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Introduction (1%L &I(2)

(1) Managerial Accounting
@ Managerial Accounting (management accounting EE&it, MA) DEE
Managerial accounting : #H#&PNE D manager (R&EEHEH) (ICSFHERAZRUET 2

7= DEE,

Financial accounting (BAF$&Et. FA) & ORARAZEW T [HECH L TR 1E#RZ
T 200 ] LW RICH D, LLTIC, MEOHEL L LD TEL,

FA i MA
Outside parties Organizational managers
Primary users HREOBEIRIECEHEE DT BB DT O % )
____________________________ VBT ARECn LG L ESRTS
GAAP No constraints

| FARMESBOAIE D H I | EE LB IS LA o
| BIEE RO THAMAL—C | CHRERA— LTI 5

L ESCERT ABESY TEABC
! Past orientation Future orientation
Tmefocus | BEERICEREH LR, | BEORMLERTHDH, ¥
CMETICHMLCEMEE | B oMLV ABRE ) 25
e JMETS L (EOF &) LHLABD
. Less flexible § Flexible
Time span M (- ) B0 | AL AR R
____________________________  WESROEND
. Summary reports Detailed reports
Reports AR RO - MBIV | BB - MR - R O
TS LA EALIC W TS T 5
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@ Accounting Information System (&£EHERS X T L)

£HT — 4 Z A9 % accounting information system (%, bookkeeping (#id) &
cost accounting (Jfligt&H) 225725,

----------- FA e e MA e

Outside parties

External Report | !
. |(Financial Statement)| !

Managers

i

Internal Report

Bookkeeping Cost Accounting

""""""""""" Accounting Information System -~ mmmttmmeoeees

® FA & CostAccounting

&2 financial statement A {ERKT 5128720 | cost accounting 23 EE & 72 5
HARHZ2NRIE, E1E E28TRY BT 5,

@ MA & Cost Accounting

MA (ZF1F % cost accounting D& EN %, BENZT O BIEEZ ERT H7-DIfT-> T
2 EEEE O (management process #8E & LR (Z9h > THEHELL T <,

1 Management process /%, Plan (F11H) -Do (317) -See (§tHill) <> Plan (F1H) -Do (3417) -Check (M) -
Action £ IEATEY) &9 72 (PDCAHA Z)V) TRITESND Z ENEN,
Fio, REEHIINERNFHEREMER L, & #5187 % Controller &5,

- Managerial Accounting & Financial Management
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— Decision Making
GanL]
Plan —
FREImAk
Budgeting
A
. FAT e
Do Measurement
i
A Evaluation
il
See
| Wi
Reporting

4= =

£ manager X, BEx RRIBEEZ R T D702 OERREZITO, FlZIE, &
PERES) DA R ZRET D T2 DT 2 EA T R E DB, Mg & kb 272012138
DO DOIRFENIEITTRENLE VS MEICKI LT, BOOBREERETILENH D,
BEEREICELTL, BRSBTS 2 O TR L T — X IZESWTAHEIIT ) &4
M 5, Accounting information system (Zi% manager OEERIEE XHETH L0 D

BEDHY . FEHITENE - F12ETHRY LT 25,

KRIZ manager 1%, budget (FH) &9 EHY — /L& AW TR3EEE) 2 51l LT
T5,

TRWBAIIETZ - T, BN EET 5 OICBER IR RS 2 KREDITHTT 5,
ZOBFHIIE TR EEmPOOH D & &, FUlAX XHIZRD ] &) FHINAARART,
variable costing (EERMETE. F4E) Z2EHEL LIZCVPRT (F6E) Lo
—ABHWBND, £2. T LEHENTIE, B2 Z8h#E & EEE ST T 2 e
DERAERDDT, Ko - BEBEOXSICOVWTESETHRY LIP3,

Managerial Accounting & Financial Management -
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TEBPREIND L, PRIORESNTZ BEORERZ B LT, EBRICEBPITHR S
D, EBENPITINIUL., ZRUCE L 2o TR EESNWL A TEX 720, FMAW
<BRAELNEWVD | FHEHHROILE - FHE - 508%7Y accounting information system
Lo TTbivd, EEERIEOND &, TH (A Loxttbnb AL 0xER

(XV) BNiEEnsd, EROBEFRRNEZICHL, kT 5 2 & ch¥EEom bico
BRF TN ZERTED, ZOX D7, EREEROIUE - B - FLED b EREROR
it Lo 7z—#HO 7 r - A 22T % accounting information system 23 2 RS %,
U EOWNEZ, F7TECTHLIMBNT D, Aok, MEFRMOEEICEI L CTiE, standard
costing (BEEEMEE) LIS Y —ARHANSIL, ZHUCHONTIEE 3E TR
T 5,

MBI, FREFERCEZRERIT, RO TREMRICT 1 — RNy 7 Sh, TREHE 2
T RIIKEAET D,

Flo, PEERAWEER v R, FEL. T8, HE 8B ool
MROBFEHLL L FEOD T T TN D O 8 T, SHMBEM OFHE (FERE,. T8
F. BENE., &, &) 3. BoOMMEALICHID Y Tone PR (B %@k
TREEFBEZPITT D, LIEB-o T, BB BEROERE, 012, EHEERHD
HERREWE - FHIT 2 2 ENREITRD, 4 H, BRTHHRETERE VD SEENHEIC
HizT 20, 20X FEFCETAERITHRME GBEEZR-> TV 5, EFE X
TAZOWTIIESETHLLIBNT 5,

S HITHE T, MHRHEALIZE B LAY R EBLOZ 70 B9 KR 12 547 &

N7t ZAD0EMR (F9FE) X, Yry=/ FOER (F108E) NEHZED TR,
IO L AEDOTTERY LTS,

- Managerial Accounting & Financial Management
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Accounting information system (Zxf L T SFHEH & FHESFHEROREED R &
NTWDLZ LT TEI2Th A I D, BHESFHEROMERIZIVT, cost accounting
WEAERNZ ED X9 RIEREAFRTHITRV DN ZEZ TN DR, ZOTFZX DK
ERT—D1OLRD,

%12, accounting information system 23 EfEd 2 1E W Z DR L TH D, DA
MAEICEET 50 bb 500, SFHEREERZEET 5 ETo—cisThA I,

A, EhERCEE

FeiERiek (scorekeeping) fH#IT. REIEEBNOTURZ Y | ZOXEEE HWT 5
TEOICARAIRIRERTH D, ZOMFERIT, WESFER L EHESFHEROIEBEL 7o
HIEHR T, BOARPMBE R, EECRERNOIER SN,

b=

B. EEMAEL{E

EEMLEL (attention directing) 1H# &%, TH (A CEELAEL, ZR%E
HLMC L, BREEOEEEZMWETA-DDERTHD, LENR->T, ZOHFRIC
X, AR OFEREFEE WA MIE L /e 5, EEMESERIL, PREE 2R IZB 0
TWHELRD,

C. [IREMRERAE

MiEfEY: (problem-solving) 1&# & 1%, FFREED 2 2R 2 — A DRPFUZE
WT, COERRENFRD D E TR OERTH S, IS L i
fHiE, GEOREFHE, WICHELRDIERTH LM, T OREMRIE#IL,
RIBEIZER Lz & X TN R D EHRTH D,

Managerial Accounting & Financial Management -
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(2) Financial Management

Financial Management (Bf#%&#) : financing (E&DFiE) & investment (B0
& - ) ARATICERET S L

|

BEOPE - ERIT. EMOERNEWOIBLESNG 2008 A4 FITHEENS,

|l

@ RHAOFELER (KBHE)

Fixed assets (Z#& S 7= &4 1%, depreciation Dt &@LU T -< 0 & (BEM

NFTC) EIREND, 29 LEEEHMOERCIE, RIFEEAERESHETETHD
long-term debt (RHMER) LikE NELREEMETE THD stockholders’ equity (H
FEAR) ICL-oTHESNTEESEHNLOR I TH D,

Fixed assets O X 9 e B OEE&EHICOWTIIEI2E T, 2k 2 EMOES
FHEIZOWTIIEIZE THRNT 5,

Q@ EHOFELER

Inventory X°> account receivable &\~ t current assets |2 & AL E AT, RV
MCENEND, 29 L-mio@EMAIZIX, current liabiliies o X 5 7251y 70 & &8
EFEPHNONL DRI TH D,

Current assets & current liabilities Z working capital GB$REAR) & IMESA, EH O
i L O PRIE working capital management (GBEREAEE) L L CEUETHEN
T 5,

B, kD X iz, EHO investment [ZEH O finance TV, &HiD investment
1A O finance Tﬁﬁ 9 Z & % maturity matching (i~ v F 7)) L),

2 WEsEHE EoORBEE W D WAL % Treasurer &9,

: Managerial Accounting & Financial Management
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E X B & 1

(1) Which of the following topics is the focus of managerial accounting?

Financial statements and other financial reports.
Historical cost principles.

The needs of creditors.

The needs of the organization's internal parties.

oo oo

Managerial Accounting & Financial Management -
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(fRE & i)
(1) (d) Choice "d"is correct. Managerial accounting focuses on the needs of internal
users (managers) and on data relevant for decision making.

Managerial accounting 2352 HTH My 7 &L LTIELWEOZR 5 M#ET
7

Managerial accounting IZ. #HfkDONERZE (manager) 23EEEEZ1TH ETH
LR HIERERIEL LS LT 225 T 6, 48K, manager DIFH=—X
WCHRWELEFF L ET GELBELARZ e WiEHR, B OZ2RBNEORVER
ZAER L CHERRDH D EFHA),

Financial statement <°fth @ financial reports (2 5% & C25 DX, financial
accounting C9" (a.ld#2Y ), Financial accounting i investors <° creditors (Z5%}
LTaiMERARET 222 AME LTHVET (CIFFED),

Manager 1%, H & OFEERELITEINNFHRD costs X2 income (28D L 9 7eig 2
%5 2 5B E 20T, managerial accounting %3k ? costs <> income
R ZF S £9728, financial accounting 13223645 L7 costs RERRICH S
t7zincome 72 £, MEDOIHFICEALEFFHET (bIXFAY ),

(AR Becker [ A8 TT . ]

- Managerial Accounting & Financial Management
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1. Product Costing (&5 E{fiFt=)

£ ORFEITAA M EFFT S, AROFFY AT A e LORMFHE
VAT LEALTWD, FUEFR AT M0 TR, BRI &\ o7
B 7 e 22T, MO X b HLVERMOaR FEWD LI,
B DPORGITONT AR N EHET 5, B0 = 2 b T2 kL L
T, EBUEAGRH & A FR S SV TR 2,

Key Topics

Financial statement & product costing
Cost DEBLAE

Fundamental processes

Cost Flows

Job-Costing System ({&7IR{METE)
Process-Costing System ({8&R{HE1E)

U

Managerial Accounting & Financial Management :
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1. Financial statement & Product costing

AFELRFETIL, LEERE (UGS 2T financial statement 1ERLD 7291247
9 cost accounting Z#A N %,

PAZERREY (NEEE - HITEES)
— Cost accounting #1795 Z & 72 <, financial statement # {ERK TX %,

PASEREE ISR D] - EANTZE / X D F T L

A o)) - w %
@IOXIOOﬂﬁl v @30><80ﬂ§]

fEA R7e
Income statement Balance sheet @ inventory
Revenue @30 X80 =2, 400 @10 X 20{# =200
Expense @10X80fil= 800
Profit 1, 600

TEERE? (BLE¥S)
— Cost accounting (Z J - T unit cost of product (FfhHEALEN, Product 1units % 1F
L DIThh oz costs, FTHO@ ?) ZFHHE L7gu & IEMEZ financial statement % {F
AT E 7220,

TEREIZBITAEE]  (AEANTZF ) ZB0E JIT/EY 222 TIRGE

Ca o)

A ~( B ~(# %
@10 X 1001# v @30 X 801
fEA 1001 & B Wh5e
Income statement Balance sheet @ inventory
Revenue @30 X80 =2, 400 @2 X20MH= *°
Expense @ ? X80fil= 2
Profit ?

T¥eE 25 e, financial statement {ERKD 721217 9 cost accounting @ Z & %,
F#lZ product costing (BLALJFAMELE) L5,

U PSR E & {3 % Merchandising company &9,
2 TR 2 H ¥ % Manufacturing company &9,

- Managerial Accounting & Financial Management



1. Product Costing

|2.Cost DEELEHE

(1) Costs DES
REIEFIOICB W CEE S BReO%E, B HEEICE SO THIER L= H D,

OAE (Bl) | . RO 3 ODTEE A FET,
@@JF (Resource, Wi « 5fl) « F D) %1% L7= L X costs WHRET 5,

(®Costs 1L, &% HGT DB KL - 7= K HEE (cost of goods purchased [
NEA) (SN TEHEAET S,

(2) Classifications of costs (O X FMD%#4E)
CORETER (AR, Kie., —XEFR) 0o TRAE LN TRD X H 25T 53,

@ Manufacturing costs (&1 R {f)
A PEIEENICEE LT- costs, Factory costs (T35l & B9,

@ Selling costs (=selling expenses. BRFEE)
NRFEVEENZEE L7~ costs,

@ General and administrative costs (=G&A expenses, —fREEE)
— B B NS 2E L 7= costs,

ZOEE, WE, G b HETITH
General and administrative costs

\’

Selling costs

Unit cost of product /L, product |{Z manufacturing costs #4E£5+ L Cit&E 35, fth ),
selling costs & general and administrative costs i product [Z4£5 L 72\,

3 D~@D costs ZHFr LT total costs GRIFEA) EWH Z &3 H D,

Managerial Accounting & Financial Management
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(3) Classifications of manufacturing costs (S&RlND 5 4H)

Unit costs Z U2 FH5H 95 72% . manufacturing costs % X 5 20%07 5,

T2 8 - T product % HiiE LT\ 5 & Z A% manufacturing process (i T-F
WO BRx R ER A BN (%) L. product Z FEAH LTV 5,

L/ \ / Product A

Manufacturing process
Product B

% (Wit TR \:
Zoft

72¥. input % output (2255 Z & % conversion (L) &9,

Product C

DFE1 . EdDresource (M - Fil) - Fofth) EHEE L

A. Materials / Material costs (#f§4%&)
Wk L2 & THRAT D costs, JFUBHE, B EZR L,

B. Labor costs (375%)
FE N Lm 2 L TRAET S costs, TEDES, HERY,

C. Expenses (## %)
RO OER AR LT 2 L TRAT S costst, IAMEHIE ., Bk L,

2 FFED product (26 LT (BSHID) BMHT 52 &N TE L0 E D)

a. Directcosts (EIE#)
H DHEFED product (2% LT, WL ooz TE 5 costs,

b. Indirect costs (FSlEE)
& 2 HFED product (IZxF LT, WL Bho 7o/ a4 TE 720 costs,

4 PEEFRGCIL expenses 7208, 2T TEHT LWV ) B TIEARW,

Managerial Accounting & Financial Management



1. Product Costing

PLEDpEE M AA YD & manufacturing costs (3R D 6 DIZ0FE I LD,

Direct costs ; Indirect costs
Direct materials ' Indirect materials
Materials %1 raw materials (FUEHE?) i B supplies (THEESLE)

_________________________________________________________________________________________________

Direct labor costs Indirect labor costs
Labor costs Bl TEIZ3HAH wages (E4:) 5l supervisory salaries

L M -« =
Direct expenses Indirect expenses
S i BTl direct expenses (3 %l property taxes ([ & & FERML) |
WEWIBRETHEINDS  rent (R . insurance (R
. W, . ED. depreciation (W)

Indirect materials. indirect labor costs. indirect expenses D& &% .
factory overhead (factory burden) &9,

Direct costs : Indirect costs
Materials Direct materials :
factory overhead
Labor costs Direct labor :
B e e , (factory burden)
Expenses :

Direct materials & direct labor ®™ &5t % prime costs (5&4fh) .
direct labor & factory overhead 4 &% conversion costs (I %)

Lo,
Prime Costs
A
— —~
Direct Materials Direct Labor Factory Overhead
N— —
——

Conversion Costs

Managerial Accounting & Financial Management -
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3. Fundamental processes (EFXmLZ 7O+ X)

Product costing AR 72 FH R T & LT <,

(1) FtHEAM

Product @ costs # < FID 72 W ) =— XN H H 7=, @EiEl » 2 &12479,

(2) #EFIR

Unit cost of product |2, /KD 3 S>D AT v 2R TEHEIND,

T w71 : Costaccumulation (RifiinsE. &BRIFTE)
1 # H [#o manufacturing costs #2295,

AT w72 : Costallocation to departments (ZSFI~D[REEEE. ZRFIRIFHE)
1 » Ao manufacturing costs % departments (%3f4) = & (Z4E5H9
%o

AT 73 : Costallocation to products (. G~DERMEE. & REHNETE)
Manufacturing costs % product (Z££5t L T unit cost of product % 3K &
2o

Costs
materials, labor, supplies, depreciation, etc.

J_L

Cost Allocation Departments
(to Departments) machining, processing, assembly, finishing, etc.

L

Products (or Services)

Cost Accumulation

Cost Allocation
(to Products)

Managerial Accounting & Financial Management



1. Product Costing

(3) Cost objective

Costs Z #5314 5% % cost objective (cost object : FUliFFRS) &, filz i,
products (#L4h) . services (V—t R). departments (¥(FH) 72 23 d 55,

@ Product
Unit cost of product i%, product (2 manufacturing costs Z %7+ 5 = & TitRE Sh
5 DT, product /% cost objective Tdh 5,

@ Service
I, —EA¥ETY cost accounting 23FIHIND L O IZR>TETEBY, £0D
821X services 78 cost objective & L TR S b, 7272 L, h—EREIZBIT S
cost accounting 1%, #ERICIIT 2 EHEMEDMERNO T, BARMZ2NEIITAL2 D,

® Department
A7 w72 (FMBIEE) TlX. department Z &2 costs WNEEFF SN D DT,
department % cost objective & 725, 7272 L. /NFMZR T8 CIIFHR 2@ 57
WIZAT v T 252EMTLHZENHY, AETHAT v 7228 L CalizED D,

5 Cost DGR E 725 H DX T T cost objective & FEEIL, Z OftZE activity (GF 2 #)
product lines, customers, sales territories. channels of distribution, division & V> 7-%&FED
segment (554 ), {H% O project (10T, HF11E, H12E) L\ oo bOREFEND,

Managerial Accounting & Financial Management -
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|Examp|e1 —1 |

YA TR AZAPE - IRFTEL TV D, LN LS (20XX4FE12H 1 H~12
HA31H) OF —XIZESNWT, LFOMICEZ 7230,

1. &FE - RET—H

Total units manufactured (5&% ) 1, 0001

Total units sold (BR7e & 8001

(IR DI AT, 2001 product 23 FFFICIERE L L TE-> TV 5,)
¥, MHOMRGEIEIL@$2, 500 TH > 7z,

2. WERMET—4

(@ Direct materials (B #2641 27)
B a 15, 000kg % $750, 000 (@§50) THEA L, D 9 H12,000kg & {H#E L7z,

Direct materials purchased $750, 000

Direct materials used ?

@ Direct labor costs (B 75775 %)
TEOEEITRME T > T 5 (labor rate () @$10), 4HADVEZER:
fil1%40, 000FERICTH V. $400, 000% X Hh > 7=,

® Factory overhead (fli&[H#:%Er)
Indirect materials  $250, 000

Indirect labor 150, 000
Indirect expenses 100, 000
Total $500, 000

3. REBESIUV—REEET—4
Selling expense : $200, 000
General and administrative expense : $360, 000

1 %5 A unit cost of product (B EEAZJEAH) 13V < BT,

M2 %H#io income statement Z1Eik L7 vy, F72, product ¥ L O materials @
ending balance %R &H 7 S\,

Managerial Accounting & Financial Management




1. Product Costing

R 1  Unitcost of product (B GEAIRME) DEE

(1) Cost accumulation (ZEBRIFTE)

; Direct materials $600, 000 —@$50 X H4Er&#12, 000kg

Direct labor costs 400, 000

' Factory overhead 500, 000 5
Manufacturing costs $1, 500, 000

(2) Unit cost of product (& & B4 R 1)

Cost of goods manufactured $1, 500, 000

Unit cost of product = $1, 500
; Total units manufactured 1, 000{#
i B2 Income statement & & U balance sheet M1ERL
Income Statement (D—%R) .
| Sales (IRFE (TS @$2, 500 X 75 &S00 =)  $ 2,000,000 |
. Cost of goods sold (AT JE A @$1, 500 X B 52 88001 =) 1,200,000
| Gross margin 800,000 |
i Selling, general and administrative expenses (8200, 000+ $360, 000=) 560, 000
. Operating income $ 240,000 !
Balance sheet (D—%F)
Product 0 ending balance $300, 000 (=HATFMT@S$1, 500X H ALERR20004) |
. Materials 0 ending balance $150, 000 (=#1EHliks @ $50 X A KFHEL3, 000kg)
—~US ® Exp. |

FEAkAh1, 0001

$1, 500, 000

ARARFEAB2001H
$300, 000

Mfg. costs
$1, 500, 000

Selling costs

| —I1/S @ Exp. i
i $200, 000 i
G&A costs 1S ® Exp. :
: $360, 000 |

Managerial Accounting & Financial Management
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(4) Product costs vs period costs (&5 R 1l & HARE R 1)

Product costs (%44 J5{fi) © : product (45 L, BR5E S 47z product (25t g™ 5 4
KHT21) % expenses & 35 costs

Period costs (if]J5ifM) 7 : product IZ£EFHET 2% DI expenses & 9% costs

Example 1 — 1 (23T, manufacturing costs & selling,general and administrative
costs TEALDHPWNE LTV D AITHERE L TR LS,

Manufacturing costs (%, £ L7z product (2857 & tu7=%. B5E L 7= product D4y 721
% expenses & L CALEEL T 5% (product costs & L CTH-> T 5),

HAREIZIE, HHICL, 0008 A 5E L7223, HRSE L 72 DIE800fE7Z1F T, 5% Y D 200f#IX7E
JiE & L CIRIICE Y Bl S v Cuvs, % 2 T manufacturing costs . 42 RFE L 728001H
43721} % cost of goods sold & L CT#fHEF E L. 78h5% - 72200843 1% inventory & L T&
PEFF B35 (REINCHE Y B L 72 manufacturing costs 1%, WHALIKE, BGE L7- & (T cost
of goods sold £ 9°%),

Z ikt L, selling, general and administrative costs |34l RE LT EZDEF
U expenses & L THLELL T 5% (periood costs & L CTH-> T 5%),

il 21X advertising costs 72372772 LT, ZDOIREERIZE T, BHICENZT
sales Iz, = L TR ENIZLT sales 2382 5 D BARANCHR T 5 Z LIX T
2, £ 2T, S,G&A [ZOWTIE, T THUHID sales DEIFITRNLSTobDE B L,
R R 4D expenses &5,

Product costs & period costs D XJili%, AFH financial statements (%12 income
statement) OIERLICH 7= > THELL 725,

Manufacturing costs Product costs

Total costs
Selling,general and administrative costs

(Non-manufacturing costs)

Period costs

6 Product costs are all costs related to the manufacturing of the product. Product costs are
inventoriable (i.e., considered as assets before the product is sold).

7 Period costs are expensed in the period in which they are incurred and are not inventoriable.

8 Manufacturing costs are specifically capitalized to the cost of the manufactured product,
according to various available and appropriate methods. Non-manufacturing costs (e.g., selling

general and administrative expenses) are expensed in the period incurred.
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E X B & 1

(2)

(4)

a0 oo

(1) Which of the following types of costs are prime costs?

Direct materials and direct labor.

Direct materials and overhead.

Direct labor and overhead.

Direct materials, direct labor, and overhead.

Conversion costs do not include:

oo oo

Direct materials.
Indirect labor.
Indirect materials.
Direct labor.

(3) Which of the following is assigned to goods that were either purchased or

manufactured for resale?

Qoo o

Relevant cost.
Period cost.
Opportunity cost.
Product cost.

Which one of the following best describes direct labor?

oo oo

Relevant cost.
Period cost.
Opportunity cost.
Product cost.
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1. Product Costing

[fR2 & fiEER]
(1) (a) Direct material & direct labor ™43+ % prime costs & W\ NET,
Prime Costs
A
Direct Direct Factory Overhead
Materials | Labor | |ndirect materials Indirect labor Indirect expenses

Conversion Costs

(2) (a) Direct materials (& conversion costs (25 £V EH A,

(3) (d) T (F)IRFTET D-OICHEAZ W LR S 7- goods (ZEEEFE L5 costs) 1
product costs T,
723, relevant costs & opportunity costs IZFETTE T L £,

(4) (d) Direct labor % manufacturing costs Td %572, product costs & L TALEL X 1%
7 (product (25t Sdv, BR5E X7 product (2 xHIET D &FETS T A M D
expense & L CAUEE S ET,),

[ (1)~ (4) % Becker 23 ABIETY ]
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[MEMO]
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| 4. Cost Flows (3 k2A—)

(1) PoOFHEN & cost flows

Manufacturing process (& LF2) Tik, MEtZ&A L, 5 « ZOfMOEPZ
TZ % conversion (JIT.) 52 & T product Z#EFEL T 5,

Work-in-process
(HEEhL, N Ta&H
@ product, )

Finished goods
Materials (GERAR, T XTONL

M #&i> > 7= product,

(B1EL

G748 - FOMOEREAWTINITIT 5

BLEETIL, 2 OHoRHICHIET 5 L 91T account ZRRE L.

FRAZITHI, &
account [f]® cost flows (JRATDHEIL) FKRD LD,

9 Accounts in the cost flows reflect manufacturing and marketing activities in the real world.
Inputs to manufacturing activities are expressed by accounts such as materials inventory,
accrued payroll and factory overhead control. Outputs from manufacturing activities are

collected into the work in process account. A part of marketing activities is expressed by the cost
of goods sold account.
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g L @GR OWE4E (costs) % 4% account o ‘

LD crediticEA L. direct costs I3 work-in-
process alc ~~, indirect costs (4, |
factory overhead alc ~E Y 2 5,

Materials

Ol ABH ONEEE

|
|
1
|
| N
Wages expense : i
| |
O3t | ommeE | o !
1
o !
1 | |
E i Factory overhead (overhead control) 1° i
DL N @Indirect !
(& 7%2) Expenses ! materials| ®Factoy !
.| @Indirect overhead -7
OB N Q&R -5 labor costs| ~DAE :
FHHE%D L | @Indirect
expense
e L DRER (. . Zof) oRdbE | OFactory overhead OAFHR -
:  (cost of goods purchased) # % i | % work-in-process a/c ~ !
account @ debit [ZFE AT 5, ROBAD.

10 Factory overhead a/c i&, overhead Z4EE1 7 272D DiE (control account) TH 57,
overhead control a/c & & FE5,
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Work-in-process

Finished goods

Cost of goods sold

@Direct
materials

@Direct
labor costs

. (®Factory
overhead

@COGM

Y

@®COGM

®COGS

Y

®C0GS

@Finished goods ™ costs (cost

of goods manufactured) %

finished goods alc ~IE ¥ # x.

%)O

“ L @A S 7= product O costs .
i (cost of goods sold) # cost of :

goods sold a/c ~EY Bz %,

..................................................................................

B, T TORLULERATETR b IEANRGIED 1 S5TH Y | EBRIZII A o) =

—a UPFET D0, ENHIERT =~ OHR TIEKAET LT,
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|Examp|e1 -2 |

DIFTOBEEZ S &1, account (—HE) ~DFLAZFTV, financial statement (—
") EAERL L7 SV,

Manufacturing costs (2B 3 5 &EHEL, RO LB ThoTobT 5,

Beginning raw materials inventory $ 40,000
Ending raw materials inventory 20, 000
Raw material purchased 410, 000
Freight-in 15, 000
Direct labor payroll 200, 000
Factory overhead 310, 000

[Account (—&R)]

Raw materials Work-in-process
BB 40,000 | Used BB 100,000 Cost of goods
445,000 manufactured |
Purchased (GE%H) Manufacturing 905,000
410,000 & 20.000 > Costs (GE#H)
15,000 ’ d 955,000 EB 150,000
Direct labor cost Factory overhead

200,000
310,000 310,000
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%72, work in process & finished goods D% EIE, RO LB ThoTzbT 5,

Beginning work in process inventory
Ending work in process inventory
Beginning finished goods inventory
Ending Finished goods inventory

$100, 000
150, 000

45, 000
50, 000

Finished goods

Cost of goods sold

BB 45,000 Cost of goods sold |
900,000  |[i—» 900,000
. | Cost of goods (=8 E
™ manufactured
{ 905,000 EB 50,000 <
[Financial statement (—)] i
Income Statement g
Sales v XXX
¢~ Cost of goods sold
: Beginning finished goods inventory $ 45,000
Cost of goods manufactured 905,000
Cost of goods available for sales $950,000
_ Ending finished goods inventory 50,000 $900,000
“Gross margin

Balance Sheet

Cerrent Asstes
Finisfed goods $50,000
Material 20,000
Work in process 150,000

XXX
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| Example 1 —3 |

WIRTL I OESG 2 1 L2, account ~DFEAZTTVR XV, 7235 inventory
@ beginning balance ¥ X Y ending balance 1372 4 D & 9%,
R A DOF7= B K} alb, 000ke £ $750, 000 (@$50) THEA L7~ (on account),
FrEEa (direct materials) %12, 000kg{H# L 7=,
Supplies expense (indirect materials) $16, 000% B4 TXh~ 7=,
TEOE4 (direct labor) $400, 000235842 L7273, KA L 725 TN D,
Supervisory salaries (indirect labor) $150, 000%/NIJFA 4RV H L THh -7,
275 @ utilities expense  (indirect expense) $54, 000% 34T ¥~ 7=,

T353%4% > depreciation expense (indirect expense) $200, 000% &+ 9%,

®@ Q @ © & © 60

Insurance expense (indirect expense) $80, 000% Hi4: T3t -7,

©

LT, 000fH 23 ek L. BRSBTS 72,

®

1 11800{H A BRFEMikS @$2, 500 THMTE Y Lz,

F 9", journal entries Z7~x L CTE<,

@D (Dr.) Materials 750,000
(Cr.) Accounts payable 750,000

@ (Dr.) Work-in-process 600,000
(Cr.) Materials 600,000

® (Dr.) Materials 16,000
(Cr) Cash 16,000

(Dr.) Factory overhead 16,000
(Cr.) Materials 16,000

MEFEFEIZ R L C materials (B1BF) alc 2% T £9, MEZEEA L & &3,
materials a/c @ debit IZFEAT 5 (D), MEZIEE L= & X1, materials a/c @ credit
IZREAT D, 2D & x| direct materials (#48} a D5t 1% work-in-process alc ~[E.#
Rz 5 (@), fhJs. indirect materials i3\ - 7= A factory overhead a/c (overhead
control a/lc) ~MEVW x5 (D).
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1. Product Costing

@ (Dr) Wages expense

(Cr) Wages payable (accrued payroll)
(Dr.) Work-in-process

(Cr) Wages expense

Wages expense

(Cr) Cash

(Dr.) Factory overhead

(Cr) Wages expense

® (Dr)

400,000

400,000
400,000

400,000
150,000

150,000
150,000

150,000

Wages expense # it L35, Z @& X direct labor | work-in-process a/c ~[E$%
Ro#z5 (@), )i, indirect labor | factory overhead a/c ~EV 2% (®),

® (Dr) Utilities expense

(Cr) Cash

(Dr.) Factory overhead

(Cr.) Utilities expense
Depreciation expense
(Cr.) Accumulated depreciation
(Dr.) Factory overhead

(Cr.) Depreciation expense
Insurance expense

(Cr) Cash

(Dr.) Factory overhead

(Cr.) Insurance expense

@ ©r)

(Dr.)

54,000
54,000

54,000
54,000

200,000
200,000

200,000
200,000

80,000
80,000

80,000
80,000

FNENoOREEF LT 5, AMTE, WI b indirect costs 72 T, factory

overhead alc ~EV 225 (®. @D. ®).

¥ (Dr) Work-in-process

(Cr.) Factory overhead

500,000
500,000

Factory overhead a/c ~ Iz V) %5 2 7= indirect costs (3% & & T work-in-process a/c ~

ROEZ D,

© (Dr) Finished goods

(Cr) Work-in-process

1,500,000
1,500,000

LR TERL L2 &, SERGAR O 5l Z F15 L, work-in-process alc 75 finished

goods alc ~MREV Bz %,
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(Dr.) Accounts receivable 2,000,000
(Cr.) Sales 2,000,000

(Dr.) Cost of goods sold 1,200,000
(Cr.) Finished goods 1,200,000

LA IRFGE LT, sales #EF E9° %, [AIRFIZ, cost of goods sold % &1 LT,
finished goods a/c 7> % cost of goods sold a/lc ~E YV B2 5,

feW T, BERRA SR L TR @R T F),

Materials Work-in-process Finished goods
@ 750 @ 600 —> @ 600 (@ 1,500 —> @ 1,500 1,200
©) 16| Q@ 16 —> @ 400 ‘
“ ™ % 500
Wages expense Cost of goods sold
@ 400 | @ 400 — —> (0 1,200
® 150 | ® 150—‘
Factory overhead
> ® 16| % 500 ——
—> ® 150
—> ® 54
| @ 200
80
{
Utilities expense Depreciation expense Insurance expense |1
® 54| ® 54— @ 200 | @ 200 — 80 80—5
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[MEMO]
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X X B & 2

(1) The following information was extracted from the accounting records of Taft
Manufacturing Company:

Direct materials purchased $90,000
Direct materials used 86,000
Direct manufacturing labor costs 20,000
Indirect manufacturing labor costs 22,000
Sales salaries 14,000
Other factory expenses 32,000

Selling and administrative expenses 20,000
What was the cost of goods manufactured?

128,000
160,000
164,000
198,000

2o oo

(2) Based on the following data, what is the gross profit for the company?

Sales $1,000,000
Net purchases of raw materials 600,000
Cost of goods manufactured 800,000
Marketing and

administrative expenses 250,000
Indirect manufacturing costs 500,000

Beginning Inventory  Ending Inventory
Work in process $500,000 $400,000
Finished goods $100,000 $500,000

$200,000
$400,000
$600,000
$900,000

a0 oo
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(#7% L fRER])
(1) (b) Work-in-process (295 & L2372 DT work-in-process [1T1FE L7V & 7
LFET, ZDHE. manufacturing costs & cost of goods manufactured (3% L
< 725 ™, manufacturing costs Z 35 L £,

Direct materials used $ 86,000
Direct manufacturing labor costs 20,000
Indirect manufacturing labor costs 22,000
Other factory expenses 32,000

$ 160,000

(2) (c) F7°. Cost of goods sold (3$400,000 & 72 v F£ 3,

Work-in-process

Finished goods

Beginning Beginning Cost of goods
$500,000 Cosézlggggﬁred $100,000 Sold
$800,000 Cost of goods ( ;%’M
manufactured =
Ending $800,000 | Ending
$400,000 $500,000

¥ EXMNSH B2 K 912, Work-in-process alc (2395 A5 O R 1 i %
RODDHHIZTREDY FHA,

Sales$1,000,0002>% ., cost of goods sold$400,000% 7= L 51\ T, gross profit {3
$600,000 > 72V £,

Sales $1,000,000
Beginning finished

goods inventory $ 100,000
Cost of goods manufactured 800,000
Less: Ending finished

goods inventory (500,000)
Cost of goods sold 400,000
Gross profit $ 600,000

[(1) & (2) 1% Becker 123 ABIETY ]
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| 5. Job Costing (Job-order costing, fERIE izt %)

O -1::!
B DI U THARD 272 % product 2 /EpET 286 (RiEAPERRGEIRRE) 1,
Bil) "B, FIRIEE, EhEl L,

(2) Job Costing DA%

RN OIELEZTDH L, job order (FUEFRXE) NFITIND, ZAUTRLESBS %t
J 5 E5EMmAETH Y., job costing TiE, job order = & IZ costs AR D12, F DR,
direct costs & factory overhead (indirect costs) TITfER HENER S,

| Example1 — 4 |

i 1. Direct costs D5t

| Direct costs (£, X ® job order {2V < S350 T2 EFAFEICHR TE 50T, 4%
job order @ costs & L TED L LR % (tracing IKER. direct charge Eilf) .

i & 1. Directmaterials i #  @$600
i MR #1010 #102  #103 At
! 450kg  220kg  350kg 1, 020kg

&#$l 2. Direct labor 5= R @$20

TEZERER]  #101 #102 #103 &t
! 12,000 5,000 10,000 27,000 |
hours  hours hours hours
, #101 #102 #103 Totals
| Direct materials 1) 270, 000 132, 000 210, 000 612,000 |
| Direct labor costs ) 240, 000 100, 000 200, 000 540, 000

Factory overhead

Totals

x1) FE@$600 X #1010V # #450kg = $270, 000
i r2) BEE@$ 20 X H101DO{EEEER12, 000FEHE = $240, 000

11 Job-order costing (or job costing) is a method of allocating costs to unique products. Industries
that commonly use job-order costing include construction, printing, aircraft, furniture, special

purpose machinery and any manufacture of unique goods.
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1. Product Costing

2. Factory overhead D5t

Factory overhead (Indirect costs) I%, £® job order {2V < & 737> 7o 7% BffELC
R TE 220 (&2TO job order (2B L THRAELTWD) DT, i 5O % HYE
L L T4 job order ||V 24 T% (application, allocation EZiK) .

&%} 3. Factory overhead

Indirect materials $168, 000
Indirect labor $248, 000
Indirect expenses $475, 000

Total $891, 000

72%5. factory overhead I direct labor hour % 5:#(Z application 3%,

Overhead rate

direct labor hour ®&3F 27, 000

« #1010 labor hour
@$33 12, 000HF[E]

#101 #102 #103 Totals
Direct materials 270, 000 132, 000 210, 000 612, 000
Direct labor costs 240, 000 100, 000 200, 000 540, 000
Factory overhead 3y 396, 000 165, 000 330, 000 891, 000
Totals 906, 000 397, 000 740, 000 2, 043, 000
Factory overhead $891, 000

=Qverhead rate@ §33

#1010 applied overhead costs
$396, 000

12 Job order costing applies costs to specific job orders.
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3. Account MEEA

Job order = & |2 costs #EEEF LT B, FOREEAE S & 12 account ~FE AT D,

TROBAR : work-in-process alc @ debit DFEANE & —E,
T#OMEATT : work-in-process a/c @ creditt DFEANE & —E,

I B&¥ 4. &joborder DAEFERR

#101 #102 #103 Totals

: Direct materials 270, 000 132, 000 210, 000 612, 000
! Direct labor costs 240, 000 100, 000 200, 000 540, 000
Factory overhead 396, 000 165, 000 330, 000 891, 000
Totals 906, 000 397, 000 740, 000 2, 043, 000
BRI BiFEH  seRkabEML  BiiEged

| Material Wage expenses (&%) expenses
Work-in-process Work-in-process Overhead
612,000 — 540, 000 — control
Overhead control---- Overhead control 475, 000
168,000 | 248,000
Overhead control Work-in-Process

Materials Work-in-process Materials Finished goods

. 168, 000 891, 000 — 612, 000 1, 303, 000 ——
Wage expenses Wage expenses | Ending balance
b 248,000 — 540, 000 740, 000

: Expenses Overhead control

L----* 475, 000 891, 000

Total 891, 000 Total 891, 000 Total 2, 043, 000 | Total 2, 043, 000

Finished goods

Work-in-process | Cost of goods sold

Ending balance
| 397, 000
Total 1, 303, 000 [Total 1,303,000

Cost of goods sold

Finished goods

1, 303, 000 906, 000 ——— 906, 000
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<$#1—1> Jobcosting DEZH

ZPEAPERFEVEE CIE, 101 2% 140 job order 73%47 &41%. Job order - |
T2 RS AR S A, S0 E job order 13 2 DFEC L o THfT & L Ao TN D, j
% O TESCITIE U TR D 72 5 product %45 LT B354, product 134 _ T A — |
H—=AA RTHY, FEXDONFIZ L > TZD unit cost of product IZF72 51X TH 5,
FITHX T LT costs BT S, 2L, EEOFHE BIX, ECEMTEICR S |
T % job order =& I4ERT A Lok B, ‘
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Example 1 —5 |

1. &E - RFERR

Example 1 — 4 TRLESHOFAICBIT LT =N ROLEBY Tholo b L
T, Account DFEAZR LRIV,

2. FEEROEN

Job order | #fh44 BE | W B
g #102 B#dS | 100fE | AiTH S8Rk, 24 H IRGEHE
§ #103 CHYhL | 20018 | LA AEPEREF, M H TERR - BRTEH 7
#201 DALE | 15018 | M ALFEET, AR - IR,
| #02 | B | 100f | A EEAT, MM - AR
i #203 FRGL | 20008 | %A EFEE T, MARICEO TRLERT,
| ¥ Job order #1021%F LT, A 4EEH S A7 costs 13$397, 000Tdh - 72,

#103 #201 #202 #203 Total

| Beginning balance | $740, 000 — — — $740, 000
Direct materials 30,000 | $200, 000 | $140,000 | $150, 000 520, 000
Direct labor costs 50, 000 220, 000 180, 000 150, 000 600, 000
Factory overhead 75, 000 330, 000 270, 000 225, 000 900, 000
Total $895, 000 | $750, 000 | $590,000 | $525,000 | $2, 760, 000
| %) Factory overhead ®NFRIZ. LLTFD L0 Th b,

; Indirect materials $170, 000

Indirect labor costs 255, 000

i Indirect expenses 475, 000

Total $900, 000
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Account DF A

Material

Wage expenses

Overhead control
170, 000 ----»

Work-in-process
520, 000 —

(&%%) expenses

Work-in-process

600, 000 —
Overhead control

255, 000 ----

Overhead control
Materials Work-in-process
le 170,000 900, 000 —
Wage expenses
Lo 255, 000
Expenses
> 475,000
Total 900,000 | Total 900, 000

Work-in-Process

Overhead
control
475, 000

Beginning balance

740, 000
(#103)
Materials

- 520, 000
Wage expenses

— 600, 000
Overhead control

— > 900, 000

Finished goods
2,235,000 —
(#103, 201, 202)
Ending balance
525, 000
(#203)

Total 2, 760, 000

Total 2, 760, 000

Finished goods

Beginning balance

Cost of goods sold

397, 000 2, 042, 000

(#102) (#102, 103, 201)
Work-in-process | Ending balance
—> 2,235, 000 590, 000
(#103, 201, 202) (#202)
Total 2, 632,000 [Total 2,632, 000

Cost of goods sold

Finished goods
2,042, 000
(#102, 103, 201)

_—
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(3) Application base (EfE %)

Factory overhead MFFFETix, {4 FEHEIC application (allocation) #4179 inaikd %
VNS S, ik application base (allocation base, AllRZEHE) L5,

Application base DL, LT LB,

e — BGAERE WEERERL
BHEFLUE — direct materials  (EL4EF1EME) . direct labor costs  (EL#£57 %5 %) |
prime cost (i) 7L
FEEYE — direct labor hours (EHE{EZEFER) . machine hours (Bt /E2ERERE]) 72 &

¥, LEOIEE K%L volume (activity level, #:¥E) &9 23, volume (E
application base O EIZ L - THIET 2 DN TH 5,
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(4) Factory overhead )% EECHH

Factory overhead ® 25584 %E % 4 job order (Z application 4~ % J51% % EBRECH. = O
& XEHR &% overhead rate (Blfik%) % actual overhead rate (EFFECEEE) L9,

ZAUTHK LT, T TEW- overhead rate Z FV T application 35 7715 % 3 B
. 2ot xH\biLd overhead rate % predetermined overhead rate (estimated
overhead rate, budgeted overhead rate3% EEEE) L1 9,

T REBLHR D Fge—iK

bR
// R L \\
o V
D OTERBEONE | | omMmEoE 0 | | ORNGER |
"""""""""""""""" | @EBRAMOEIL | | podbam |
RUREE OB | e

13 PRHI 2B 5 Tl predetermined overhead rate DI EMNFRRKIZBW TR END
72, Zi% budgeted overhead rate EFESZ L3 H 5,
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| Example1 — 6 |

Wi job-costing Z £ L Tk v | factory overhead (3 direct labor hour (2355
WTFERIK L TV 5,

1. Predetermined rate MR5E
LED BIE D I2HE-SV T, Predetermined overhead rate # & &4 5,

BHE1. BEE (1/1~12/31) ORBET—4
@ direct labor hours (%360, 000K, % @ & = @ factory overhead FA4H 1%,
$10, 800, 000 & FLfE Hiv7z,

Overhead @ HAEY  $10, 800, 000
DLH @ RAEY 360, 000 hours
= @$30

Predetermined overhead rate

Predetermined overhead rate I3, TO&FEEZB L THW O ET,

2. ERBEOHE
% H OFEIZEHBW T, predetermined overhead rate % F\ ) C4% job order (Z
factory overhead % application 7%,

&2, U (1) OEEERE
WX, job order #101, #102, #103IZ W TAEEE(REB I o7z, TNEND
direct costs, direct labor hours, HEEIRBLITIIKD EFBY TH D,
Job order #101 #102 #103 Total
Direct materials $270, 000 $132, 000 $210, 000 $612, 000
Direct labor costs $240, 000 $100, 000 $200, 000 $540, 000
Direct labor hours | 12, 000hours | 5, 000hours | 10, 000hours | 27, 000hours
4 KIB B SE R S
éﬁ!?’i By sEI% ok g
EP R 5 Ao
728, AFIREAIZI\ T work-in-process & finished goods @ inventory (X 77-7E
Lo 7=,
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#101 #102 #103 Total
Direct materials 270, 000 132, 000 210, 000 612, 000
Direct labor 240, 000 100, 000 200, 000 540, 000
Factory overhead 360, 000*) 150, 000 300, 000 810, 000%
Total 870, 000 382, 000 710, 000 1, 962, 000
*) Job order #101~® Predetermined Job order #101®
applied overhead = overheadrate X application base
$360, 000 @$30 12, 000 hours
#) 4 Hi o> applied Predetermined Application base
overhead D&t = overheadrate X DEFF
$810, 000 @$30 27,000 hours

3. ERREEOEF LRBE L DR

Predetermined overhead rate % FJ\»T job order (Z application L 7= overhead
(Applied overhead) & ZEFE3/E%4 (Actual overhead) M 7:% . overhead variance
(LSRRI AER) & L TR 5,

Actual overhead

Motz (BEEAFE)

K/BEfR 2 K % W
Applied overhead | REEFEEZED—HERL ,
A VBB, [~ FRER T 7 Underapplied overhead

(unfavorable variance : ~F|ZEE)

Applied overhead
\Y
Actual overhead

ERREBEULOE
BZBMRICERR L1

(BCAREEE)

Overapplied overhead
(favorable variance : HFIZE)

&¥ 3. Factory overhead D FEREFEA%H

Indirect materials

Indirect labor

Indirect expenses
Total

$168, 000
$248, 000

$475, 000
$891, 000

Factory overhead applied $810, 000
Factory overhead incurred 891, 000
Underapplied factory overhead —3$ 81,000
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% 7=, overhead control a/c ZFC A7 %%, debit |23 actual overhead., credit (213

applied overhead %52 A3 5, Overhead variance (& overhead control a/c ® ending
balance & L TtV B9,

Material

Work-in-process

612,000 —

Overhead control
168, 000 ----»

Overhead control

248, 000 ----1

Wage expenses (%&%2) expenses
Work-in-process Overhead
540, 000 — control
Overhead control 475, 000

Materials Work-in-process
-- > 168, 000 810, 000 —
Wage expenses Ending balance
oo 248,000 81, 000
Expenses
475, 000
Total 891, 000 Total 891, 000

Work-in-Process
Beginning balance| Finished goods
0 1,252,000 —
Materials Ending balance
— 612, 000 710, 000
Wage expenses
—> 540, 000
Overhead control
—> 810, 000
Total 1, 962, 000 | Total 1, 962, 000

Finished goods

Beginning balance
0

Work-in-process

Cost of goods
870,000 —

Ending balance

—> 1, 252, 000

Total 1, 252, 000

382, 000
Total 1, 252, 000

Cost of goods sold

Finished goods
870, 000

—
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4. EREROFNE

# HIZHE S 47z overhead variance (X, overhead control a/c |- CHEEAR F THEY
WShs, ZOFEEROKERE, KO KD IC0ET 5, |

If the overhead variance is If the overhead variance is significant
7—2X | immaterial (EERODEENEETHDHHE)

(ZEERDORENEETHINMES)
%% cost of goods sold [ZEERT % | L& cost of goods sold. finished
o # goods & & U work-in-process @
ending balances IZECE{ 9 3

M4 LEEOHERROEN

£EW D cost of goods sold A $27, 658, 000
HEHERIZIIT S finished goods D7 & $720, 000
HEERIZIIT D work-in-process D7 $372, 000

HEEERIZH T % overhead control a/lc DF%E  $230, 000 (underapplied)

(1) ZEOLSENEETHINVES
$230, 000> underapplied overhead % cost of goods sold |Z%f L THIE 495,
ZTDORER, B 75 cost of goods sold (Income statement (27t 3% cost of
goods sold) (3$27, 888, 000 (=$27, 658, 000+$230, 000) & 7%,

(2) ZEODEENEETHDLER
cost of goods sold, finished goods 5 J U* work-in-process M 7% 5 % T
$230,000 (underapplied) Z#533 5 &, RO KSR 5,

£ account D% Underapplied overhead
Cost of goods sold $27, 658, 000 $221, 264
Finished goods 720, 000 5, 760
Work-in-process 372, 000 2,976
Total $28, 750, 000 $230, 000

Z OFER, Ik 72 cost of goods sold (1§27, 879, 264 (=$27, 658, 000+
$221,264) L7235,

F 7=, Balance sheet |27 | & 115 Finished goods 14$725, 760 (=$720, 000+
$5, 760) . Work-in-process (3$374, 976 (=$372, 000+$2,976) & 7275,

14 Qverapplied DAL, BET S,
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<#B#%&1—2> Denominator volume MRE

Predetermined rate Z &4 % 72 ® volume % Denominator volume &\ v\, Z D
REFEIE, RO IR LORH 5,

A. Theoretical capacity (EiRBILEEREN)
AR AT AE A e KIREIL (theoretically maximum activity level) . Z OffEiL, |
REDOREFETE ST HITEN 2 Z L <HETL L2 MELTEY, BIEITITE |
RATRETH D, b o1 E & RBIIERERE ) 23T 5 IR L L TR A # O, :

B. Practical capacity (EFRRULEEREN) !
FEARANE K PTREZe i KIRZEFE (practically maximum activity level), Wb 5 7L |
BEEOIRRE, Z OfEIE. theoretical capacity 7> 5. HstRoO#hE . ks, Bl Pick |
D R RRER 7 B3 E O WD 4y & 72 LBIW TR 9% (theoretical capacity minus
unavoidable days-off, down-time, etc.). :

C. Normal volume (or capacity) (EEIEXE) ;
MR 7B R DI & D BEE DB b E2 RHIRI B LI KY¥ET, AR O REHIFE
BRI E 27T, ZOMIE, TEEOEBERICDT 2 BEEFRICE SV THEET 5 |
(normal level based on average product demand over 4-5 years) :

D. Expected volume (HAfFEMEIZERE) :
FRIC TSN DMK (expected level for the next year) T, “EPERES) D% |
B 2R AR L2 R T, ZOffi, BEICBT 2% TRIICESWTRET 5, :
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X X B & 3

(1)

)

(3)

Lucy Sportswear manufactures a specialty line of T-shirts using a job order cost
system. During March, the following costs were incurred in completing Job ICU2:
direct materials $13,700; direct labor $4,800; administrative $1,400; and selling
$5,600. Factory overhead was applied at the rate of $25 per machine hour, and
Job ICU2 required 800 machine hours. If Job ICU2 resulted in 7,000 good shirts,
the cost of goods sold per unit would be:

a. $6.50 b. $6.00 c. $5.70 d. $5.50

DJ Co. has a job-order cost system. The following debits (credits) appeared in
the Work in Process account for the month of March:

March 1, balance $ 12,000
March 31, direct materials 40,000
March 31, direct labor 30,000
March 31, manufacturing

overhead applied 27,000

March 31, to finished goods  (100,000)

DJ Co. applies overhead at a predetermined rate of 90% of direct labor cost. Job
No. 101, the only job still in process at the end of March, has been charged with
manufacturing overhead of $2,250.

What was the amount of direct materials charged to Job No. 101?

a. $2,250 b. $2,500 c. $4,250 d. $4,725

The appropriate method for the disposition of underapplied or overapplied factory
overhead:

a. Isto cost of goods sold only.

b. Is to finished goods inventory only.

c. Is apportioned to cost of goods sold and finished goods inventory.

d. Depends on the significance of the amount.
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(A% L fFER]
(1) (d) LRI RT L9512, Zd job order (Z4E7 < 417 manufacruting costs 15$38,500
T
Direct material : $13,700
Direct labor : 4,800
Factory overhead : $25x800MH=__20,000

TOTAL $38,500

Lo T, unit 3729 » COGS %, $5.5 (=%$38,500+7,000%) L7220 FF, 72
. selling & administrative i3 COGS (2135 i EH A (period costs & L TAL
HInE).

(2) (¢) FE7. work-in-process a/c @ ending balance (%$9,000 ¢,
Work-in-process a/c

Beginning balance

$12,000 Finished goods
$100,000
Manufacturing costs
$40,000
+$30,000 Ending balance
+$27,000 $9,000 (=%

HREpS T, fiERF O job order (ZNo. 101 L5 W FHAMNS, No 101D
manufacturing costs [£$9,000 &9 Z L iZ7e b 7,
No. 101 Z4ERT 71TV %5 manufacturing costs D PNFR I,

Direct material : $ 2
Direct labor : $ 2
Factory overhead : direct laborx90% = $2,250

TOTAL $9,000

Lo TNABDT, direct labor 13$2,500 (=%$2,250--0.9). direct material I3,
$9,000—($2,500+ $2,250)= $4,250
L7 ET,

(3) (d) Overhead variance DALEL kL, Z O4FER /2 EEME (immaterial 7>
significant 7°) 12k - THEZR Y £,

[(1)~ 3) I Becker IZ#H ARBIETY ]
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X X B & 4

January.

January 1 January 31
Finished Goods $125,000 $117,000
Work-in-process 235,000 251,000
Direct materials 134,000 124,000

Direct materials purchased $189,000
Purchase returns and allowances 1,000
Transportation in 3,000
Direct labor 300,000
Actual factory overhead 175,000

year, December 31.

(1) Alex Company's prime cost for January was:
a. $501,000 b. $489,000 c. $201,000 d. $499,000

(2) Alex Company's total manufacturing cost for January was:
a. $681,000 b. $669,000 c. $671,000 d. $679,000

(3) Alex Company's cost of goods manufactured for January was:
a. $665,000 b. $689,000 c. $663,000 d. $687,000

(4) Alex Company's cost of goods sold for January was:
a. $681,000 b. $673,000 c. $657,000 d. $671,000

(5) Alex Company's balance in factory overhead control for January was:
a. $5,000 debit-overapplied.
b. $5,000 credit-underapplied.
c. $5,000 debit-underapplied.
d. $5,000 credit-overapplied.

Alex Company had the following inventories at the beginning and end of the month of

The following additional manufacturing data was available for the month of January.

Alex Company applies factory overhead at a rate of 60 percent of direct labor cost,
and any overapplied or underapplied factory overhead is deferred until the end of the
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(#7% L fRER])
(1) (@) BAFiZRT L 91, 1 A Direct materials (3$201,000 9,
Material a/c
515000 | Directmateriais

Purchase (;éﬁ)

$189,000

A$1,000 Ending balance

+$3,000 $124,000

&£ o T, prime costs /3$501,000 (= Direct materials$201,000+ Direct
labor$300,000) & 721 F9°,

(2) (@) LLFiZrT L9512, 1 A @ Total manufacturing costs 1£$681,000 9,

Direct material : $ 201,000
Direct labor : 300,000
Factory overhead : Direct labor $300,000 X 60% = 180,000

TOTAL $ 681,000

(3) (@) LAFIZ/RT L1, 1 HD Cost of goods manufactured 3$665,000 T3,
Work-in-process a/c

Beginning balance COGM
$235,000 $665,000
" t (Z%8)
9. COsts Ending balance
$681,000 $251.000

(4) (b) LAFIZRd X1z, 1 Hd Costof goods sold (£$673,000 T3,
Finished goods alc

Beginning balance COGS
$125,000 $673,000
(E%)
56%%;“(;'00 Ending balance
’ $117,000

(5) (d) LLFIZRd L5z, 1 A overhead control alc DF% & (overhead DELHKZE)
1%$5,000 credit-overapplied T,
Overhead control a/c

Actual WIP
$175,000 $180,000

$5,000 credit-overapplied

[(1)~ (5) X Becker IZ#H ARBETY ]
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