead (LM EERLER) 1XLLFO b,
a. $15,000
b. $50,000
c. $65,000
d. $67,000

- Managerial Accounting and Financial Management



1. Product Costing

X X B & 4

Madtack Company ?™1995411 712817 % Inventories DI 3 L OWIREEIZLL T O
WY THD,

November 1 November 30
Direct materials $ 67,000 $ 62,000
Work-in-process 145,000 171,000
Finished goods 85,000 78,000
MADEMET —XIZLLTOHEY Th 5,
Direct labor $200,000
Actual factory overhead 132,000
Direct materials purchased 163,000
Transportation in 4,000
Purchase returns and allowances 2,000

Madtack (%120 Factory overhead control account % f#iH L. Direct labor cost ®
70% % Factory overhead & L T Production (ZEHR L T3, S, FEKRKET
Over/Underapplied overhead (L8 AR R) 2 EZUZFER L7 vy,
(1) Madtack Company 11 H ® Prime cost iZLL T D Euis,

a. $370,000 b. $363,000 c. $170,000 d. $368,000

(2) Madtack Company @11 H @ Total manufacturing cost [ZEL T D Eduas,
a. $502,000 b. $503,000 c. $495,000 d. $510,000
(3) Madtack Company 711 H @ Cost of goods transferred to finished goods inventory
GERELEEIZIR VB 2 SN =52 EJFH : COGM) 1ZLLTF D Etunn,
a. $469,000 b. $495,000 c. $484,000 d. $476,000

(4) Madtack Company 711 H ® Cost of goods sold (LT D Eiuin,
a. $484,000 b. $491,000 c. $502,000 d. $476,000

(5) Madtack Company ®11H ® Net charge to factory overhead control (Hi&fHH22 A
BRAZEL) 1 ZLL T o Eduin,

$8,000 debit, overapplied.

$8,000 debit, underapplied.

$8,000 credit, overapplied.

$8,000 credit, underapplied.

oo oo
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X X B & 5

(1) Pick Co.® Job order costing system Ti. FAIIZEKE 417 Annual overhead
rate % 1\ » T Manufacturing overhead % Work in process (ft#hih) (ZHLHE L T
%o Year 1™1H1Z, Pick IXLL T OHS| % %k L7,

Direct materials issued to production $ 90,000
Indirect materials issued to production 8,000
Manufacturing overhead incurred 125,000
Manufacturing overhead applied 113,000
Direct labor costs 107,000
Work in process inventory ¥ e i&m, WiRES I Er TH-o72, Year 101

52K L 72 Job @ cost 13 < 57,
a. $302,000 b. $310,000 c. $322,000 d. $330,000
(2) 1H1H. Maples IFi#4T7H D Job 7325&% -7, #5060 Costs 1£$10,500C, #507

@ Costs 13$14,250CTH ~>7-, 1HIZiX. #5080>H#51003-2D Job A A X — kL.
#506. #507 L #5087352 T L7=, 1H I IZBIN S 7z Materials and labor costs [ZLL T

DOEY ThD,
Job number Materials Labor
506 $ 0 $2,000
507 0 1,500
508 4,000 3,600
509 3,800 2,000
510 2,600 3,100

Manufacturing overhead 1. Labor ?™200% CHlX =5, 1H ® Cost of goods
manufactured 35 J O Work in process (fE:ffhih) 72 B85S 17z Cost 1TV < By,

a. $25,300 b. $35,850 c. $42,950 d. $50,050

(3) LAF® 95 5, Overapplied overhead (BCifiAi) %5 & 23 DX Ehnn,

a. Actual overhead is greater than overhead applied.
Actual overhead is less than overhead applied.
Actual overhead was equal to the budgeted amount but fewer items were
manufactured.

d. The number of units produced was the budgeted amount but a larger amount
of overhead was actually incurred.
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1. Product Costing

X X B & 6

Kimbeth Manufacturing I%. Process cost system % i\, SLZEMITIZ 4 A MREE
— B LT D, LT, 5H OAERBICET 2 Th 5,

Units
Beginning work-in-process inventory, May 1 16,000
Started in production during May 100,000
Completed production during May 92,000
Ending work-in-process inventory, May 31 24,000

W& 7% E1X Materials 122V TIiE60%5E 7 C, Conversion costs (22 Tid20%5E T T

bolz, MERFEEIX, Materials (22 TI390%5% T C. Conversion costs (2D Tl
40%5ET Th o7z,

5/ @ Costs (ZLL T DY TH D,

o HiH 7% : Materials $54,560, Direct labor $20,320, Factory overhead $15,240

e 571238/ L 7= Costs : Materials used $468,000, Direct labor $182,880, Factory
overhead $391,160

(1) FIFO iz81F 55H @ Equivalent unit cost of materials LV < & 7>,

a. $4.50 b. $4.60 c. $4.80 d. $5.46
(2) FIFO iz81F 55H @ Equivalent unit conversion cost (£ < 523,
a. $5.65 b. $5.83 c. $6.00 d. $6.20

(3) FIFO (21 55H 31 IS0 Work in process ({LHhh) HiIZR5&m o Total cost of
units 1T < B,

a. $153,168 b. $154,800 c. $155,328 d. $156,960

(4) Weighted-average method (Z331F %5 5H @ Equivalent unit cost of materials (31> <
5,
a. $4.50 b. $4.60 c. $5.03 d. $5.46

(56) Weighted-average method (23515 % 5H @ Equivalent unit conversion cost X\ < &
YIRS
a. $5.65 b. $5.83 c. $6.00 d. $6.41

(6) Weighted-average method (23517 55H 31 HEEA D Work in process HIR7% 5 D
Total cost of units (Z < B 7>,

a. $153,960 b. $154,800 c. $155,328 d. $156,960
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E X B & 7

(1) Year 1041 OAFEIZFWT, Standard cost system Zfi£ /| L Ty 72\ Hern Corp.
TiE, $900,0000> Total production costs 23%4E L. £ d 5 $$60,0001% Normal
spoilage (IE#1L#H) 2. $30,000i% Abnormal spoilage (R EHAR) (CHEFH L=,
Hern X Z @ Spoilage % & D L 9 (TS 25 B3 8 5 D,

Period cost of $90,000.

Inventoriable cost of $90,000.

Period cost of $60,000 and inventoriable cost of $30,000.
Inventoriable cost of $60,000 and period cost of $30,000.

a0 oo

(2) Mercer Company (55 (250,000fE D Hlk, % 4 L. Spoilage ({LH) ~Dfcfit%
BRI IE$600,000 & 72 o7z, Ziun 0D 5 5, 250001 1X5 8 HIZHKTE L
7=, 1BAN110,0001E (JFfH$80,000) %5H 31 HFFAT50% 588 LT iz, & T
ORGIE, BIENTE T U CEMRMAEICE S HRMICHmAE SLDH, 5@ Normal
spoilage 12$20,000C, $50,0000> Abnormal spoilage % [Fl H (284 L7z,
5H @ Income statement T Expense & L Cil L9 25 MLED & 2% Total spoilage (514

TDEND,

a. $50,000
b. $20,000
c. $70,000
d. $60,000
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