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OVERVIEW OF U.S. TAXATION

FUOIZ, KEBEOMELEE L TBEEL L D,

B REREOHE EHEREH

KEOFUL, BB EAOB SN D, BIBJF G HEHF (federal taxes) ., JNBJRFSFREI B
(state taxes), RRCHiZp EDHT BIEARIFRTHISHL (local taxes) ([CHFETDHZ &M TEET,
U.S. CPABATIZ., HFBL (federal taxes) DHBHBEDR L 720 £,

Federal Taxes State Taxes Local Taxes

GEFBHL) (L) (5 80)

BBl (custom duties) DA D3 XCo@EIH (NEB) X, WEB AL (IRC : Internal
Revenue Code) I[ZHE SN, BAROEBUTICH YT 2NERAIT (IRS : Internal Revenue
Service ) IZXVHITENLTWET,

I Internal Revenue Code | FiyEIZHHY, BIFLLIAAO TR TOBIBLHLE TV 5,
(FERAX)

Il. Federal Tax Regulations | 58 (NEIRAIT) 23FAT9 2 NIER AL OARIRIE#
CEFBLVESEA TR Treasury (IRS) Regulations (M%EHAD & HEEN S,

1. Tax Court Decisions FBEHIFTEEC K B NERAIEICES T 5 Tk,
(GRBLECHIFT S O f51])

BB 2270 bk 2 R E OB H D £925, U.S.CPA RABRICHB W\ TiE, FEHL (income
tax)] &. THE5PL - AB%id (gift and estate tax)] 2SHESNLET,

Income Taxes Gift and Estate Taxes
(Frigst) (BE 5% - 1)
TATfS) (kL CER & DRl TMPEDRER) IZBE L GRS D Bi4

B S RO VoL, (ME AT (individual income tax) | & THEAFTSH (corporate
income tax) | T9, 72k, KEIZIE, SN—bF—T v RS a—RL— 3 VEORKMERR
ERENRH Y . ZHBITFHAIE UTHMERLAZ S S Z 8 1XH 0 /AN, ZOFEOEHRAEIZH
LChHHEREICE T TVET,
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PART | : INDIVIDUAL INCOME TAXATION
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e

TEAFTRLE 1, EAD L FERICBEWEFMHICR LG SN 284 T, ISkl T,
&M AR (self-assessment system)] 235 SN TEY | 1EMITEWIEFGE

FIUR LB B CTRHE L, ZOBELA L - 522 LicoT0ET,

¥, - W ETDBRICIT ) BhiE & (HERE] LW nET,

* AR - Blexr B OHAE L TH bR - T 5 51k

* BRARARALT R - BiA A HUF BRSSPI ZFE L, MBLE DSBLAE N 5 51k

DEGEHEE?

FT B A TSR S R AU 2 0 AN, AR Lk, T2 BAOREIEEE
5 (= 880 ITHCERB2 7228 LET, 22T, 3B CIX. EAOBLA
HEES) GEBLN) WSR2 T 5701z, THEIBRERE (progressive rate)| %3 i
L TRBENHE SRR L o TWET, X512, KkETIEX, THEEHE (filing
status) | (25 U CHliH SNABERENELRY £,

AR (filing status) (2i%, AN SHHEANR S 0 | BB R OIS CBLE 2335231 T
WKL (FEE L TWD 0 E 9 M, TR - IRBFROA R L) b i, HEEKE
WET D LI 9, HEEROFEMICONWTIE, FE3IETFELET,

(1) MFJ : Married Filing Jointly / Joint Return (Fm A5 Hi45)

(2) MFS : Married Filing Separately / Separate Return (G {51 Hi 45)

(3) Single (Hi&#)

(4) Qualifying Widow (er) / Surviving Spouse (ks &l <)

(5) Head of Household (& fitHy35)

¥ BEICOT : BIEH=RBUZEX B TR IS,

OBRERIZ (progressive rate) e.g., HFEAFTERL, HITEE 58 - AR
RAERRBL L0, IRBUEYE GRBIITS., B GH2 L) 20 OroEICKs L, KoL
ARBUTHEDHE 2 2 1206 > TR BN < R DA OB RE VD,

@RI (regressive rate) KB LITFTH 5,
WERRBL & X, FRBURIED N X 5 1Tt - THH 9~ A BLRAMK L 72 2ALHLAORRBLT A\ 5,

@B (proportional rate) e.g., HEHIEAFERL (—8#21%), 78 LBl BEEEER
ABUENE GREUIT, SRBIREMARZR &) (o6t L Gl S b ¥)—oBigE v 9,

BREKXEOKRELEVE?

AARTIE, Rt Z7 V) —~ o O6, SHPERFEL L TND0T (FERMEICE
S TEDEDFBBOMNTET 52 LICRDDT), EAMIC, B THREREZITH
BTN E SN TVWET,

—J7. KETIE, —EFEUEOFENS HE AT, FRIE LT, B AR SEE R L,
WERSE 2T 0 A, KENDIE TERREE) WO FIENRZRW 2D, —RiY
BRYT V=< ThHoTh, HERERFRBMTONTNDLDOTT,
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Federal Taxation — Individual Income Taxation

1. Overview of Individual Income Tax

(EARTRHETEOBE)

# N D#BiE 1L, [Form 1040 : Individual Income Tax Return] Z T,
WEERSEZITNET,

BAFEHRESE =) Form 1040
Individual Income Tax Return

ZOETIE, EARSHPGEORA L EEREICOVTEELET,

<M > EA, SmEA, BEE - EEMEL EopERlL. NER AL Subtitle A 125

EINTWET, BEROIE, AAORBRREH LD EHEBROA—RLLESTND] &)

Z &Y, BxIE, EAFTERL (corporate income tax) 1%, EADEHERL & B AR &

N OHPNEAEIZHE ZNTWDOTT, o T, HAOFEHEZ Lo v R E

— T BT ENRERFKRERD ET,

<Internal Revenue Code : NEEAZEDIEE>

PUFD X ZNEIZBEEIZ /32U TV E T, K Section (5:30) 1310, 000FZ< &Y £,

Subtitle (AB,C- -) > CHAPTER (1,23 -) > Subchapter (AB,C- -) >

PART (LIl - =) > Subpart (AB,C- -) >Section (1,23 -) > Subsections (a,b,c- -)

% Task-Based Simulation |2 HHRH & 112 Research RIREX S & U Cid, S @y A« Monr s oq v
S EfA=a— [Tra—T vy 7 I —] = (2) KRR EHE : Research HEORENE T/
12T REG : Internal Revenue Code (A% L ¥ 2 A % ZHERL 12 &y,

Key Topics

1. Formula for Individual Income Tax (Fr{SftDEtE) p.6
2. Form 1040: Individual Income Tax Return (FriSfiEBEZNHERK) p.10
3. Filing (EERE)
(1) Filing Requirement (7 25#5) p.16
(2) Taxable Year (GRBi4EEE) p.18
(3) When to File? (HI5HARR) p.18
4. Penalties Imposed on Taxpayers (#fi&Zxid % Sidl&) p.22

PART 1 — Individual Income Taxation
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1. Formula for Individual Income Tax (Fi&FiNEtE)

AT RAEIL. FBiATES (taxable income) |ZHi=R (tax rate) 3 U CEHE S5,

Income Tax = Taxable income X Tax rate

(1) Taxable Income GEFifr%)

M AT#F (gross income) 7> 5 & FEDFTARHERR (deductions) % 7£ LB\ T, RBLHETH
(taxable income) RFHE SN D,

ol BT R
4+ +
f:

P BiKEEES ARBLATRE

(2) Gross Income (Gl) (#aFr#%)

ARG DATE A) (2iE, BlZE, 5 ) —~ OGN, HEESE (AAFE
F) OFEFE, P, BN, ERERG 2 DA U 5 BT, T@JF“*%FJTH
7o B Okk 2 OGN H 203, EARMIZ, EOAN 1 EMICHEZTXTOEL

— & (A LTHEBsERiEh s,

MBI R L R D & b—2 N LIzb D% T#FR# (grossincome: Gl) | L\ 9,

W/ @GHIZIX, RAE LT, $RTOMETE WA) BEFLD.

DFEYD . BEABFI AT JFAIE LT, TN THEDRRERD | BRBIARE RS,
#? (G) ITEHLIBHRB L EBAIEARE (inclusions)] 19,

BU, WEBEAE LICEE SN —EDOITERIC DV T, BIANIICHRETE (Gl) 22 5B
HNTDHEBRROLNTND, FlziE, HFEOFIEETICE D ZET 5 Emitié
RERBTONDHN, Zbid, WD TIERREBIFTE (nontaxable income)] TH Y |
B, BET AT,

WIS (Gl) oSN DIER %= THATRERSIER (exclusions)] L9,

: PART | — Individual Income Taxation



1. Overview of Individual Income Tax

EEFEOSEDOHE

£, BOMWERT L REEOIS A BIRIR L 25 b0 LIERRLE 22D b oISy
JT 5, TOH%, BB ER L R DEFATHCOWT TRAME (Gl) IC8 D b b 4%
AEBNCEHE T D, IWASFEEA O E ERITE (G) ICEDDIHENL VR, BlZIE,
H B 38 OFEFFCABEEEI G2 EO L ) I OWAGRE — LERE = TR
T (Gl) IZEDLbD0bLH D, FHMITE S ETHFET L,

R RATE
Taxable

Gl - Inclusions (&FFEFAIEH)
=RFE Gl) ILEHBND HO,

FIEs q

Income

IEEMAE
Nontaxable

Gl — Exclusions (GRFT#SkRsMEH)
=S (Gl) Mo END LD,

17 (G) DR

1 STEP THHA LB S L 2 2 BTG O Z h—2 /v (BE) LT, #FTfe
(Gl) D&EERD D,

<BE> WAWREE BT, 9. RO T 00 2R L L 9,

MBS & R DT ONT

a. What amount is included in gross income on A’s income tax return?
RFTH (Gl) IZEH LN ABEUTNL BIZRDBDN?

b. What amount is taxable on A’s income tax return?
ARBIRT G & 2R 2 BFITN L BITRD DI ?

c. What amount should A report in its income tax return?
HETRESFINL BIZR DD ?

HRRBLITIFIZONWT
a. Which of the following is not included in gross income?
AT (Gl) IZEHLRRNb O END?
b. Which of the following may be nontaxable?
c.  Which of the following may be tax-free?
Which of the following may be tax-exempt?
FERBLE D b DT L ?
e. Which of the following is not subject to tax in A’s income tax return?
FHAFBLOR G L 13 bRV b DX ENN?

PART 1 — Individual Income Taxation
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(3) Deductions (Frg4Em)

BEADER - BERF. RAIE LT, #IFYTSH (ELSIC) SEMRTERL,

BL, WEBRAEIZRFICHE SN —EDEH - BRIZOVWTIE, FISIICERT S 2
ERFOLNTND, BlxIX, EEE, KREHERETHS,
L% (Gl) boERT B ENTESHEB Y [FrFEERIEHE (deductions)] &\ 9,

BRFAOHE

Bex T OB - HAE, ERFEEZR G D LEERTE N OIS T2,
AR (Gl) O EEBRAIREZR B A - B O (IrfEREE) 22L&, Pt
(taxable income) %545,

PERRATHE
Deductible

Deductions (FTHERRIEH)
=RETE (Gl) PHZELBIT 5 H 0,

= IR =F S

Expenses

ERRAA
Nondeductible

Losses

VAV R GV
AEA

O |Salary = Y => X Foods

Inclusions QO | Interest on saving => = X Utilities .
Nondeductible

(Taxable) /\ | Pension = =—> X Rent

X Interest on state bond —> —> X Entertainment
Exclusions
(Nontaxable) |_ X Lifeinsurance proceed => => O | Medical exp. } Deductible

[;£&] Exclusions / Deductions / Tax Credits &L\
o Exclusions &%, FifEHHE THH A, FHBLL e 5HA,
e Deductions & 1%, #H - HAIHHE TH Y, #5E (Gl) HZELBIK 2N TE LA,
e Tax Credits &1, HHBIAE (grosstax) 7HEFEZELGIK Z &N TE HIEA,

- PART | — Individual Income Taxation



1. Overview of Individual Income Tax

FEHRAEDA A—CH

Exclusions

Income <

S

Gross Income (Gl)

Gross Income
FAHTAS

b

Deductions

Taxable Income

I b

Taxable Income

I b

Gross Tax

b

Tax Credits / Payments

Gross Tax {

TaxDue (FHEHHIAE)

- RABOHNE

BmEBRSIEE (exclusions) %[R41 L.,
B G & 72 B AREATEHC W T TRATE
G IZEd LN L e ZEANCFET
B, TDh, MBS L 72 D BTG O4
HE h—2L BA) LT, %I G) &
KD,

BRFEOHE
TR (Gl) 7S FT{#HEERIEE (deductions)
HZELUGIE, BBIR 23R T D,

BEOHE

X Tax Rate GiiAsi#%)
BUAOHHTIEL, F2ETHE T2,

(RLHBUAR - HEE TSR

MBI E

FHBIZE (gross tax) 705, FXEEERRIEE
(tax credits) - JFIRIBUNBIEE e & O FiHLBLAE
FEPFELS| X BIERFOMBIAE (tax due)
F R4 (tax refund) 2k 5,

PART 1 — Individual Income Taxation
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(Fr

428

BEEEDER)

2. Form 1040 : Individual Income Tax Return F
IS SEZ0EHEA
GROSS INCOME
(RarTf)
ABOVE THE LINE DEDUCTIONS
- (BEEREPT AT ERR) < FRHSHEIAIE AGI ZHEELLT
S 2SI TN TINS,

ADJUSTED GROSS INCOME (AGI)

BELOW THE LINE DEDUCTIONS
(TR T 15E%)

@D Itemized Deductions (X H BIl#7E5)
OR
Standard Deduction (E%4E#EER)

@ Qualified Business Income (QBI) Deduction
G FTARHERR)

%

ARIEHSETS)

TAXABLE INCOME

TAX RATE Gi#EfABi#)

(RRBLATS)

GROSS TAX

TAX CREDITS
PAYMENTS
(BlARERR)

(FHIBUR « MEEPTBUAR)

TAXDUE OR REFUND

PART | — Individual Income Taxation
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1. Overview of Individual Income Tax

8N DOFT AR & EICB W T, A3k (deductions) 1%, TFABMFTS (adjusted gross
income : AGl)l #ZFEHEL L TEMNTNT2ERICST LN TN,

(1) Above the Line Deductions (Adjustments)
AG I OLETHRT 2HA % [H#EHRITSR25% (above the line deduction)] &9,

(2) Below the Line Deductions
AGI DT TR A % [FPEFTS%IER (below the line deduction)] &5,

@ TBBRBIEE (temized deductions)] F7-i1% [EZEEMR (standard deduction)]
DUFNPKEL 139 2L CRIRT 5 2 LR TE B,
¥ EREERR (standard deduction) (., HEMEIERRERIND Z L H D, [HABNER (itemized

deductions) OREFFEER] 1Y T2 O T, BHEER (filing status) (ST T, 25— E4E
PRI 2HETH B,

@ TEHREERMSEE (qualified business income deduction)] Tix, fHAFES
ISR e AN—FER (B . RX— =) Ea U CHEZEN#ER S ETEO—E
EYERT L5 LN TED, FHMITFEI0ETEET D,

Exclusions

Above the line
deductions

Income < Below the line |
deductions

Taxable
Income

-

<BE> HEROMB & BMTE . BEWRENH 56, @F., MMIFELTZ LYy M — T
Do —Ji, BN D GG, MBEDPEE LZEUTAEANRIAATE S 92, b LE, FEDOTEMRIC
FEYUT DI ENTE D, TEMBUZOWTIE, H2HTHEET D,

0. 65EELL oo EE H D Form 1040-SR : Tax Return for Seniors 78 & STV 5,
HEEOERIIATLEFUEN, XFOT7 42 A X2 RKREL LFEARPTLLELDOTH S,
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<Schedules (BIF&) >

HEEEFO—HOEA L, HLEIZSUT, BRICTHE LZOMER 4 Form 10400 1 _X—TH,

2 = VR E AT T 5, SN2 THIEASHOBIRICL, KO L5 RbOBH 5.

Form 1040 Page 1

<
<

Gross Income

< Above the line ded.>

AGIl «

ARTHELHERE
ERFEEFAEETD!

Schedule 1:
BIMOFTE &

<Itemized OR Standard > <

DEFHREFRT 251

Additional Income and Adjustments to Income
RS FTAFAITEER (above the line deductions)

< QBI deduction>

Taxable Income

Form 1040 Page 2
Gross Tax+AMT <

<Nonrefundable Credits > <

Schedule 2: Additional Taxes

BMOBL (B I =~ 280 (AMT), HEZXEH)

DEFHREFRT 251

Other Taxes <«

«

<Refundable Credits > <

Schedule 3: Additional Credits and Payments
BIMMOBEEPERO G FHEZ R R T 2 5%

Tax Due or Refund
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Schedule A: Itemized Deductions

HHBPEROGFIRE R DRI

Schedule B: Interest and Ordinary Dividends
SR & MBS 0GR HRZ R AT 5 BI%R

Schedule C: Profit or Loss from Business
HEEEOFET R ZaHET 2RI%

Schedule D: Capital Gains and Losses
fF v EHL  FAUBEOR R G BRI%

: Schedule E: Supplemental Income and Losses
R (Rental Real Estate, Royalty, Partnership, S Corporation)

WRIRITE GRS Z3ET AR

Schedule F: Profit or Loss from Farming

P ped e ORESEETE (WA % EET A RIR

- Schedule SE: Self-Employment Tax
HEEEB AR D0I%
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<BAFEHBHEE RBAGEEREDRS 2 b> XREEOHME FORM E (FIFEE Vol.2) [ THEST 3,

é 1 040 Department of the Treasury — Internal Revenue Service  (99) 2@20

U.S. Individual Income Tax Return

OMB No. 1545-0074

IRS Use Only — Do not write or staple in this space.

%35 Filing Status f household (HOH)  [] Qualifying widow(er) (QW)
&0) EFI %ﬁ*ﬁéﬁﬁ L \6 DM ? r the child’s name if the qualifying
Your first name and q;%ﬁ*ﬁ[:mc—ciﬁﬁﬁéhé*ﬂxi‘%%bfiﬁéo Aour soc:ial set:l;lrity number
Dennis 111i22i{3333
If joint return, spouse’s first name and middle initial astn Spouse’s social security number
Kelly Green 222:33:4444
At any time during 2020, did you receive, sell, send, exchange, or otherwise acquire any financial interest in any virtual currency? [] Yes V] No
Standard . ‘N\
Deduction N = ~ = Lz
FELDBEERKRELTREDONDDITEEEH
Mﬁw 2,1956 [ Isblind
P see instructions): 2] Social security (3) Relationship (4) V if qualifies for (see instructions):
AR If more (1) First name Last name number to you Child tax credit | Credit for other dependents
than four Olive Green 333144 5555 Son Wl a
dependents,
seeinstructions _Forest Green 44455 6666 |Son d v
and check Stirling Silver 11 22 i1234 NMather O W
here » [] \ |

= =A=] = B
— R T—— KIEFGIEE . BRHR 2 BB 2 EM’OOO
Attach ~ . =EIe =E s sz e — = o -~
Sch. Bif 2a Tax-exempt inter EFEBRABIE. BE. BEEICEIEEH LG, 3,900
w5 required. 3a_ Qualified dividends . ) ~6 | 2,900
4a IRAdistributions E——""" a — . . . . . 4b
HO6E 5a Pensions and annuities . . . 5a b Taxableamount . . . . . . . . 5b
( N\ . .
Standard 6a Social security benefits . . . | 6a b Taxableamount . . . . . . . . 6b
Deduction for — . i - - . > 7
o Single or 7  Capital gain or (loss). Attach Schedule D if required. If not required, check here . . . . . . O (3,000)
Mﬁ"iel: fllli"g 8 Otherincome from Schedule 1,lineQ . . . . . . . . . . . . . . . . . . . . ... 8 44,420
separately, e
2nd STEP $12.400 9 Addlines 1, 2b, 3b, 4b, 5b, 6b, 7, and 8. This is youftotalincome] . . . . . . .. ... » |9 92,220
3+ STEP _M_'ﬂ"lfed filing 10 Adjustments to income:
jointly or
Qualfying a FromSchedule1.ine22 . . . . . . . . ... ... .....|10a 15,596
Xég‘jf;ggf% b Charitable contributions if you take the standard deduction. See instructions | 10b
® Head of ¢ Add lines 10a and 10b. These are your total adjustments toincome . . . . . . . . . . P |10c 15,596
i 11 Subtract line 10c from line 9. This is you[adjusted gross income] . . . . . . . . . . ) 76,624
3 — b =
elfyouchecked 12 Standard deduction or itemized deductions (from Schedule A H10E 34,023
any boxunder [ . . . .
13 Qualified business income deduction. 7,940
Standard . . 3
' ? —
Decucton, 14 Addinesi2and1s € ltemized deductions M6IEE &(% ~ 41,963
see instructions.
— 15 |Taxable income.ISubtract line 14 from line 11. If zero Or 1655, e .. . . . 15 34,661
4th STEP 16 Tax (see instructions). Check if any from Form(s): 1 (] 8814 2 [] 4972 3[] L 16 3,418
17 Amountfrom Schedule 2,line3 . . . . . . . . . . . ..o 17
18 Add lines 16 and 17 L 18 3,418
5th STEP 19  Child tax credit or credit for other dependents . 19 0
20 Amount from Schedule 3. line 7. . 20 3,500
21 Add lines 19 and 20 %0)1’@,0)*R ( E E%%*ﬂ) 21 3,500
22 Subtract line 21 from line 18. If 22 - 22 0
23  Other taxes, including self-employment tax, from Schedule 2,line10 . . . . . . . . . . . . . 23 1,692
24 Addlines22and 23. Thisisyourtotaltax . . . . . . . . . . . . .. ... .... b» |24 1,692
25 Federal income tax withheld from: w10=
a Form(s)W-2 . . ... ... |osal 4,800 wmles
b Form(s)1099. . . . . . . .
I ?
¢ Other forms (see instructions). Lo Tax credits / Payments 014 E E t‘i
d Addlines 25athrough25¢ . . . . . . . . . . . . . . . .. oo Z50 4,800
o lfyou have a 2020 estimated tax payments and amount applied from 2019 return . . . . . . . . . . . . . 26 3,400
qualifying child, Earnedincome credit (EIC) . . . . . . . . . . . . ... ... |27
attach Sch. EIC. " ) .
«fyou have 28 Additional child tax credit. Attach Schedule 8812 . . . . . . . . . . | 28 1,400
nontaxable 29 American opportunity credit from Form 8863,line8. . . . . . . . . . |29 1,000
bat pay, ) ) .
:z:inast:ﬁons_ 30 Recovery rebate credit. See instructions. . . . . . . . . . . . L. 30
31 Amountfrom Schedule 3. line13 . . . . . . . . . . ... ... 31
32 Add lines 27 through 31. These are your total other payments and refundable credits . . . P 32 2,400
33 Addlines 25d, 26, and 32. These are your totalpayments . . . . . . . . . . . . . . b 33 10,600
Refund 34 Ifline 33 is more than line 24, subtract line 24 from line 33. This is the amount you overpaid . . . . 34 8,908
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SCHEDULE 1

(Form 1040) Additional Income and Adjustments to Income

Department of the Treasury P Attach to Form 1040, 1040-SR or 1040-NR.
Internal Revenue Service » Go to www.irs.gov/Form 1040 for instructions and the latest information.

OMB No. 1545-0074

2020

Attachment
Sequence No. 01

Name(s) shown on Form 1040, 1040-SR or 1040-NR

Dennis & Kelly Green

Your social security number
111223333

B7E
3 ; L i 11,977 pr—
4 Other gains or (losses). Attach Form 4797 . . . . . . . . . .. H8E
5 Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E . . . . 5 32,443
6 Farmincome or (loss). Attach Schedule F. . . . . . . . . . . . ..o 6
7 Unemploymentcompensation. . . . . . . . . . . . .. ..o 7
8 Otherincome. List type and amount P f| Prize & Award, Gambling Winning, NOL, ELA
8
9 Combine lines 1 through 8. Enter here and on Form 1040, 1040-SR, or 1040-NRline8 . . . . . . . . 9 44,420
Adjustments to Income
10 Educator expenses . . o 10 250 J—
11 Certain business ex Above the line deductions M12IER &1& ? HIE
Form2106 . . . . TS —— T 1
12 Health savings account deduction. Attach Form8889 . . . . . . . . . . . . . . . . . .. 12
13 Moving expenses for members of the Armed Forces. Attach Form3903 . . . . . . . . . . . 13
14 Deductible part of self-employment tax. Attach Schedule SE . . . . . . . . . . . . . .. 14 846
15 Self-employed SEP, SIMPLE, and qualifiedplans. . . . . . . . . . . . . . . . ... .. 15
16 Self-employed health insurance deduction . . . . . . . . . . . . .. L. 16
17 Penalty on early withdrawal of savings . . . . . . . . . . . . . . .. ... L. 17
18a Alimonypaid . . . . . . . . L L L e 18a
b RecipientsSSN. . . . . . . . . . ... ... ... ... >
¢ Date of original divorce or separation agreement (see instructions) ™ _______ ...
19 IRAdeduction. . . . . . . .. e e 19 13,000
20 Studentloaninterestdeduction . . . . . . . . . . . . .. L. ... 20 1,500
21 Tuition and fees. Attach Form 8917. . . . . . . . . . . . . . . . . ... 21
22 Addlines 10 through 21. These are your adjustments to income. Enter here and on Form 1040,
1040-SR, or 1040-NRline 10a. . . . . . . . . . . .o 22 15,596

<HHRfEZ> E Form 104000 1 =— B & 22— H (Form 1040 A4K) 1213 — x5 ) —~

[Form 1040 Page 1] #H#&#5 (filing status) . #Bi# - BB - BRESNKE (dependents) DIEWEZ A
T 5, FifHEEE. 147H @ fa5IA. 2178 - FITIXA. 317H : Bl4IXA. 4 &57TH : FERAL

GEMOFTEOAFE (Schedule 1 ®91TH) ) ZBisE L, 91TAT [G 1|[akw 5,

10afTRICIZ, BIERTEHE Lz [FIERTERTER (above the line deductions) D& 5H4H (Schedule 1 @
22TH) ) %ML L, 1TAT [AG I&sk 5, —iRY 7 ) —<r (REFRH) OHRA. 124THIC

<HBE> FNEIRFEEO20154E Form 1040 AR U A b ZOHP THAVET !

(202142 H BI4E)

k7 U7 BiHILIERTO TIH Form 1040 X T3 23, FHSBLETR OFALIZLE U7, 2015F 44\~ K

DORSEILRERIIE, I =V RANPRET 7 =2 LT 1 EEMSNTVET,

https://obamawhitehouse.archives.gov/sites/whitehouse.gov/files/images/Blog/Obamas%202015%20Taxes.pdf

N7 U THIRREEIT—UIAR LERA T LI, N7V RBEIZ2021EE I DORZRIZARTHTL X I,
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| 3. Filing (JEERE)

(2021 edition (V.3.7) Becker, R1-5)

(1) Filing Requirement (Who Must File?) (FR&&#%)

1 General Rule

|

Trump’s Tax Reform

EREIREE DI

k7 o RIS ERT &

2 VRN = E A
(standard deduction) %
BEREHE Lo, 24U
NP - PRAEEHER
(personal and
dependency exemption)
DFELE Je O H Bl
(itemized deduction) @
/IR S HEBLA HLYD
BPEDIOOHET
tEZ NS,

Generally, a taxpayer must file a return if his or her gross income is equal to or

greater than the sum of:

(a) The regular standard deduction (except for married filing separately) plus

(b) The additional standard deduction for taxpayers age 65 or over or blind (except
for married filing separately).

JREIE LT, & DHLE (Gl) HEZEREEREE (standard deduction) UL THD
BE. BERBERELS,

Bl 21X, 20204FEEIZ VT, 655 AT O A # (single) D6, $12,40000 EHEERR
%1 (standard deduction) LA DR (Gl) dHivE, HE LT ude b,

(Regular) Standard Deduction
Filing status 2019 2020
Single $12,200 $12,400
Head of household $18,350 $18,650
Married filing jointly or Surviving spouse $24,400 $24,800
Married filing separately $12,200 $12,400

<BE> PERBOFEAHWT 5 L TOREES
- RIFEEBIEE (MFS) 28R4 2541, RS
EL B,
- BB LOFFELIHEREFEOLA, RO EEERBEIZEML T,
(additional standard deduction) 235217 Hi 5, FEMIEEI0E THEE T 5, HERBSORE
ZHIErT 5 ETik, 65kl EOEIMBE NG L 22 5 BIHEREO R EED D (HL
B (MFS) D5 %K<,

(Gl) 23858 ETH B

If a taxpayer has gross income of less than the standard deductions and has
withholding tax taken out of his/her pay, he/she needs to file a return in order to
receive a tax refund, but there is no filing requirements.

BL. BHEEBICELLT. RRBUIBEL EDEM (refund) R+ 57=0HIZIX
BHEMBEEL S,
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@ Exceptions
Certain individuals must file income tax returns even if their gross income is lower
than the "general rule" requirement.
LT oL, JRALy—/VISGEIN L THIDEENHH S b,

(a) Individuals whose net earnings from self-employment are $400 or more must
file.
TBE%%E (self-employed person) | DIFEICIX. BEEHLDBERSE (8
FE) H$400LL EHBHIBE. RERBNEL S,
<BE> HEEHEOLHA. BEREOFHIL—/UCBITHG 1L, Schedule C D 74TH
(=—fRicix, 2 E—7% bRl O@fEid, PESBEORANL—MTEE LR TH
(DFEY ., BTN RAEL TORVIREETH - TH) | Schedule C D 3 11TH (=¥
BB EE LG OWIMFILR) 1292.35%% 3 U 744003840024 L& iLiE Form 10404 L Y
Schedule SE D#EH A MEE L 722, Schedule SE 135115 CTH#E 75,
2B, 5 ETHEET A KIS MBIPERIAE (net operating loss carryforward) %595
W, BEESICEDO T, RERLELRD,

(b) Individuals who can be claimed as dependents on another taxpayer's return,
have unearned income, and gross income of $1,100 (2020) or more must file.
thoMBEDORER LT [HKERHK (dependent) | £ >TLBHEIZTDOWLNTH,
—EDFEIZ, BEBRBMNEL D, #21E, BOHREE L THREZE CH 5 it
DOFE RS S (unearned income) DA TH HE. T DFHEDRIFFF KO
G I 231,100 Ediuid, FHtA S THE Ll uide b7,

MR, HFI0ETHYE T 5 HRBEBRIKEDELEIEREE (dependent’s standard deduction)]
EEA LA, WERBNELDLZ LITRD,

Under which of the following circumstances Explanations
must an individual taxpayer file a tax return, Choice “d” is correct.  Generally, an
even if their Gross Income is less than the individual taxpayer need not file a tax return
standard deduction? if his or her Gross Income is less than the
a. Ataxpayer must always file a tax standard deduction. However, if a taxpayer
return. is self-employed with net earnings of more
b. If the taxpayer had withholding taxes than $400, he or she must file a tax return.
deducted from his/her pay. X E R O A O RS RHITEEE
c. Ifthe taxpayer had more than one BN D OHETS (FiFlLE) A3$400
dependent. Ubkd %56, BERBENEL D,

d. Ifthe taxpayer had net self-employment
earnings of more than $400.
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(2) Taxable Year (FRFiEE : FrigHiDEHEHIR)

Annual accounting periods are used to measure taxable income. The taxable year
may be a calendar year or a fiscal year under certain restrictions.

MBI A2 S E T D 72 OIT I 2 X8 5 MERH Y | ZOMBIITR AR T 57201
KEI LN RFHEEDO Z &%, B (taxable year) L9,

1H1A»HI12A31H D 1 4= [BERBREE (calendar year)] ZHMH L TV 2455
MLV, 12H3AUANOREH K BIZK T35 14FEF= [SFHEBUEE (fiscal year))
EHWDZEHRBOLNTND,

¥ Tit52-53 BT (52/53-week tax year)| : 52~53# THE Y 322, MR UH O[] Ui
A (] 1 HORMKERR) ISR T 2BUEEEL VD,

3¢ TEHIRRRBIAEREE (short taxable year / short period)] : FRBUAEE OHIB AL E L2 BA R EITAET
51 (1245 H) T2V EEBEE 2\ 5, 38fiX. PART IV Corporation T3 %,

(3) When to File? (FR&HAMR)

@ Due Date : April 15

Individual taxpayers must file on or before the fifteenth day of the fourth month
following the close of the taxpayer's taxable year which is April 15.

RERBOH HMBEL, FRIE LT, ZOFEOFFEDIH15H (calendar year %
HLTWDE) ETICREELRD LT o2, & irEaiE (f
B OMATHIIR G, ZOEOBUEDAIAISHETTH 5, B, 4H15BB8 A
LA DLE, BEER LD,

XOMBEDEEOBRTIEC LS E S, LB TR ETORMGLFR LT
HERBEDHAVUTHE LB KEE L 720 | FEHIRIT BRE & AR,

<BE> HEZORMGE A v —xy FERAW TETHE (efile)) A7 25FAT 2
DN—fRITED, BEEE TEE) 7258, FEHRANTOT REERL A =BER%D
HETA CKIRS ([ZHIF L= B Tidwy) L7222, MBS EEICER L7228 IRS ITE7Rho T
LA ITMBE IR ORBE R D 5720, Lo — M E2LPRE L TE L,

<AHRAFRH > FIRBLOMBUTE - BTSBUTR EHIMRIC 5 L T340 5 O Tidle . ZOFESH
IR LR L TR RER DD, 7 ) —~ 2 I EIiE o%a ., FREBI (EE0
LORFIE) X VPFEHEZRT (R) VL THD,

Y7 =~ OEE

2015 E
11/X1 R 12/31/X  4/15/X2
| | |
[ I 1
20X 14 D H
— g = RO

TSI K 0 BBl e
1253 FIRFHAV Y (A
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@ Extension

An automatic six-month extension (until October 15) is available for those

taxpayers who are unable to file on the April 15 due date. Although granted

automatically, the six-month extension must be requested by the taxpayer by filing

Form 4868 by April 15.

HERAZRE 4% HEE#E (Form 4868) %#4H15H (calendar year £ L TV 5254
T LB B2 R E 85 - 210k . BEMNIcREENEHEEE 6 5 B

ERTDHEMTERE.

m Payment Required with Extension

The automatic six-month extension is not an extension for the payment of any
taxes owed. The due date for payment of the taxes remains April 15. If the tax

liability is not paid by this date, penalties will be imposed for late payment.

6 hADERZZITEIEETHH-TH. RROMMHRIER S LU, BLOMHITRIX
4A15H (calendar year ZEH L CW5454E) OEETHDLH, £ T, T s
BN D HEN 6 » AOEZZTHHEICIE, AAIEETICHE T EEE LB
SHERDHD, MR ETICEML TEIHZLE, RinFEaICT LT MNEHFM RS
¥ 5Ei8I€ (failure-to-pay penalty) | ABELNhZ = LI/ %,

. 4868 Application for Automatic Extension of Time OME No. 1545-0074
o To File U.S. Individual Income Tax Return HF
Depariment of the Treesuny = ’ljzo
Intemnal Aavenua Service (39) | For calendar year 2020, or other tax year beginning , 2020, and ending , 20
m Identification ¥ Individual Income Tax
Your nameis) (see instructions) 4 Estimate of total tax liability for 2020 . . $

5 Total 2020 payments . . . . . .

Address (see instructions) & Balance due. Subtract line 5 from line 4.

Seeinstructions . . . . . . . .
7 Amount you're paying (see instructions) . =

City, town, or post office State ZIF code B8 Check hera if you'ra “out of the country™ and a U.S.

citizen or resident. See instructions . . . . . . L

9 Check here if you file Form 1040-NR and didn't receive

2 Your social security number 3 Spouse’s social security number wages as an amployes subject to S, income tax
withholding . . . . . . . . . . . . . > ]
For Privacy Act and Paperwork Reduction Act Notice, see instructions later. Cat. No. 13141W Form 4868 (2020)
| Exercise _
If a taxpayer requests an extension of time to Explanations
file their return, by which date must they pay Choice “a” is correct. An extension to
their tax liability? file a tax return is not an extension to pay the
a. By the original due date of the tax tax liability. Therefore, the amount of the
return (April 15 for calendar year tax liability should be estimated and
taxpayers). forwarded with form 4868 (extension to file)
b. Any time between the original due prior to the original due date (generally April
date and the extension date. 15). If the tax liability is not paid by this
c. By the extension date. date, penalties will be imposed for late
d. Within one month of actually filing payment.
their return. SPLOMMNHIRIZ, 4H1I5HOE ETH B,
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<3%3$> KESMIIE D K E T R L OVEAANE A OSBRI B9 2 R

HASHH  (calendar year ZEH L CWBHA. 4H15R0) (KESMIE D 2B >FEOANM (principal
place of business) 23KESMCBH D KETTHERS KOVERESMNE A, £l LT, BEIMICPEZORHHIR
N2 H RSN BAIGAET), B, SLRIEEOHFEBITZ D, AL, BLOMMSHIRIZ, 4415
AOEETHD,

<%E> FFEFESNE AN OMENFTSH & E & S BIR
FEBASME A, ﬂéﬂﬂ?ﬁoﬁﬁﬁ’a IOWNWTOHRHERE - MBIZEE N4 L, —IC TForm1040NR : JEEE
NEANBOBEAFRSHRBEEE OKXHEEBHER (temized deductions) D& 72 ¥ —EDHIRARH5) | &R
THEEITI, Form1040NR et T 2 IFRESNE A O RERIRIZ, 2 » AR &4, 6H15H (calendar
year ZEH L CWDEE) L7225, HL, MSFTEIKEN TRRBINOXR L 72> T D IEFEIEAD
FASIARRIE, RAIO4A 150 (calendar year ZEH L TWAIA) THD, X JEE vsIEEFAE A OHE
X, FEE5EESROZ &,
Department of the Treasury — Internal Revenue Service

§ 1 040 NR U.S. Nonresident Alien Income Tax Return

IRS Use Only — Do not write
or staple in this space.

2020

OMB No. 1545-0074

Filing [ single [0 Married filing separately (MFS) (formerly Married) O Qualifying widow(er) (QW)
Status If you checked the QW box, enter the child’s name if the
Check only . . .
one box. qualifying person is a child but not your dependent ®»_
Your first name and middle initial Last name Your identifying number
(see |nstruct|ons)
Home address (number and street or rural route). If you have a P.O. box, see instructions. Apt. no. Check if: |:| Indlwdual
[] Estate or Trust
City, town or post office. If you have a foreign address, also complete spaces below. | State ZIP code
Foreign country name Foreign province/state/county Foreign postal code
At any time during 2020, did you receive, sell, send, exchange, or otherwise acquire any financial interest in any virtual currency? [ Yes [ No
Dependents (4) ¢ if qualifies for (see instr.):
(see instructions): ) (2) Dependent's (3) Dependent's Child tax credit Credit for other
(1) First name Last name identifying number relationship to you dependents
If more than four O O
dependents, see O O
instructions and O O
check here. » O [m] [m]
Income 1a Wages, salaries, tips, etc. Attach Form(s)W-2.. . . . . . 1a
Effectively b Scholarship and fellowship grants. Attach Form(s) 1042-S or requwed statement. See instructions . 1b
Connected ¢ Total income exempt by a treaty from Schedule Ol (Form 1040-NR), Item
With U.S. L line1(e) . . . . 1c
Trade or 2a Tax-exemptinterest. . . . 2a b Taxable interest . . . . . . . . 2b
Business 3a Qualified dividends . . . . | 3a b Ordinary dividends . . . . . . . 3b
4a IRAdistributons . . . . . | 4a b Taxable amount . . . . . . . . 4b
5a Pensions and annuites . . | 5a b Taxableamount . . . . . . . . 5b
6 Reserved for future use R 6
7 Capital gain or (loss). Attach Schedule D (Form 1040) |f reqmred If not requwed check here . 7
8 Other income from Schedule 1 (Form 1040), line 9 . L 8
9 Addlines 1a, 1b, 2b, 3b, 4b 5b, 7, and 8. This is your total eﬂ‘ectlvely connected income. . . » 9
10 Adjustments to income:
a From Schedule 1 (Form 1040), line22. . . . . . 10a
b Charitable contributions for certain residents of Indla See instructions . . 10b
¢ Scholarship and fellowship grants excluded . . . . . 10c
d Add lines 10a through 10c. These are your total adjustments toincome . . . . . . . . . » |10d
11 Subtract line 10d from line 9. This is your adjusted gross income . . . . > |11
12 Itemized deductions (from Schedule A (Form 1040- NR)) or, for certain re5|dents of Ind|a standard
deduction. See instructions . . . . L 12
13a Qualified business income deductlon Attach Form 8995 or Form 8995 A 13a
b Exemptions for estates and trusts only. See instructions . . . . . . . 13b
c Addlines13aand13b. . . . . . . . . . ... Lo Lo 13c
14 Addlines12and13c . . . . . . e 14
15 Taxable income. Subtract line 14 fromline 11. If zeroor less, enter-0- . . . . . . . . . . . 15
For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions. Cat. No. 11364D Form 1040-NR (2020)
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Form 1040-NR (2020) Page 2
Income 16 Tax (see instructions). Check if any from Form(s): 1 [J 8814 2 [J 4972 3 [ 16
Effectively 17  Amount from Schedule 2 (Form 1040), line 3 17
Connected 18 Add lines 16and 17. . 18
With U.S. 19  Child tax credit or credit for other dependents . 19
Trad_e or 20 Amount from Schedule 3 (Form 1040), line 7 20
Business 51 Agqiines 19.and20. o 21
(continued) 22 Subtract line 21 from line 18. If zero or Iess enter -0- R 22
23a Tax on income not effectively connected with a U.S. trade or busmess |
from Schedule NEC (Form 1040-NR), line 15 . . . 23a
b Other taxes, including self- employment tax, from Schedule 2 (Form 1040)
line10. . . . . . e 23b
¢ Transportation tax (see |nstruct|ons) S 23c
d Add lines 23a through 23c e 23d
24 Add lines 22 and 23d. This is yourtotal tax . . . ... L. Lo 24
25 Federal income tax withheld from:
a Form(s)W-2. . . . . . . . . .. ..o 25a
b Form(s)1099 . . . . . e e 25b
¢ Other forms (see mstructlons) e e 25¢c
d Add lines 25a through 25¢ 25d
e Form(s) 8805 . 25e
f Form(s) 8288-A 25f
g Form(s) 1042-S 259
26 2020 estimated tax payments and amount applled from 2019 return. . 26
27 Reserved for futureuse . . . R 27
28 Additional child tax credit. Attach Schedule 8812 (Form 1040) A 28
29 Credit for amount paid with Form1040-C. . . . . . . . . . . . . 29
30 Reserved for future use . . e 30
31 Amount from Schedule 3 (Form 1040) I|ne 13 B 31
32 Add lines 28 through 31. These are your total other payments and refundable credits. . . . » |32
33 Add lines 25d, 25e, 25f, 25g, 26, and 32. These are your total payments . . . . .. » |33
Refund 34 Ifline 33 is more than line 24, subtract line 24 from line 33. This is the amount you overpald 34
35a Amount of line 34 you want refunded to you If Form 8888 is attached, checkhere. . . . . p» O |35a
Direct deposit? » b Routing number I } c Type (] Checklng 0O Savings
See instructions. ), § Account number P Lo
» e If you want your refund check malled toan address outS|de the Umted States not shown on page 1,
enter it here.
36 Amount of line 34 you want applied to your 2021 esti itax. . . » [36]
Amount 37 Amount you owe. Subtract line 33 from line 24. For details on how to pay, see instructions . . . . » | 37
You Owe 38 Estimated tax penalty (see instructions) . . . . . . . . . . | 38 |
Third Party Do you want to allow another person (other than your pald preparer) to discuss thls
Designee return with the IRS? See instructions. o » [ Yes. Complete below.  [] No
(Other than Designee’s Phone Personal identification
paid preparer) name » no. » number (PIN) »
Sign Under penalties of perjury, | declare that | have examined this retum and accompanying schedules and statements, and to the best of my knowledge and
Here belief, they are true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
Your signature Date Your occupation If the IRS sent you an Identity
Protection PIN, enter it here
(see instr.) »
Phone no. Email address
Paid Preparer's name Preparer’s signature Date PTIN Check if:
Preparer = - [ Self-employed
irm's name p one no.
Use Only Firm's address Firm's EIN p»

Go to www. irs.gov/Form 1040NR for instructions and the latest information.
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| 4. Penalties Imposed on Taxpayers (i & (259 % SIEIE)

(Becker, R6-52~56)
T2 TR, AAMREHIGZ T 5, FEHIE PART | 55135« LB FHi& TR TV,

@ Failure-to-File (Late Filing) Penalty (GE4E 452 9% SiHI4)
The penalty is 5% of the amount of tax due for each month (or any fraction thereof)
the return is not filed. The penalty cannot exceed a maximum of 25% of the
amount of tax due.
HEENED DNTZHIRAITRE SR WEE, 14 H 2 EICTRMBIEIIT L 5 %Y
23, Bl L LTGRELND (RE25%FET), AL, BENZREAN D D5A IR
SNDVREMEDN D D, £z, RKMBEN WIS, JRALL Z ORI ET 2R,

@ Failure-to-Pay (Late Payment) Penalty (GEiiifH2 B9 5 E10I14)

The penalty is 0.5% per month (or fraction of month) up to a maximum of 25% of
unpaid tax.
W REBENE D HATHIRNIZTER S NRWIGE. 13 H Z & ISR L
0.5%FH4 2, EHe L LTHRELND (@E25%ET), (EL, GHMRHEBNDH 5
BTSRRI N D ATREMED & 5,
¥ BT RBICK BE10I€ (tax delinquency penalty) | & HHESNLZ L b5,

(78) H2ETEET D [TEMBLOBEM (ROURBINARZ) 12X 581014 (underpayment
penalty)] &IZEZRDZDTHELEL I,
<HE>REEORHBIBOMEE (extension) #51F 7356, FAIOREHR (EAFERROSE
4/15) FTIYELE OMBIEEDI0% Z Mt L. 7Zedio, EREOREHIR (EAFEBO%5E
10/15) F CIZFEMT UL, IEHHAAT BT 2 ST (failure-to-pay-penalty) IZBIAMYIZER S 2w,

% Interest on Penalties (FEHFIE)

Interest, compounded daily, is charged on any unpaid tax from the tax return due date
until the date of payment.

AR L CHEEFE SRR (federal short-term interest)z -~ — 212 LRI T TIEHF]E.
WRE LN D, FHIRNSTEMT 2 R E TOHII R LD,
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1. Overview of Individual Income Tax
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1. Overview of Individual Income Tax
Terminology
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above the line deductions
(adjustments)

adjusted gross income (AGI)

below the line deductions
deductions
due date

exclusions

failure-to-file (late filing) penalty
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filing requirement

filing status

gross income
inclusions

internal revenue code
internal revenue service
itemized deductions
progressive rate
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qualified business income deduction Jii k% 25 2 T4 22

refund

regressive rate
schedule
self-assessment system
standard deduction
taxable income

tax credits

tax due (tax liability)
tax-exempt

tax rate schedule

tax return
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above the line deductions.............cccccueenne 1-147
accident insurance proceeds..................... 1-111
accounting method...........ccccceiiiiiiiiniinens 1-57
accrual basis / method ............ccccceeeiennnns 1-58

accumulated adjustments

account (AAA) ...oeeeee e 2-236
accumulated earnings

and profit (AEP) ......ccoevveeeiee. 2-189, 2-236
accumulated earnings tax (AET) ............... 2-159
accumulated earnings credit...................... 2-161
accuracy related penalty............cccccoevneeeen. 1-246
acquisition indebtedness...........ccccceeunnnee. 1-184
ACRS ... 1-118
active iNCOMEe .........oeeevieiiiiiiee e 1-141
actively participate..........cocceeiiiiiiiiiiieens 1-143
active participate in qualified plan............... 1-152
additional catch-up contribution.................. 1-155
additional standard deduction.................... 1-171
adjusted basis.........ccccceeveiiiiiiennee. 1-69, 1-259
adjustments (deductions for AGlI) .............. 1-147
adjusted gross income (AGI).........ccccuveennee 1-10
administrative expense - estate........ 2-269, 2-303
adoption credit ..........occoeeiiiiiie 1-224
advance pricing agreement ....................... 2-163
affiliated group .......ccoovieeiii 2-156
affordable care act (ACA).......cceceeveveunennn. 1-112
age limittest........ocooeiiiiiie 1-45
alimony/spousal support...........ccccceeeverenee. 1-76
allocation of basis..........cccccceviiiiieiiiiieene 1-269
alternate valuation date..................... 1-268,2-299
alternative minimum tax (AMT).................. 1-208
american opportunity credit ....................... 1-221
amortization-intangible .................... 1-126, 2-123
amortization of bond premium.................... 1-65

amount realized ...........cccceeiiiii e 1-258
annual exclusion ...........cccccceeieeiiciiiieene e 2-288
annuities and pensions..............ceevevvveeeeeeenns 1-71
appeals diviSIONS...........cocveveiiieeeeiiiee e 1-241
appeal process.......cccccvvvvvevevevevennnns 1-236, 1-241
appreciated iNnventory.........cccoceeeinieeeeninenn. 2-71
appreciated property - charity...................... 1-189
appreciated property - corporation.............. 2-196
arm’s length price..........cccoveeiiiniiiiiiennenn, 2-170
ASSESSMENTS....ovviiiiiiiiiiiiiieee e 1-232
assumption of mortgage (C.O.D)........ccccccvvrennneen.
1-99, 1-258, 1-260, 1-278, 2-18, 2-94, 2-101
at-risk rule............c......... 1-87, 2-43, 2-233, 2-240
at-risk basis ................. 1-87, 2-43, 2-233, 2-240
attorney fees paid in
discrimination cases ...........ccccveeereeninnns 1-165
AUt 1-236, 2-311
B
backup withholding..........cc.ccceeenne.e. 2-115, 2-199
bad debts.......ccoooiiiiii 1-80
base erosion and anti-abuse tax (BEAT)....2-185
base erosion minimum tax .............c......... 2-185
basis....cccoveiiiieiies 1-69, 1-90, 1-259, 1-295
basket purchase.......................l 1-269
below the line deductions.............c.cccceeevneeen. 1-10
beneficiaries.........ccveeeeeiiiiiiene. 2-256, 2-258
best practice ........coccoveviiieiiii e, 2-312
bond premium...........ccoooi 1-65
bonus accrual ..........cccooeeiiiiiiiin 2-115
bonus depreciation............................ L 1-122
book income vs. taxable income (M-1) ....... 2-142
DOOL ..o 1-278
brother-sister corporations..............c........... 2-165
built-in gain tax..........cccooci 2-227
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business bad debts ..........cccccoiiiinns 1-83
business casualty losses................. 1-196, 2-127
busINEess EXPENSES.......cocvvvvveviviiiiiieieieieienes 1-81
business gift.........ccooeiiinii 1-83
business income or loss (schedule C) ......... 1-79
business interest..................... 1-82,1-183, 2-117
business meals ..o, 1-82
C
C corporation distribution........................... 2-187
C corporation formation................cccccuvueeee... 2-83
C corporation income tax return ................ 2-107
cafeteria plans.........cccccoooeeiieeiiiiecie. 1-110
calendar year ..........ccocuveeieiiiie i 1-18
cancellation of debts (C.O.D).......ccceeveivrerinennnn.
1-99, 1-258, 1-278, 2-18, 2-94, 2-101
(o= ] - | SN 1-90
capital gain vs. ordinary income................... 1-91
capital assets ......ccccceeviiiiiiiiiii, 1-131
capital gain and loss rules, corporation...... 2-126
capital gain and loss rules, individual......... 1-130
capital gain distribution..................... 1-69, 2-190
capital gain property.........cccccceeeeiiiiieeeenn. 1-189
carry forward (carry over) ..........cocceevviveeennnee 1-88
cash basis /method ...........ccccooviiiiiiiiinnnnne 1-57
cash dividend.............ooveeeeiiiiieinnnnnn. 1-67, 2-188
casualty and theft losses - corporation....... 2-128
casualty and theft losses - individual.......... 1-194
CEO. . 2-115
citizenship test .......cooovviiiiii 1-48
charitable contributions - individual............. 1-188
charitable contributions - corporation.......... 2-118

charitable contributions - trust and estate .. 2-269

check the boxrule..........cccoccviiiiiinennn, 2-240
child and dependent care credit................. 1-220
child of divorced parent .............ccecveeenneeen. 1-50
child SUPPOTt........vveeieiiiiieieeeeeereeeeeeee s 1-77
child tax credit.......ccccoeevciiiiieeieieee, 1-228
circular 230 .........oeeiiiiii 2-310
claims forrefund..........ccccoviviiiiiiin. 1-233

ClaSS .. 1-118
close relationship test.............cccceviiiiiiienn. 1-45
closely held corporation................... 1-142, 2-171
ClUb dUES ... 1-83
collectibles ... 1-135
COMMUNItY PrOPErtY.......cocuveeeiriiieeiiieeesineennn 1-36
compensation for service ............ccccceeeeenns 1-63
complete distribution - C corporation .......... 2-204
complete distribution - partnership................ 2-63
complete vs. incomplete gift....................... 2-291
complex trusts......cccccvvvvveveiiieieiennnns 2-266, 2-270
condemnation ...........ccoeecviiiieeeesiiciiiieeeennn 1-288
confidential transactions..............cccccccceee. 2-314
consent dividend..........ccoocceieiiiieiiiiiieenne 2-159
consideration for contribution...................... 1-192
consolidated tax returns ............cccoeceeenen. 2-163
consolidation ... 2-214
constant yield method .............cccccociiiiiis 1-65
constructive dividends.............ccoeciiieneen. 2-195

constructive receipt.........ccccvvvvviiiiiiiiiiiiiiinins 1-57
CONract PriCe ......oeovuveieiiiiee e 1-61
contribution of services...........ccccceeecirennnen. 1-193
CONIOL.ei et 2-86
controlled foreign corporation (CFC)........... 2-181
controlled group .......cccveeveeeeiniiee e 2-165
controlled taxpayer...........cccceeeiiiiiiieenennnn. 2-168
controlled transaction / transfer .................. 2-168
CONVENLION ... 1-119
corporate distributions.................ccccoeenen. 2-187
corporate liquidation................eevvevivevevennnnns 2-204
corporate reorganization ..............ccccceee.n.. 2-211
corpus(principal) ........ooccveeereeeiiiinens 2-258~259
cost depletion (GAAP)........c.cceeeevciiiiieeaeennn. 1-127
cost of goods sold ..........cceeeeiiiiieiiiieieeen 1-80
country club dues..........ccceeeeviiiiiiiiicc e 1-83
court of appeals ..........cccovveeeeiiiiiiiiiiieeee. 1-242
court of federal claims ..........c..cccoecvvienenn. 1-242

coverdell education savings accounts
(education IRA) ......ccovieiiiiiiiiie e, 1-158
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covered OpPINION..........uuvieivieieieieieieeeieeeenenns 2-316

credit for prior year minimum tax

(AMT credit : MTC) ..oooveeeeiene 1-212, 1-225
current distribution - C corporation............. 2-189
current distribution - partnership .................. 2-60

current earnings and profit (CEP) ....2-189, 2-191

D

DDB (2009%0)...-veeeeeeeeeeeeieeeeeiiee e 1-118
de minimis friNge ........ccvevvveii i 1-107
de minimis safe harbor rule ...................... 1-272
dealer.......cooouiiiiiiiie e 1-60
debt financed portfolio stock...................... 2-134
deductible IRA.........cccoviiiieeee e 1-150
deductible taxes ........ccccooeiiiiiiiii 1-180
deduction ........coociiiiie e 1-8
deductions from AGI .........cccoviviiiiieieen. 1-169
deductions for AGl .........cccovvveeieeiicciiieennn. 1-147
deferral period.........cc.cooooeviiiiiiiiieeee. 2-47
deferred gain..........cccoeeevveiiiieiieiiee 1-275
deferred 10SS ......evevieiiiiii 1-299
delinquent tax penalty .........cccceeeveeiiiennennn. 1-22
dependency exemption ..........ccccoeeveiiiieeennn. 1-41
dependent..........cceeeiiiiiiiini e 1-44
depletion ..........uvueeeeeeieiii 1-127
depreciation ..........cccoviiiiinii e 1-118
direct correspondence audit ...................... 1-237

direct write-off method

(direct charge-off method) ......................... 1-83
disallowed 10SS.........ccoooveiiiiiiiiiiic e, 1-299
disbarment..........coooiiiiii 2-312
disclaimer.........cccoevvieiiiiieee e 2-311
discriminant inventory function system ...... 1-236
disregarded entity...........ccoocoveiiiiiniiiiiennns 2-240
distributable net income (DNI) ................... 2-272
distribution - C corporation............cccccceeennee 2-77
distribution - partnership.........ccccccccvvvvvnnnnne. 2-59
distribution - S corporation......................... 2-235
distributive share............coccooii 2-40
district court..........cccooiiiiiiinii 1-242

dividend income.........c..cooueevivnneeenn. 1-67 ,2-189
dividends defined..........cccccoeeeiiiiiiiiiinnnen. 2-189
dividends paid deduction................. 2-158, 2-160
dividends received deduction (DRD) ...................
2-129, 2-179
diVISION.....cuviiiiciie e 2-57,2-210
divorce property settlement ................ 1-78,1-294
domestic corporation.............. 2-78, 2-177, 2-223
AONEE ..o 1-262
double taxation.............cccceeeeeeieerinnnen. 2-79, 2-156
double-declining balance method................ 1-118
dual basis..........cceeiiiiiii 1-264
due date - C corporation.........cccccevvveveveennn. 2-109
due date - estate tax ..........ccccovceeeeiiiinnne 2-299
due date - gifttax ...c.oooeiiiieiii 2-287
due date - individual ...........occoceiiiieniiienn, 1-18
due date - partnership.........ccccevvvvvvveieieiennnns 2-46
due date - S corporation............ccccecveeennee 2-229
due date - trust and estate.......................... 2-267
E
E&P ..o 2-191
earned INCOME ......ccooueiiiiiiiiieee e 1-67
earned income credit (EIC)............cccceenneee. 1-227
earnings and profitS..........cccceveeeericeennnnn. 2-191
ECH e 2-179
education IRA ... 1-158
educational loan interest ............ccccccceeenee 1-162
educator EXPENSES..........uvveveeveerererreerennnnnns 1-163
elderly / permanently disabled credit........... 1-223
electing S corporation status ...................... 2-225
elective cosmetic surgery ..........cccoccuevennen. 1-179
employee discounts ..........cccceeeiiiiiiiieneennn. 1-109
employee fringe benefit.............ccceeerenne 1-106
employee stock option .................... 1-110, 1-271
eState....eeii e 2-257
estate tax ... 2-297
estate taxreturn ..........cccoii 2-298
estimated tax payments - individual.............. 1-28
estimated tax payments - C corporation .....2-110
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estimated tax payments - trust and estate . 2-267

excess business loss limitation............ 1-87, 2-45
excess FICA (social security taxes)........... 1-226
excess liability - C corporation..................... 2-96
excess liability - partnership......................... 2-20
excess passive investment income tax .... 2-228
exchange of like-kind...............cccccoiiie. 1-277
exclusion - gross iNnCOMe..........cceeeveeeeernnenn. 1-7
EXECULON ..ottt 2-269
EXEMPLION ..o 1-41
exempt organizations............cccceveiiiiieenn. 2-243
EXIETAX evviiiiee e 1-115
extension - individual..............cccccooiiiiieeen. 1-19
extension - C corporation ............ccccceeene 2-109
F

failure to file penalty ..........ccceccernnne 1-22, 1-245
failure to pay penalty ...........cccceeeneee. 1-22, 1-245
farm income or loSS.........covvviiveiiceeeieen 1-96
FATCA ...t 1-114
FDAP iINCOME....cceiiiiiiiiiea e 2-179
federal estate taxes........ccccevcviviiecinneenn, 2-297

federal estate tax paid on income in

respect of adecedent ...........cccceeeeinie 1-197
federal gift taxes.......cceveeveeiieieie 2-285
federal self-employment (SE) taX..........ccccooueeenn.

1-87, 1-162, 1-213, 2-36
federal taxes ........ooceeeiiiiiii e 1-1
federal tax regulations...............cccccciiiniiiies 11
federal unemployment tax (FUTA)............. 1-213
FICAtaX. it 1-213
fiduciary accounting..........ccooeveeeiiineeennnen. 2-258
fiduciary relationship.........c.c.cccceveiieennnen. 2-256
field audit .........cceeviieieen 1-240
52/53-week tax year.........ccceveiiciereniiinens 1-18
filiNG oo 1-16
filing status ......cccoveviiiee e, 1-36
filing, requirement - individual ...................... 1-16
filing, requirement - C corporation.............. 2-109
filing, requirement - partnership................... 2-31

filing requirement — trust and estate............ 2-267
financial crimes enforcement network

(FINCEN) ..o 1-114
fiscal year......ccueviiiieiii e 1-18
fixture and furniture ..........cccccooeeiiiiieinnn 1-118
flexible spending arrangements(FSAs) ..... 1-109
foreign account tax compliance act

(FATCA) oot 1-114
foreign branch..........ccccooiii 2-177
foreign corporation ...........cccceeeernnen. 2-78, 2-177
foreign derived intangible income deduction........

2-184

foreign-earned income exclusion................ 1-113
foreign source iNCOMe..........ccceevveeeeiiiieeenn. 2-176
foreign tax credit (FTC) .......c........... 1-219, 2-137
FOrmM 706 ..o 2-292
fOrm 709 ...oevviiiiiee 2-280 (F-52)
fOrM 870 ..o 1-240
form 990 .....ooiiiie 2-249
form 1040 ......ccoviieiiiiieees 1-10, 1-14 (F-9)
form 1040-NR ....oooviiiiiiiiee e, 1-20
form 1040-SR .....cceoviiieieieee e 1-11
form 1040X ....oveiieiiieeee e 1-233
fOrm 1041 oo 2-274
form 1065 .....ccoveiieiiiiceeeee 2-32 (F-36)
form 1098 ......cvvviieiiiiee e 1-184 (F-8)
form 1098-T .....vvveeiiieeee e 1-222 (F-8)
form 1099-B.......oovoiiiiiieiee 1-132 (F-7)
form 1099-DIV .......cccocvverieennne. 1-68, 2-193 (F-6)
form 1099-INT......ccoeviiiiiir e, 1-64 (F-5)
form 1099-NEC.........ccoiiiiriiiienieceee (F-6)
form 1099-S......ooiiiiiii (F-7)
form 1120 ...oooiiiiieiieeeeee 2-112 (F-44)
form 1120S .....coeeeiieee e, 2-229 (F-48)
form 1120X ..o 1-233
form 4562 depreciation.................... 1-124 (F-27)
form 4797 sale of business property....................
1-319 (F-29)

form 6251 AMT - individuals....................... 1-209

form 6252 installment sale income .... 1-60 (F-31)
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form 8824 like-kind exchange.................... (F-32)
form 8832 entity classification election....... 2-241
form 8949 sales of capital assets..... 1-132 (F-20)
form W=-2 ..o 1-63 (F-5)
fOrm W-4 oo 1-26
formation - C corporation.............ccceeenuneen. 2-83
formation - partnership .............cccoooeeeieieennnn. 2-7
401(K) Plan ....ccoeeeeieeieee e 1-160
fraud penalty .........cccoeeviieeiniie e, 1-246
fringe benefits ..........ccccoeeee 1-106, 2-37, 2-231
frivolous .........eceeiiiiiiii. 1-248, 1-250, 2-321
funeral expense ................... 1-179, 2-269, 2-303
future interest vs. present interest gift......... 2-292
G
gain basis........eeveviiieiiiie e 1-264
gains (excluded or deferred)...................... 1-275
gains and losses on disposition of

o] (0] o]=T 4 1SRRI 1-89
gambling l0SSEeS .........ccvvviviiiiiiieiceee 1-197
gambling WinNiNgs..........coocceeeeeieniiiieeen. 1-98
general business credit ................... 1-225, 2-137
general partnership ...........ccccocceeiiiiiienenn. 2-2
generation-skipping transfer tax................. 2-305
gift property basis..........ccceeevviiiciieiien 1-262
gift SPliting.....oovevieeei 2-289
It tAX e 2-285
gift tax adjustment...........ccoccoiinin, 1-263
gifttaxreturn ..o 2-286
gifts — complete vs. incomplete.................. 2-291
gifts — present vs. future interest................ 2-292
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