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1. Basic Concepts of Financial Accounting, 2. Accounting Process & 3. Adjustments

1.

0100001
Investments by stockholders will

a. increase both total assets and total
stockholders’ equity.

b. increase both total assets and total
liabilities.

C. increase total assets and decrease
total stockholders’ equity.

d. have no effect on total assets,
liabilities, or stockholders’ equity.

0100002
The purchase of an asset for cash will

a. increase total assets and increase
total stockholders’ equity.

b. increase total assets and increase
total liabilities.

C. increase total assets and decrease
total liabilities.

d. have no effect on total assets,
liabilities, or stockholders’ equity.

0100003
Collection on an account receivable will

a. increase total assets and increase
total stockholders’ equity.

b. have no effect on total assets, but
will increase total stockholders’
equity.

c. decrease both total assets and total
liabilities.

d. have no effect on total assets,
liabilities, or stockholders’ equity.

4,

0100004
Payment of a liability will

a. decrease total liabilities and
decrease total stockholders’ equity.

b. decrease total assets and increase
total stockholders’ equity.

c. decrease total assets and decrease
total liabilities.

d. have no effect on total assets,
liabilities, or stockholders’ equity.

0100005
Operating income does not include:

. administrative salaries.
. interest income.

the cost of purchases.
. sales.

o 0o oo

0100006

Which of the following will not be found
anywhere in a single-step income
statement?

Cost of goods sold
Interest expense
Gross margin
Salaries expense

oo oo
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[fR% & fEER)

1. (a) 0100001
Stockholders D% (RE~DOHE) 1T X
D cash L\ 9 assets N5 & & BT,
stockholders’ equity 23 #8195,

2. (d) 0100002
Cash &9 asset 3 L, R0 IZflio
asset NHEMN9 %, assets ODNFROEE T
&Y. total assets TG L 72V, F£7-.
liabilities <° stockholders’ equity {213 & > 7=
SEELW,

3. (d) 0100003

Cash i~ CTE / #H 5 & cash 23 L
RV 1Tt assets WNHEINT D08, DI
%2, accounts receivable % [F[IY L 7=3&
|Z1%. accounts receivable &\ asset 73
Wb L, cash V9 asset NEEINT 5,
Assets ODNFROETETH 1 | total assets
L 22 v, F 72| liabilites X
stockholders’ equity (21X FE > 7= < L7
AN

4. (c) 0100004
Liability (accounts payable <° loan payable)
ZXHH & liability 23D & E BT,
cash &9 asset NV T 25, LoT,
asset & liability 23 FI&EJ 32 2 L1272 5,

5. (b) 0100005
Operating income [IA3E7) & OFI 4§ & 7R3
HDOTHY . MBIEER £ 5 ORI
EZAAN

6. (c) 0100006
Single-step income statement (235 Tl
% B PSRl 4% (gross margin, operating
income) 1TFE RS20,
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1. Basic Concepts of Financial Accounting, 2. Accounting Process & 3. Adjustments

7. 0100007
A company has the following items on its
year-end trial balance:

Net sales $500,000
Common stock 100,000
Insurance expense 75,000
Wages 50,000
Cost of goods sold 100,000
Cash 40,000
Accounts payable 25,000
Interest payable 20,000

What is the company's gross profit?

. $230,000
. $275,000
. $400,000
. $500,000

o O T o
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[fR% & fEER)

7. (c) 0100007

Gross profitis  (5¢_F#aFI48) 1%, sales & cost
of goods sold. DFEFHTRKD B Z LN TE 5,

Net sales $500,000
Cost of sales 100,000

Gross profit $400,000
(AR Becker [T BB T, ]
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1. Basic Concepts of Financial Accounting, 2. Accounting Process & 3. Adjustments

8.

0100008
Following are the transactions for TAC
Paints, Inc., for the first month of

operations. Prepare journal entries for

each transaction.

Tony invested $50,000 cash in the
newly formed business named TAC
Paints.

Purchased equipment for $1,500
cash.

Purchased a company truck on credit
for $7,000.

Performed a service and Received
$700 for painting a house.

Paid one-half of the amount due on
the truck previously purchased.
Performed a service and billed a
customer $330 for painting his
garage.

Paid $250 for the month’s rent of the
office.

Received full payment from the
customer (transaction f).

a_®©r)
_______ ©Cr)_____

b_©Or)
_______ ©Cry_
c. O
_______ ©Cr)_____

d_©Or)_ _______
_______ ©Cry_
e O
_______ ©Cr)_____

f._©Or)
_______ ©Cry_
g_©r
_______ ©Cr)_____
h_©Or)
_______ ©Cry_
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(2% & f2ER)
8. 0100008

_______ (Cr.)__Service revenue _______330
9__(Dr)_Rentexpense _____ 250 ______.
_______ (Cr)_Cash ______________250
h__(Or)_Cash ___________ 330______.

Financial Accounting & Reporting | -



1. Basic Concepts of Financial Accounting, 2. Accounting Process & 3. Adjustments

9.

0100009
Journalize the following transactions.

On January 3, TAC borrowed $5,000
cash from a bank, and issued a
promissory note.

On January 4, TAC purchased
inventory for $2,000 cash (use the
Inventory account).

On January 5, TAC sold
merchandise for $300 cash.

On January 6, TAC purchased
merchandise for $2,000.

It agreed to pay the supplier within
30 days (use the Inventory account).

On January 7, merchandise costing
$500 was sold for $800, which was
received in cash.

On January 8, merchandise costing
$600 was sold for $900.

The customer agreed to pay $900
within 30 days.

On January 10, TAC borrowed
$8,000 and purchased two lots of
land of equal size for a total of
$10,000 cash.

($10, 000> LA A, fRED S H
$8, 000IFHATIEA T EN 2o 72,)

On January 15, TAC paid off $2,000
of above promissory note issued on
January 3 in cash.

®_©Or)_ ___
_______ ©Cr)_____________
@_Or)_
_______ ©r)____
® ©r)_ _____
_______ ©Cr)_____________
@_Or)_
_______ ©r)_____
® ©Or)_ ___
_______ ©Cr)______________
©®_Or) ____
_______ ©r)_____
@_©r)_ ___
_______ ©Cr)______________
_______ ©Cr)_____________
® ©Or)_ _____

_______ Cry
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(2% L fEER) B, HEIZII®R L U@ BE LT cost
9. 0100009 of goods sold DFtFE 238 523, AR TIXAME
LTWb,
5| D5 fE Debit  Credit
@ Bb (#E) o8, .
TR (8 omm % # B
EERE (EPE) RN, s
Y e G o W R
® B (EFE) o, e
Je b (3 o8 ook k
WRsE (18T 4
® Hi& (&) o, -
so b () o 2e Rk
® TEde (&) o, L L
Jek (g ORI e ek
@ i (&) o,
B (47 OWb £ s
fEAE (A oim - N
ST (A o, )
ne (e oWy BT R &
@ (Dr.) Cash 5,000
(Cr.) Notes Payable 5,000
@ (Dr.) Inventory 2,000
(Cr.) Cash 2,000
® (Dr.) Cash 300
(Cr.) Sales 300
@ (Dr.) Inventory 2,000
(Cr.) Accounts Payable 2,000
® (Dr.) Cash 800
(Cr.) Sales 800
® (Dr.) Accounts Receivable 900
(Cr.) Sales 900
@ (Dr) Land 10,000
(Cr.) Cash 2,000
Loan Payable 8,000
(Dr.) Notes Payable 2,000
(Cr.) Cash 2,000
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1. Basic Concepts of Financial Accounting, 2. Accounting Process & 3. Adjustments

10. 0100010
Following are all the transactions of
TAC Printing, Inc., for the month of May.
For each transaction, prepare journal

entries.

May 2

12

14

16

18

20

22

24

TAC Printing, Inc., was granted a
charter by the state, and investors
contributed $28,000 in exchange
for 2,800 shares of $10 par value
common stock.

Rented part of a building for $300
per month. Paid three months'
rent in advance. (Use Prepaid rent
account.)

Purchased a printing press
(equipment) for $10,000 and
photographic equipment for $3,000
from ABC Press, Inc. Paid $2,000
and agreed to pay the remainder as
soon as possible.

Hired a pressman, agreeing to pay
him $200 per week.

Purchased paper (supplies) for
$800 from DEF Paper Company.
Issued a promissory note for the
entire amount.

Completed a $500 printing job for
OPQ Shoes. OPQ paid for half,
agreeing to pay the remainder next
week.

Paid the pressman his weekly
salary.

Paid ABC Press, Inc., $1,000 of the
amount owed for the May 6
transaction.

Received the remainder due from
OPQ Shoes for the May 14
transaction.

Received an electric bill of $45
(utility expense). Payment will be
made in a few days.

Paid the electric bill.

(fR L. BARIZBE L ThvEWER A, £,

no entry M4FICOWT ., 2 O RIEE O
FARRIZIT debit & credit 233%1FTH 5, No
entry 2NIE LW EE 2 5411, debit &
credit D[ /7 12"no entry" & fi#%4 L72 S0,)

O
©Cr_
O
©Cr_
©r)
€
©Cr_
©r)
Cr_
©r)
Cr_
O
©r)
Cr_
O

Cr_
O
€
O
€
O
€
O
Cr____
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[fR% & fEER) May 18

10. 0100010

May 2 (Dr.) Accounts payable _____ 1,000______.

Cr.) _Cash 1,000

_(DOr)Cash______________ 28000______. 777 {er) Cosh_________...._2.00
May 20

____(Cr) _Commonstock _______ 28,000 Y

May 4 Or) Cash _______________ 250 ______.

y

(Dr.) Prepaid rent 900 ____{Cr.) _Accounts receivable_______ 250
May 22

____(Cr) Gash ________________. 900, Y

May 6 (Dr.) Utilities expense ________ 45 .

(Dr.) Equipment 13.000 ____[Cr) _Utilities payable _ _________: 45
May 24

____(Cr) Gash________________2000 ¥
Dr.) Utilities payable 45

____{Cr.) _Accounts payable _____~ 11,000 () Utlites payable________45._____.

May 8 ____Cr) Cash__________________-“ 45

Financial Accounting & Reporting | -



1. Basic Concepts of Financial Accounting, 2. Accounting Process & 3. Adjustments

11. 0100011 (B) Posting

R D ZOWVWT, (A) j |
V2R GIN (A) journa Cash

entries 17\, (B) & #)E ~ posting
L7a&uy,

g1]
$10, 000> common stock Z 31T L CHA
AR EZT, EEERG L,

Cash $20, 000 & 81T HAE D A7~ Equipment

Equipment $6, 000% cash THEA L7z,
Loan payable $7,000% cash Ti# L
7

Salary 3, 000% cash T3 fA~-7z,

©@ ®d oF

(A) Journal entries (unit: $) Loan payable

@ (Dr.)

(Cr.)
@ (Dr.)

(Cr) Common stock
® (Dr.)

(Cr.)
@ (Dr) .

(Cr) Salaries expense
® (Dr.)

(Cr.)

Financial Accounting & Reporting |



©TAC all rights reserved

(22 & fiRER) (B) #5570
11. 0100011 Cash
@ Commonstock 10,000(® Equipment 6,000
B 51 @ 4 fif) (¥ &) @ Loanpayable 20,000|@ Loanpayable 7,000
H & (% ol . . Salari 3,000
H 4 (3 DN, i
NS = ® Cash 6,000|
® i b (&) ok, a
B & () @fgw oA B &
Loan payable
@ fEANE (Al ok it
5 b (éﬁig) oy &R & @ Cash 7,000(@ Cash 20,000
;"L\ un @i—éél . oA e
© Iﬁ ggzig 0)?};22]}? - B Bl & Common stock
‘@ Cash 10,000
(A) £ FR (B : $) .
©) (Dr.) Cash 10,000 Salaries expense
(Cr) Commonstock 10,000 & Cash 300|
@ (Dr.) Cash 20,000
(Cr.) Loan payable 20,000
® (Dr.) Equipment 6,000
(Cr.) Cash 6,000
@ (Dr.) Loan payable 7,000
(Cr.) Cash 7,000
® (Dr.) Salaries expense 3,000
(Cr.) Cash 3,000
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1. Basic Concepts of Financial Accounting, 2. Accounting Process & 3. Adjustments

12. 0100012 13. 0100013
Following are three balance sheet Banff Corporation has the following
accounts, selected at random from balance sheet accounts and balances:
TAC's ledger. For each, determine the
account balance. Accounts Payable $6,000
Accounts Receivable $1,000
Building ?
Accounts receivable Cash $3.000
10,000 4,000 Equipment $7,000
1,200 Common Stock ?
Land 7,000
Accounts payable Retained Earnings 2,000
fzgg 5,100 What would be the total of Common
’ Stock account if the balance of the
Building account is $14,000 and $3,000
Cash of Accounts Payable were paid in cash:
12,000 2,200
4,000 1,200 a. $21,000
1,600 b. $24,000
c. $32.000
a. Accounts Receivable has a (debit or d. $34,000
credit) balance of $ .
b. Accounts Payable has a (debit or
credit) balance of $ .
c. Cash has a (debit or credit) balance
of $ .

Financial Accounting & Reporting |
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(2% & f2ER)

12. 0100012
a. Debit $7,200
b. Credit  $1,300
c. Debit  $11,000

13. (b) 0100013
Debit OIE H O47H£$32, 000 (=$1, 000+
$14, 000+ $3, 000+ $7, 000+ §7, 000) 72 D T,
credit DEEH$32,0000127%2%, LoT.
common stock % $24,000 (=$32,000—
$6,000—$2,000) ERDHINLD, B,
accounts payable $3, 000% B4 CX$h~ 7=
EWV I EE 1L, common stock (ZIXEEE L
TRND TR FIX S5,

Financial Accounting & Reporting | -



1. Basic Concepts of Financial Accounting, 2. Accounting Process & 3. Adjustments

14. 0100014 Account Title Account Balance

TROEE% & &2, trial balance % {E Debit Credit

RL7ZREW, 72720, LFORHEITT R
T normal balance TH 52D L35

(unit:$.
Account Title Balance | ...
Cash 120,400 |
Sales 5000 |
Common Stock 170,000
Accounts Payable 20000 |
Notes Payable 10,000 | TTUTTTTTTTTTTO
Insurance Expense 100 | oo
Land 8,000 | i
Building 120,000 |
Rent Expense 00 |
Accounts Receivable 14,000
Notes Receivable 12,000 |
Supplies 6,000 | T
Supplies Expense 300 | oo
Mortgage Payable 80,000 | @ cceeeie_
Salaries Expense 3,000 Total
Commission Expense 200
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(2% & f2ER)
14. 0100014

HEIEDS & OWERLESE (FE, AR BA,

IN2&, B 24T 50, WRIZ, %475
Wk 332 D normal balance % debit, credit

DONFNDEHIWT 2,

Cash

Sales

Common Stock
Accounts Payable
Notes Payable
Insurance Expense
Land

Building

Rent Expense
Accounts Receivable
Notes Receivable
Supplies

Supplies Expense
Mortgage Payable
Salaries Expense

Commission Expense

HPE
INERY
BA
Al
Al
2

Debit
Credit
Credit
Credit
Credit
Debit
Debit
Debit
Debit
Debit
Debit
Debit
Debit
Credit
Debit
Debit

L A A A A R

Account Title Account Balance
Debit Credit

Cash $ 120,400
Accounts Receivable 14,000
Notes Receivable 12,000
Supplies 6,000
Land 8,000
Building 120,000
Accounts Payable $ 20,000
Mortgage Payable 80,000
Notes Payable 10,000
Common Stock 170,000
Sales 5,000
Insurance Expense 100
Rent Expense 1,000
Salaries Expense 3,000
Supplies Expense 300
Commission Expense 200

Total $285,000 $ 285,000
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1. Basic Concepts of Financial Accounting, 2. Accounting Process & 3. Adjustments

15. 0100015
EEHZE S X | ROMICE 2 7o &0,

(b) Trial balance % fERk L 72 S\,

Trial Balance

& SE)ED beginning balance [Zk D X Cash

YV V.V V V VY

I ThHol=tT5,
Cash

Accounts receivable

Inventory
Other assets

Accounts payable

Common stock

Accounts Receivable
1 ,000 Inventory
3,000 Other Assets
4,000
10,000
2,000
16,000

& WG L LT ROBGIMMTHOIIZ

>

Y

(@) %€ D ending balance % Kb 72 X\,

>

YV V V V V

%)@—g«éo

Inventory costing $600 was

purchased for cash (recorded as

Inventory).

Inventory costing $400 was
purchased on credit.

Paid $300 to a creditor.

Received $500 in cash from a credit

customer.

Cash

Accounts receivable
Inventory

Other assets
Accounts payable
Common stock

Financial Accounting & Reporting |
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(#7% CfiRER) (a)
15. 0100015 » Cash 600
»  Accounts receivable 2,500
AMIZH1T % journal entries & general > Inventory 5,000
ledger ~® posting IZR D X 512725, > Other assets 10,000
» Accounts payable 2,100
@ (Br) Inventory 600 > Common stoz:k 16,000
(Cr.) Cash 600
@ (Dr.) Inventory 400

Trial balance ™ debit D& &
L credit OAFHER—EL
TWbh 72, posting 7251E L
<ATONIZZ ENfEND B
s,

(Cr.) Accounts Payable 400
@ (Dr.) Accounts Payable 300

(Cr.) Cash 300
@ (Dr.) Cash 500

(Cr.) Accounts Receivable 500

(b)

Cash
Trial Balance
Beg bal. 1,000 | @ 600
Cash 600 | Accounts Payable 2,100
@ 500 | @ 300 _
Accounts Receivable 2,500 | Common Stock 16,000
Inventory 5,000
Accounts Payable
Other Assets 10,000
©) 300 | Beg bal. 2,000
18,100 18,100
@ 400

Accounts Receivable
Beg bal. 3,000 | @ 500

Common Stock
Beg bal. 16,000

Inventory
Beg bal. 4,000
® 600
® 400
Other Assets

Beg bal. 10,000 ‘
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1. Basic Concepts of Financial Accounting, 2. Accounting Process & 3. Adjustments

16. 0100016 Income Statement (unit : $)
Based on the following information, ( ) ( )( ( )
prepare income statement and balance ( ) )¢ ( )
sheet. ( ) ( )

( ) ( )
(& #J) (unit:$)
Cash Balance Sheet (unit : $)
5,400 | 4,700 ( y (Ol ()
( ) ( )| ( ( )
Building ( )| ( ( )
1,650 | 150

Loan Payable

100 | 1,800

Common Stock

| 400

Sales

| 3,000

Rent Revenue

| 50

Cost of Goods Sold

2,800 |

Salaries Expense

150 |
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(fR% L fEER]
16. 0100016
Income Statement (unit : $)
Cost of Goods Sold 2,800 | Sales 3,000
Salaries Expense 150 | Rent Revenue 50
Net Income 100
3,050 3,050
Balance Sheet (unit : §)
Cash 700 | Loan Payable 1,700
Building 1,500 | Common Stock 400
Retained Earnings 100
2,200 2,200

Financial Accounting & Reporting |



1. Basic Concepts of Financial Accounting, 2. Accounting Process & 3. Adjustments

17. 0100017 Income Statement (unit : $)
From these balances, complete the ( ) ( )| ( ) ( )
following income statement and balance ( ) ( )
sheet. ( ) ( )

( ) ( )
Accounts Receivable $ 4,000 ( ) )

Accounts Payable 6,000 ( ) ( )
Cash 2,000
Common Stock ?

Balance Sheet (unit : $)
Equipment 8,000
Insurance Expense 1,500 ( i )| a )
Miscellaneous Expense 2,500 ( ) | ) )
Supplies Expense 1,000 ( ) U\ ) :
Sales 20,000 ¢ ) ¢ )
Wages Expense 9,000
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(2% & f2ER)
17. 0100017

Income statement & balance sheet |,
- 7= A trial balance C debit & credit 73 —%£9"
D L EMEDDT ETER SN D, T DEE,
RHRESC T2z 72 - TV % common stock 11,
debit D& E & credit DAEIN T HZ L&
SFEZ, FERHTRD D,

<Trial balance>

Dr. Cr.
Accounts Receivable $ 4,000 28, 000
Accounts Payable 6,000 — (6, 000+20, 000)
Cash 2,000 =2,000
Common Stock ?
Equipment 8,000
Insurance Expense 1,500
Miscellaneous Expense 2,500
Supplies Expense 1,000
Service Revenue 20,000
Wages Expense 9,000

$ 28,000 28,000

L

Income Statement (unit : $)

Insurance Expense 1,500 | Sales 20,000
Miscellaneous Expense 2,500
Supplies Expense 1,000
Wages Expense 9,000
Net Income 6,000

20,000 20,000

Balance Sheet (unit : $)

Cash 2,000 | Accounts Payable 6,000

Accounts Receivable 4,000 | Common Stock 2,000

Equipment 8,000 | Retained Earnings 6,000

14,000 14,000
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1. Basic Concepts of Financial Accounting, 2. Accounting Process & 3. Adjustments

18.

Cash

Accounts Receivable
Supplies
Prepaid Insurance

Dock

Accounts Payable
Common Stock
Retained Earnings
Boat Rentals Revenue
Advertising Expense
Wages Expense
Insurance Expense

Total

0100018

Riverside Marina
Adjusted Trial Balance
December 31, 2005

$5,000
$7,000
$3,000
$5,000
$18,000

$12,000

$10,000

$2,000

$34,000
$2,000
$14,000
$4,000

$58.000 _$58,000

D The entry to close the Boat Rental
account includes a:

L

credit to Boat Rentals for $34,000.
debit to Boat Rentals for $34,000.
debit to Income Summary for
$34,000.

debit to Retained Earnings for
$34,000.

The entry to close the expense accounts
includes a:

debit to Insurance Expense for
$4,000.

debit to Income Summary for
$20,000.

debit to Retained Earnings for
$4,000.

credit to Retained Earnings for
$20,000.

@ The entry to close Income Summary

includes a:

a. debit to Income Summary for
$14,000.

b. credit to Income Summary for
$24,000.

c. debit to Retained Earnings for
$32,000.

d. credit to Common Stock for
$16,000.
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(2% & f2ER)
18. 0100018

Closing entries |ZR D K 51272 %,

(Dr.) Boat rentals revenue 34,000

(Cr.) Income summary 34,000
(Dr.) Income summary 20,000

(Cr.) Advertising expense 2,000

(Cr.) Wages expense 14,000

(Cr.) Insurance expense 4,000
(Dr.) Income summary 14,000

(Cr.) Retained earnings 14,000

PLEXY ., IR D X D125,
D (b)
@ (b)

® (a)

Financial Accounting & Reporting | -



1. Basic Concepts of Financial Accounting, 2. Accounting Process & 3. Adjustments

19.

20.

21.

22.

0100019
Which of the following accounts would
not appear on the balance sheet?

a. Wages Expense
b. Common Stock
c. Notes Receivable
d. Wages Payable
0100020

A company that rents an office (i.e., a
lessee or tenant) would never have an
entry to which account for that particular
lease?

a. Prepaid Rent
b. Unearned Rent
c. RentPayable
d. Rent Expense
0100021

Which of the following accounts is a
liability?

a. Interest Payable

b. Interest Expense

c. Interest Receivable
d. Interest Income
0100022

Prepaid Rent is a(n)

a. expense.
b. contra account.
c. liability.

d. asset.

23. 0100023
Which of the following accounts is an
asset?

~ 0 a0 oW

Retained Earnings.
Notes Payable.
Supplies Expense.
Prepaid Rent.
Unearned Revenue
Fees Earned
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[fR% L fRER)
19. (a) 0100019

23. (d) 0100023
Prepaid rent |X asset Th 5, Ziux, ¥

Wages expense (L. expense T 5728
income statement (CFEH SN 5, BB,
common stock (& stockholders’ equity.
notes receivable /X asset, wages payable
13 liability 123%249 %,

20. (b) 0100020

&0 FoH T, mH rent expense 7354
T HIEH, BIHAWT U prepaid rent 73,
KNP BT rent payable 235 EXius,
—J57C, unearned rent |, fA&ZHI%ZIT L
TS EIELHHRAROT, HLFIZEW
Tt kans,

21. (a) 0100021

Interest payable |%, ¥4 L7t O DOR&%
S S TWRWEEIZE S D b D7D
T\ liability (272 %, 7233, interest expense
X expense, interest receivable I3 asset,
interest income & revenue IZ7% %3 %,

22. (d) 0100022
Prepaid rent /X asset TH 5,

—EREVHET DANCAREE SHA o 7272,
M—E 22 L TSV L H R
HEDHERIZ L > TWVWB EEZD LD
X9 < 2 b, 728, retained earnings X
stockholders’ equity D& TH Y . notes
payable (L liability, supplies expense (%
expense T 5, F7-. unearned revenue
I& liability, fees earned I% revenue (Z7% 4

T 5,
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24. 0100024
& O adjustment RijD4%H & adjustment
BOEEENL, [ThhictBEZ b5
adjusting entries %% 2. 72 S0,

Balance

Unadjusted Adjusted

@ Prepaid rent $ 700 $ 400
@ Wages payable 500 700
@ Income tax payable 0 1,000
@ Prepaid insurance 1,600 600
® Interest payable 0 500
@ ©Ory
_______ Cr)_ ___
@_©Or)
_______ Cr)____
® ©ry
_______ Cr)_ ___
@_©Or) .
_______ Cr)____
® ©Or)
_______ Cr)_ ___
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(fR% L fEER]
24. 0100024
@ (Dr.) Rentexpense 300

(Cr.) Prepaid rent 300
@ (Dr.) Wages expense 200

(Cr.) Wages payable 200
® (Dr.) Income tax expense 1,000

(Cr.) Income tax payable 1,000
@ (Dr.) Insurance expense 1,000

(Cr.) Prepaid insurance 1,000
® (Dr.) Interest expense 500

(Cr.) Interest payable 500

ARNE, AT TH A 9 adjusting entries
RIS ARIETH D,

@ Adjustment i= £ ¥ . prepaid rent 3>
LTW5, ZAUd, @EEICHIAN LT
7= {8k (prepaid rent & L CEER L) @
2B, ST A L7247 % rent expense &
LCEt Bl bl s D,

@ Adjustment (2 L ¥ | wages payable 734
MLTWD, ZauE, HENCHE2 -
TiIEWaeWnwb oo, 34E L% wages
expense & L Cit E L7270 EHEHl S D,

@ MRS income tax (FEARL) 1F. &
Kb bl LThH, YIRS 5T
HOL RIS OEMR & UCE LT D 0E
Nd D, KM TIE, adjustment (2 XV
income tax payable CRIAIEAFL) AN
LCW%, 2, AT ESE % income tax
expense (JEABL () & LTEFETS
L L1z, income tax payable % it L7z
Ted EHERI S LD,

@ Adjustment (Z X v | prepaid insurance 7%

WA LTS, ZhuE, BEEICHHANL
TV =Rk (prepaid insurance & L C&
FERFE) oo b, MBI RAE LS E
insurance expense & L Cat L7z &
HEHI =D,

® Adjustment |Z X Y | interest payable 734

LTV, Zhid, YHICBEE -
TiEWZ2Wns oo, F4E L= interest
expense Z & & L Cit E L7729 L HEH
b,
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25.

26.

0100025

The revenue recognition principle
provides that revenue is recognized
when

a. itisrealized.
it is realizable.
it is realized or realizable and it is
earned.

d. a performance obligation is satisfied

0100026

Lotus provides maintenance and repair
services. It requires customers to sign
annual contract agreements ranging in
price from $500 per month to $2,500 per
month depending on the size of the
building. Some customers elect to pay
the annual contract in advance because
Lotus offers a 20% discount for
prepayment of the contract.
should recognize the revenue from these
contracts

Lotus

a. When the prepayments are
collected.

b. Evenly over the year as the services
are performed.

c. Atthe end of the fiscal year.

d. Atthe end of the contract year after
all the services have been
performed.

27. 0100027

28.

At the beginning of the football season,
the Astor City team sold 10,000 season
passes for $500 each. Each pass is
good for 20 home games. All of the
passes were sold on account. The
passholders have 30 days to pay for their
passes. Atthe time of the sale, the
team should

a. credit a contra-account to the
accounts receivable.
credit a sales account.
credit a deferred sales account.
d. make a memo entry.

0100028

Gomez Company received $9,600 on
April 1, 2004 for one year's rent in
advance and recorded the transaction
with a credit to a nominal account. The
December 31, 2004 adjusting entry is

a. debit Rent Revenue and credit
Unearned Rent, $2,400.

b. debit Rent Revenue and credit
Unearned Rent, $7,200.

c. debit Unearned Rent and credit
Rent Revenue, $2,400.

d. debit Unearned Rent and credit
Rent Revenue, $7,200.
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[fR% L fRER)
25. (d) 0100025

28. (a) 0100028
AT, RE&ZFisIT L, £ORRICE

Revenue I performance obligation (1T
W) DIHBESNIELSTHRHTI L L
SINTWD, EBLTE (realized) F7=i
FEARE L 72~ 7= (realizable) <°, Bf%L
7 (earned) &9 AR, DIETOE 2
Th D,

26. (b) 0100026

MESCTIIWAWAR Z ERhn TN 5D
D, RA 2 ME TR TRE&ZZ T E-S
T2, Revenue (X ED X H 23T 2
M| EnwHZEETThHD, T T,
revenue L7 DIRTE T — B A DIRIEIC
LTSN L 00T, FRIENE
L CTREZRIZ T LTEBEICE, WolzA
unearned revenue & L7- EC, h—E 2D
RIS U Trevenue IZIEV 25 Z &I
5,

27. (c) 0100027
AT, -2t lix, RE2E
NHZEThD, NAORFERIZIL, H—
v R & £ EHRAE L Tz o revenue 1
LTV Ll b, LoT, Vol
ARD F D ITABRT D,
(Dr.) Accounts receivable 5,000,000

(Cr.) Unearned pass revenue 5,000,000
Z LT, EFRIZHAEZITo26, —EX
AL LT Z LT DO TRO L 5 ITEE
T5 (1A%, $250,000 (=$500 %
10, 00042 +20E) &RDOBND)
250,000

250,000

(Dr.) Unearned pass revenue

(Cr.) Pass revenue

VN C Tnominal account TLEEL T % | &
BRENTND, EVWDH 2 Eid, RESHL
RF1Z unearned rent & &3 22%H% rent
revenue IZLCTWDH Z L35, LavL,
LHWICR T 2DI1X9 » AR7ET 0T, 3
# H 4713 adjusting entry {2 & > T unearned
rent (ZHR V2 2 BN B D o BARAIIZIE,
$2,400 (=$9,600x3/12) L3KbHND,
Journal entry [, kD X 512725,
(Dr.) Rent revenue 2,400
(Cr.) Unearned rent 2,400
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29. 0100029

Taylor Publishing Ltd. sells magazine

subscriptions for one to five-year periods.

At December 31, 2006, Taylor’s
Subscriptions Paid in Advance account
had a balance of $900,000. During
2007, Taylor received cash receipts of
$1,100,000 and had subscription
revenue of $700,000. Taylor’s
Subscriptions Paid in Advance account
should have a balance at December 31,
2007 of

$ 500,000.
$ 900,000.
$ 1,300,000.
$ 1,600,000.

oo oop

30. 0100030

Pastrada Corp. and Mantueffel Co.
signed a trademark agreement in which
Mantueffel Co. agreed to pay royalties of
10% of all sales of those items included
in the trademark agreement. The
following information is related to the
agreement and sales of the products:

» Royalties are payable on August
31 for sales from the first half of
the year (January through June)

» Royalties are payable on
February 28 for sales from the
second half of the prior year
(July through December)

»  On February 28, 2007, Mantueffel
paid Pastrada $11,000

» On August 31, 2007, Mantueffel
paid Pastrada $17,000

»  Mantueffel estimates that sales
of the trademarked items for the
period from July through
December 2007 will be
$130,000.

Pastrada’s income statement for the
period ended December 31, 2007,
should show royalty revenue related to
the contract with Mantueffel as:

$28,000
$41,000
$30,000
$24,000

Qoo o
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g & ﬁ*nﬁ:]

29. (c) 0100029

AR TIE W R D SFHLEL A R
o TWND, MEXIZH D subscrlpt|ons
paid in advance i%, unearned revenue T
HHIENPNEDT, &I D=
BV <> revenue OFEFES Z T ED L 9 72
WRBLEBXDNEEZEXDHT LR D, FT
4D T ELY IX unearned revenue % 1
L, I —vRORMEIZE LT
revenue 73adik 415 & & HIZ unearned
revenue |95, LoT, UKD
unearned revenue DFEEIIRD L HICE
HEhb,

Balance, December 31,2006 $ 900,000
Cash receipts 1,100,000
Revenue recognized (700,000)
Balance, December 31,2007  $1,300,000

30. (c) 0100030

FTMEXEZEHLT L L, YT

trademark (P, 7= & 2 I3AH 2 —E—

gy 7OraRy) ZRMAEETHITH

bz, TEDI0%EZZITHRD &V

royalty O % %5 A T 5, Royalty I3,

1 H2 5 6 AD5E Rix3 5845511 8 A31L
HIZZ T D | 7Hﬁ%ﬂw%0mk o
BHERAIE 2 A28HICZITELD Z L1t/ > T

Wb, o) ZEik, O20074FE0 2 Al

TEL o 7255 13 31320068 D #2124 Uiz

revenue T V. @20074E 8 HIZZITHL»

72 X200 T DRI A U7 revenue Th

L EMDND, IHIT, @2007TF D

WZDOWTHELDLTHAH revenue (20084
AIZZ TS 45y) HRETE X BT

W5, 2T, KMk, N4#o revenue

FO+@70, ENEHOQO+@M) LD Z

ERPHIL TV A D, revenue [T —E X

DML OKRHClE trademark %I ST

HIFDHZ L) UL TELDZDTO+O),

2F 1 $30,000 (=§17,000+$13, 000) H31E

L 725,
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31. 0100031
& O adjustment RijD4%H & adjustment
BOEEENL, [ThhictBEZ b5
adjusting entries %% 2. 72 S0,

Balance

Unadjusted  Adjusted
@ Interest receivable $ 0 $ 200
® Unearned rent 700 300
©®©y
_______ Cry_
@ o)
_______ Cr)____
32. 0100032

Based on the following information,
prepare an adjusting entry.

Partial trial balance as of December, 31, 2005

Unearned rent 900
Rent revenue 0

Additional information:

The Unearned rent balance is
applicable to the months of November
and December 2005 and to January
2006.
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(fR% L fEER]
31. 0100031
@ (Dr.) Interestreceivable 200
(Cr.) Interestincome 200
@ (Dr.) Unearned rent 400
(Cr.) Rentrevenue 400

AR, 17Thbiv7eThH A 9 adjusting
entries ZHEHIT HBETH 5,

@ Adjustment |ZJX Y. interest receivable
23200530 L TV D, AL, HHNICE
&HZ TS TWRNWE DD, FELT
interest income X8 & LCEF EL727
O EHERIEND,

@ Adjustment |Z XV, unearned rent 73
WA LTS, Zhiuk, BEIZBWTE
& O TRITH -T2 &5¥}F (unearned rent
ELTAER L) o5, 45 % rent
revenue & L CUUESEE B L7720 & HEH
I,

32. 0100032
(Dr.) Unearned rent 600
(Cr.) Rent revenue 600

3 7 H43® unearned rent 235t L =41 TC
WD, 1TA E12A 3T TITRAEL T
WA DT, rent revenue [ZHR Y Bz 5 B
BN D, ZOREER, 1 A47Z1 M unearned
rent & LCRt ESNDZ 75,
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33.

0100033

Roro, Inc. paid $7,200 to renew its only
insurance policy for three years on
March 1, 1995, the effective date of the
policy. At March 31, 1995, Roro's
unadjusted trial balance showed a
balance of $300 for prepaid insurance
and $7,200 for insurance expense.
What amounts should be reported for

prepaid insurance and insurance

expense in Roro's financial statements
for the three months ended March 31,

19957
Prepaid Insurance
insurance expense
a. $7,000 $300
b. $7,000 $500
C. $7,200 $300
d. $7,300 $200

34. 0100034
An analysis of Thrift Corp.'s unadjusted
prepaid expense account at December
31, 1992, revealed the following:

«  An opening balance of $1,500
for Thrift's comprehensive
insurance policy. Thrift had
paid an annual premium of
$3,000 on July 1, 1991.

« A $3,200 annual insurance
premium payment made July 1,
1992.

A $2,000 advance rental
payment for a warehouse Thrift
leased for one year beginning
January 1, 1993.

In its December 31, 1992, balance

sheet, what amount should Thrift

report as prepaid expenses?

$5,200
$3,600
$2,000
$1,600

a0 oo
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[fR% L fRER)
33. (b) 0100033

34. (b) 0100034
1992412 H 31 HIZE W T, adjusting entry

F9. BN H LR EEIZONT
13, KH o T RBBRENST, 20000 5 B 4
D expense & 72572\ $7,000 (=$7, 200
X 35/36) % insurance expense 7> b
prepaid insurance (ZiE D Bz 5,
(Dr.) Prepaid insurance 7,000

(Cr.) Insurance expense 7,000
12, unadjusted trial balance (7R FEHLF]
DODREE) ITH LS TWS prepaid
insurance 1%, EWEDOIZKNT DD IR
ThoH7, MEXX11THIC renew & RKHLS
NTWDEY , BEOEI NI TITKT
LTWhEWNz D, LoT, iEDOTMIC
&5 5501%, 2F4SH O expense (TR Bz
%o
(Dr.) Insurance expense 300

(Cr.) Prepaid insurance 300
Z DR, prepaid insurance [£$7, 000,
insurance expense [£$500 (=$300+$7, 200
X1/36) &72%,

[AFRI% Becker [CH D RETY . ]

#4179 Wi prepaid expense (21, D1991
E£T7TH1HENS 1ERS OB, 500

HE»DRFESNTWD) | @19924E 7
H 1 B2 5 14H 5 ORBE3, 200, G
19934F 1 A 726 D 1 4[5y O G1EES2, 000
D3ONEFENTWD, LirL, OiF4H
\Z4%H expense & THHDTHD, Fi-.
@IZHOWTIL, 19924E 1 D 431E expense &
4% DT, yearend (ZF\ T prepaid
expense & SNAHDIIFEY 6 » H OIRBEL,
T2 b1, 600721 Th D, & L TRAZIC,
OIXEHEN BN T 207D T, 2%
prepaid expense & 72 %, LLL XV
year-end (2 ¥} % prepaid expense &
$3,600& 725,

[AR3IE Becker (2 SRETY ]
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35. 0100035

Troop Co. frequently borrows from the
bank to maintain sufficient operating
cash. The following loans were at a
12% interest rate, with interest payable
at maturity. Troop repaid each loan on
its scheduled maturity date.

Date of Loan Amount Maturity Date Term of Loan

36.

11/1/95 $10,000 10/31/96 1 year
2/1/96 30,000 7/31/96 6 months
5/1/96 16,000 1/31/97 9 months

Troop records interest expense when the
loans are repaid. Accordingly, interest

expense of $3,000 was recorded in 1996.

If no correction is made, by what amount
would 1996 interest expense be
understated?

a. $1,080
b. $1,240
c. $1,280
d. $1,440
0100036

The matching principle:

a. Matches expenses against
revenues in the same accounting
period.

b. Matches expenses and losses
against revenues and gains in the
same accounting period.

c. Matches revenues against
expenses in the same accounting
period.

d. Matches revenues and gains
against expenses and losses in the
same accounting period.

37. 0100037

For $50 a month, Rawl Co. visits its
customers' premises and performs
insect control services. If customers
experience problems between regularly
scheduled visits, Rawl makes service
calls at no additional charge. Instead of
paying monthly, customers may pay an
annual fee of $540 in advance. For a
customer who pays the annual fee in
advance, Rawl should recognize the
related revenue:

a. When the cash is collected.
At the end of the fiscal year.
At the end of the contract year after
all of the services have been
performed.

d. Evenly over the contract year as the
services are performed.
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(FR%E & fEER)
35. (a) 0100035
964 interest expense & L Cal L3 <&
&GRAIT, FNEND loan D AR 6
TOHEFERDOT, WO EIIEHEEIND,
Date Interest expense
11/1/95 $1,000 (=$10, 000X 12% X 10/12)
2/1/96  $1,800 (=$30,000X12% X6/12)
5/1/96  $1,280 (=$16,000X12% X8/12)
Total $4, 080
L AN, EBEOILVETH H$3,000 LD
FFEERTVWARno T, B BRI,
$1, 080 (=$4, 080—$3, 000) &kKH>H LD,
[AF5(% Becker 128 5B T, ]

36. (a) 0100036
Matching principle I%, %2R 72 % revenue (2,
TNEESTLIOICEIRLEE NS
expense & ki SH 5 Z L kv WIRTHELE
FHRAEITS 2 LR EETORAITH D, =
FZHEV, £ period (2B W THRA LT
expense D 9 5 revenue (ZxfId 5 HDTE
i} % & ® revenue & [Fl U period (ZFF 9
DT, alNEfiEL725,
723, loss & gain [IRHL L2z b & d
IIARIEME & 72 V) | £ 72, revenue % expense
KIS S DO TIHRN 2 ¢ TR IEfR E 7
%o

37. (d) 0100037
AR OHKNL, EHERE6M &N, B
IS LRI 2 5 noTH I —E R
T L LTS, DX )l
AT, B aEZEL CTH—v 2%
AL TVWDH EEZX DT, ZORMITIFR
% revenue 1%, MM 4@ L, FFORKH
(IS U TR T 2 Z 812D, ek,
ARENIRTFRETH DM, RO L
ERICLEDITERDZ LT D,

[AR3IE Becker (2 A RERETY ]
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38.

0100038

UVW Broadcast Co. entered into a
contract to exchange unsold advertising
time for travel and lodging services with
Hotel Co. As of June 30, advertising
commercials of $10,000 were used.
However, travel and lodging services
were not provided. How should UVW
account for advertising in its June 30
financial statements?

a. Revenue and expense is
recognized when the agreement is

complete.

b. An asset and revenue for $10,000 is
recognized.

c. Both the revenue and expense of
$10,000 are recognized.

d. Not reported.

39.

40.

0100039

At the beginning of the current year,
Hayworth Co. sold equipment with a
two-year service contract for a single
payment of $20,000. The fair value of
the equipment was $18,000. Hayworth
recorded this transaction with a debit of
$20,000 to cash and a credit of $20,000
to sales revenue. Which of the
following statements is correct regarding
Hayworth's current-year financial
statements?

a. The financial statements are
correct.

Net income will be overstated.
Total assets will be overstated.
d. Total liabilities will be overstated.

o

0100040
Ina Co. had the following beginning and
ending balances in its prepaid expense
and accrued liabilities accounts for the
current year:

Prepaid  Accrued
expenses liabilities
Beginning balance $ 5,000 $ 8,000
Ending balance 10,000 20,000

Debits to operating expenses totaled
$100,000. What amount did Ina pay for

operating expenses during the current year?

a. $83,000
b. $93,000
c. $107,000
d. $117,000
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[fR% L fRER)
38. (b) 0100038

Prepaid expenses

iy $5,000 ZH

UVW 3L S — B 2 O 24T - T
% DT, Revenue Z &t L9573, fHiAH—
ERAORBHIEEZ T TRV O T, B
FELFFELZRY, P —EXDFERETH
DERERFI ET D LT D,
ERERT LT L 51275,
(Dr.) Prepaid expense 10,000

(Cr.) Service Revenue 10,000
[AR(X Becker [ZH HMRETT ]

39. (b) 0100039
Y TR T, P —E 20N E 72
SETLTWARWED, $20,0009XTD
revenue it 952 LIZTX 220 DIZ,
$ 20, 0000 revenue Z & ELTLE > T
%, L7=23- T, Netincome 2% K E &
2%,
(ARSI Becker 28 5B T, ]

40. (b) 0100040

Prepaid expenses O %% & 73 $5, 000 7> &
$10, 000~ & $5, 0001 L TV 528, Z iU
BRICEH SN To&fR . oSBT
~TH5, 000 DApuy GHLAD TR\ D
Tdh b, F7-. accrued liabilities D7 &7
$8, 00025 $20, 000~ HEAM L TWH R, &
TUTERICE LS80, o484
(2T $12,000 %o 72 GLHADT7 H3h
RW) B ThDH, & o T, operating
expenses @ 3 A FH 1L, $93,000 (=
$100, 000+ $5, 000—$12, 000) & 725,

12 expense (Z7¢ % 4%H 7 $100, 000 %
$50, 00012431 CTEHLZE4D account % 1E
B ERD I NI B,

SR $50, 000

$55, 000
ik $10, 000

Accrued liabilities

SRR HE $8,000

§38,000 | FUH

$50, 000
HIZK $20, 000

Operating expenses D XHAFHIT, 1LY
$93, 000 (=$55, 000+ $38, 000) & 75T %
ZEINTED,

Account 28 D Sz o K H T T,
$100, 000% & D L H 3T THRERIZF L
2725,

[AR5(% Becker 128 5B TY . ]
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41. 0100041 42. 0100042
On October 31, Year 1, a company with a Which of the following statements is
calendar year end paid $90,000 for services correct regarding deferred revenues
that will be performed evenly over a recorded by a company that provides
six-month period from November 1, Year 1, services to customers?
through April 30, Year 2. The company
expensed the $90,000 cash payment in a. Deferred revenue is a liability until
October, Year 1, to its services expense the service had been performed.
general ledger account. The company did b. Deferred revenues represent
not record any additional journal entries in revenues earned but not yet
Year 1 related to the payment. What is the received in cash.
adjusting journal entry that the company c. Deferred revenues result from
should record to properly report the services that have been performed
prepayment in its Year 1 financial but have not been billed.
statements? d. Adeferred revenue on the books of
one company is an accrued
a. Debit prepaid services and credit expense on the books of another
services expense for $30,000. company.
b. Debit prepaid services and credit
services expense for $60,000. 43. 0100043
c. Debit services expense and credit For a company to obtain a retail business
prepaid services for $30,000. license in a particular state, the company
d. Debit services expense and credit is required to pay the state the equivalent
prepaid services for $60,000 of three months of sales taxes on its

projected retail sales. This amount is
fully refundable after five years, provided
the company has filed all required sales
tax returns and paid all sales taxes due.
Initially the company should report the
payment related to this licensing
requirement as:

An expense.

A current asset.

A noncurrent liability.
A noncurrent asset.

a0 oo
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(F2% & fEE5R)
41. (b) 0100041
ARGy & LT $90, 000D HANEFT 5 T
DH, BREANZIZBERETIE, P—E 2D
T2 7 A LT T no T 5%k
0)40«)% 713 prepaid expense |ZFF L LT
IR Tz s D, Lo Tl 47 H
450 $ 60,000 ($90,000x44» Hle» A) %
Prepaid expense [ZfEFEE 2T 5 (b)
DIEfRE 725,
[A[E & Becker [CH A ERETT ]

42. (a) 0100042
Deferred revenue (FiisziX4s) (%, H—¢
AT ECIFAE L LT EEans
DT, a BIEML 725, —E A% L
725 T Revenue IZIRV iz 5 Z & 1T7
Do
Earmned (B#1%) L7-3%4& 1%, Revenue % &t
EF 50T, bIFFAD,

Service ZHEftI UL, #HENOFEREE
ZITE > TV < T, Revenue &3t L3
HDT, clIfEn,
Deferred revenue # &t | L7- 854, HHFM
TlL, Prepaid expense (FifLEH) %z L
THIEIZRHDT, diFiin,
[AFRSI% Becker [ZHAREETY . ]

43. (d) 0100043
EVURAZID HIZH T o T, MEUFIZFE
RO 3 7 AT e b7
TR BN e WD T &2, TR
JeBGR XD DT, KA T AREMITEPE
(receivable, THIT4:) & LTt ETHZ &
2725,
7¢ ERUEL B ARDIEEBUIA Y 35 KIE O HY
FfiTh 5,

[AF5(% Becker IZ8 5B T, ]
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44. 0100044

C.

The following items a through f provide
the information needed to make
adjustments for TAC Maintenance, Inc.,
as of December 31, 2007. Complete e.
the entire work sheet on the next page
using this information.

Accrued wages on December 31 amount

to $280.

Grass-cutting fees earned but as yet
uncollected amount to $250.
Of the $300 landscaping fees paid for in
advance, $240 had been earned by

December 31.

f. Accrued income tax expense for the year
a. On December 31, there is $200 of amounts to $520. This amount will be
unexpired rent on the storage garage. paid early next year.
b. An inventory of lawn supplies shows
$100 remaining on December 31.
Account Name Trial Balance | Adjustments Adj; ;t::c'(l;rial Sll::)n:zlt Balance Sheet
Debit | Credit | Debit | Credit | Debit | Credit | Debit | Credit | Debit | Credit
Cash 2,560
Accounts Receivable 1,200
Prepaid Rent 750
Lawn Supplies 250
Accounts Payable 700
Unearned Landscaping Fees 300
Common Stock 1,000
Retained Earnings 1,000
Grass-Cutting Fees Earned 5,000
Wages Expense 3,100
Utilities Expense 140
8,000 | 8,000

Rent Expense

Lawn Supplies Expense

Wages Payable

Landscaping Fees Earned

Income Taxes Expense

Income Taxes Payable

Net Income

Total
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[fR% L fRER) (Dr.) Wages expense 280
44. 0100044 (Cr.) Wages payable 280
Adjusting entries [ZIRD & 9172 %, 708, (Dr.) Accounts receivable 250
account title (%, &3 (worksheet) TH % (Cr.) Grass-cutting fees earned 250
bbb DZHNTWD,
(Dr.) Unearned landscaping fees 240
(Dr.) Rent expense 550 (Cr.) Landscaping fees earned 240
(Cr.) Prepaid rent 550
(Dr.) Income tax expense 520
(Dr.) Lawn supplies expense 150 (Cr.) Income tax payable 520
(Cr.) Lawn supplies 150
Account Name Trial Balance | Adjustments Adj; ;t::c'(l;rial Sll::)n:zlt Balance Sheet
Debit | Credit | Debit | Credit | Debit | Credit | Debit | Credit | Debit | Credit
Cash 2,560 2,560 2,560
Accounts Receivable 1,200 250 1,450 1,450
Prepaid Rent 750 550 200 200
Lawn Supplies 250 150 100 100
Accounts Payable 700 700 700
Unearned Landscaping Fees 300 240 60 60
Common Stock 1,000 1,000 1,000
Retained Earnings 1,000 1,000 1,000
Grass-Cutting Fees Earned 5,000 250 5,250 5,250
Wages Expense 3,100 280 3,380 3,380
Utilities Expense 140 140 140
8,000 | 8,000
Rent Expense 550 550 550
Lawn Supplies Expense 150 150 150
Wages Payable 280 280 280
Landscaping Fees Earned 240 240 240
Income Taxes Expense 520 520 520
Income Taxes Payable 520 520 520
Net Income 750 750
Total 1,990 | 1,990 | 9,050 | 9,050 | 5,490 | 5,490 | 4,310 | 4,310

Financial Accounting & Reporting |



1. Basic Concepts of Financial Accounting, 2. Accounting Process & 3. Adjustments

[MEMO]

Financial Accounting & Reporting |



Financial Accounting 1 —FHEELE

20224 H 3 A

HIRRAIRIFEA T T # TAC KEAG
T ZHEE

SR

1T BT TAC BeXasth

T101-8383

SHCCAS T F DA R =IRET3-2-18
Flll - SR BRAEAE B LRI

T - BLTARERRY AW LET,

ARFE, ML) (X - T FIREFE ORI RES
TWLEEWTT, AEOEMEIT I oS, HEr o
M, HEsND &, FEEESFOHFRE LY £3, Lo
DMV & SNDHEITIE. O Cd/IMsEiFEZ R
BHTLEEY,

Printed in Japan




for the USCPA Exam

Y Y 7 YN A

\ VAR A VA Y Y

Financial Accounting |

(FAR | )

NI ®EReRe ors s

University




	1．Basic Concepts of Financial Accounting（財務会計の基礎）
	2．Accounting Process（簿記一巡の手続）
	3.  Adjustments（決算整理）

