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1. Overview (1)
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6. Overview (6)
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(1) Which of the following is true about auditing guidance?

a. SAS Interpretations have no authoritative status but may be helpful to the
auditor.
SAS Interpretations are a type of auditing standard.
Auditing articles published in the Journal of Accountancy have the same
authoritative status as AICPA Audit and Accounting Guides.

d. SAS Interpretations have the same authoritative status as AICPA Audit and
Accounting Guides.

(2) Which of the following accurately depicts the auditor's responsibility with respect to
Statements on Auditing Standards?

a. The auditor is required to follow the guidance provided by the Standards,
without exception.

b. The auditor is generally required to follow the guidance provided by
Standards with which he or she is familiar, but will not be held responsible for
departing from provisions of which he or she was unaware.

c. The auditor is generally required to follow the guidance provided by the
Standards, unless following such guidance would result in an audit that is not
cost-effective.

d. The auditor is generally required to follow the guidance provided by the
Standards, and should be able to justify any departures.

Principles of Auditing -
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(1) (d)

(2) (d)

SAS Interpretations & AICPA Audit and Accounting Guides |J interpretive
publications & X iX#L. SAS % & 2 FeAllZ RIS T 2581, Eo X oicT
R E N OFEZE (recommendations)Z 5 L 72 H O T,

A DRI HERL 9~ & A % > A —auditing guidance — |21 =S DREE (L
JV) Y | interpretive publications (% Z @ auditing guidance @ % H DOREJE
WNET D HDTT,

GAAS Hierarchy (summary)

I. PCAOB standards / SASs
PCAOB standards (— lIssuer 35 J UM @ Non-issuer (Z7%4)
SASs

II. Interpretive publications

SAS Interpretations

AICPA Audit and Accounting Guides

AICPA Auditing Statements of Position
I. Other auditing publications (/3% &)

[A&FRS1L Becker 23 AREETY . ]

Auditor I Standards T/RENTWDLH A XL A EORRE, ftb72iFiudie s
RO TV E T,
W% Auditor I3 Standards (ZfED 72 1T AUE 7R D £H A, 72 & % Auditor 28 L <
moianiEdE (BIRED) Tho72 b BAXRMINGE (#iRic) TH
-T%, Standards [ZITEH XETT, LnL, FFITENRTFT—RAL LT, K&
HEIZIR 9 T &3 S 720 K90 RAITIE, Auditor 23 F OIRHLE IEX4 L TE 585
BIZIRY | EEICHEIL L 2B HER O HALE T, Ko TERK d NIEETT,
Choice "a" is incorrect. On rare occasions, the auditor may depart from the
guidance provided by the SASs, but he or she must justify such departures.
Choice "b" is incorrect. Lack of familiarity with a SAS is not a valid reason for
departing from its guidance. The auditor is expected to have sufficient
knowledge of the SASs to identify those that are applicable to a given audit
engagement.
Choice "c" is incorrect. The cost associated with following the guidance
provided by a SAS is not an acceptable reason for departing from its guidance.
[ARH(% Becker IZHHRRETT . ]
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(1) Which of the following types of audit evidence is the most persuasive?

Prenumbered client purchase order forms.
Client work sheets supporting cost allocations.
Bank statements obtained from the client.
Client representation letter.

a0 oo

(2) Which of the following presumptions is correct about the reliability of audit
evidence?

a. Information obtained indirectly from outside sources is the most reliable audit
evidence.
To be reliable, audit evidence should be conclusive rather than persuasive.
Reliability of audit evidence refers to the amount corroborative evidence
obtained.

d. An effective internal control structure provides more assurance about the
reliability of audit evidence.

(3) Which of the following procedures would yield the most reliable evidence?

A scanning of trial balances.

An inquiry of client personnel.

A comparison of beginning and ending retained earnings.
A recalculation of bad debt expense.

a0 oo
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(1) (e)

(2) (d)

(3) (d)

Prenumbered client purchase orders & client work sheets, client representation
letter 1Z, & HITEENIHTIERSNTZ LD THY | ¢ DL ITEREINBEID
AFLIbo (ERICIE, BEMTENER L, BEIMA LTS H0) T
B EFADT, c DI M7 evidence &2 E T,

[AR3(% Becker IZ8H HRETT . ]

R AHLOEEMEIZ DN T, IE LW R 2 @R 29, EAT®RREd

T, oot i NS & T AR LD EEME AT D B b TV

e

B a l3FA 0 T, AN L OIFERICB L Tk, E#EATF L7z (directly) 1E#R
DIEH M, HEMIZAT L7 (indirectly) L 0 HEHEMENE W E SNTHE

R

IR b HFE Y T, EAGHLT conclusive (fEamnY) . & 5\ M convincing (e

BRI THDHEV b, Persuasive FifFHI) Toh DM, BEHEMENEWE ST

WET,

BN ¢ R Y T, corroborative evidence CEfFIT & 72 HFEML) OEIX, (F48

Ml <, sufficiency (+43 &) (BT 2FHM T,

[AFREI% Becker 123 A58 T ]

BIROWTNBEETFHE L THNOND DO TT R, 209 5 Tk bIFHENE
DEVFELE 72 % 6 D% BIRT HETT,
IEfRIZERA d T, recalculation <° examination. inspection %%, auditor B & 73
IR LB AR R b EHME A RV e STV ET,
UK a @ scanning of trial balances |ZE A AEHLUCERMEE 525 L0 H XD b,
RAER LO L ZICHEREZ AT 2 &E ) BIZIXRERESOMES, Fetro
BESE) Z2HWr 5 FheE T,
I b @ inquiry of client personnel (X client 23ERk, XITBHRT 2 & D7D T,
FREMEREWEITNAT, B, BT &R MO EZ LIS LET,
IR ¢ @ comparison of beginning and ending retained earnings (XAd X4 <81 4%
. FrE® transaction <° event 2RI IER & R DS ET A, BEAGHLIZIZRY
F¥ A,

[AFRSI% Becker 123 5T ]
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(1) All other things being equal,

Detective controls are superior to preventive controls.
Corrective controls are superior to preventive controls.
Preventive controls are equivalent to detective controls.
Preventive controls are superior to detective controls.

Qoo o

(2) Of the following statements about internal control, which one is not valid?

a. One person should not be responsible for the custody and the recording of an

asset.

b. Transactions must be properly authorized before such transactions are
processed.

c. Because of the cost-benefit relationship, a client may apply controls on a test
basis.

d. Controls reasonably ensure that collusion among employees cannot occur.

(3) In an audit of financial statements, an auditor's primary consideration regarding
internal control is whether the control:

Reflects management's philosophy and operating style.
Affects management's financial statement assertions.
Provides adequate safeguards over access to assets.
Enhances management's decision-making processes.

oo oo
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(FRE & AR
(1) (d) Preventive control (X, MENFAET RN TR TE HD T, MENFEL T
% Z & &% AT 5 detective control XY HEN TS E WX T,

(2) (d) Internal control RS & LT, MEEBICLDIEERH VY £,

(3) (b) Financial statements audit ®%—® HAJIE, financial statements @ fairness (%}
THERENZTLZLIZHY £7, % Z T linternal control D HRID 5 5,
Auditor (2 & > THHICEEZ L Bbn b Z &1L, reliability of reporting (i D1F
HEME) THDHEWVWZET, - T Auditor 23 internal control @ control risk % FFH
FTHERCEAEZE S DX, client ® internal control 2345 EOEE/RGR Y & FE
T5H, HDHLWIRRIZP S ETHEZTHL02E 9 (effectiveness) (ZRHT 57T
i CTd,
Choice "a" is incorrect. Management's philosophy and operating style are
considered a part of the control environment. They are not the primary
consideration in evaluating an internal control.
Choice "c" is incorrect. Providing adequate safeguards over access to assets is
a type of control activity, but it is not the auditor's primary consideration regarding
internal control.
Choice "d" is incorrect. Policies and procedures concerning the effectiveness,
economy, and efficiency of certain management decision-making processes are
not relevant to the auditor's consideration of internal control.

[ARS(% Becker IZ#H AREETY . ]
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(1) Proper segregation of duties reduces the opportunities to allow any employee to
be in a position to both:

a. Journalize cash receipts and disbursements and prepare the financial

statements.
b. Monitor internal controls and evaluate whether the controls are operating as

intended.
c. Adopt new accounting pronouncements and authorize the recording of

transactions.
d. Record and conceal fraudulent transactions in the normal course of assigned

tasks.

(2) Objectives of an entity include:

Information and Reliable Effective and
Communication of Efficient
Systems Reporting Operations
a. Yes Yes Yes
b. No Yes No
C. Yes No No
d. No Yes Yes

Principles of Auditing EI
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(1) (d)

(2) (d)

Segregation of duties (k#5535 - TH O 3HE) 13, LFD3->DOEH 2L
BONDPATORITTR BN E NS DT, 2O control IZ K> T, RNIEAT
HROREATADRRANERO T ENTEDLE SN TVET,
@ Authorizing transactions  (7k32)
€ Recording transactions (Fték)
@ Custody of related assets (& PEE )
IR d 13, segregation of duties # 1E L < #H A - EH$ 5 Z & T, k%17 H
F L ARERGIZRE~\T% (conceal) HDOMFH I L, NEZTT )W Z RS
TENTED, EHDLDTEMRTT,
Choice "a" is incorrect.  Since journalizing cash receipts and disbursements and
preparing the financial statements are both recordkeeping functions, this would
not be a violation of proper segregation of duties.
Choice "b" is incorrect. Monitoring internal controls and evaluating whether
those controls are operating as intended would properly be performed by one
person. Combining these functions does not violate the concept of proper
segregation of duties, since it does not encompass an inappropriate combination
of authorization, recordkeeping, and custodial functions.
Choice "c" is incorrect.  Since adopting new accounting pronouncements and
authorizing the recording of transactions are both authorization functions, this
would not be a violation of proper segregation of duties.

[AR(d Becker IZ8H AREETT ]

No - Yes - Yes.
Internal control (PNEBFEHI) (3430 B H(entity's objectives)z k3 % 7= 91
at - EH SN2 O TT N, ZOREOHITLLTOI>OHEBIZHEIND
TENBY ET,
(1) Reliability of reporting.
(2) Effectiveness and efficiency of operations.
(3) Compliance with applicable laws and regulations.
Mz & % Information and communication systems (2 Internal control O — % 5&
(component) T - T, BEDOHMTIEH D £HA,

[ARIE Becker 28 ARIETY o]
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(1) The responsibility to establish, maintain and monitor internal controls is that of the

entity's:

a. Accounting department.
b. Internal auditor.

c. Management.

d. External auditor.

(2) Internal control is relevant to:

An entire entity.

An entity's operating units.

An entity's business functions.
All of the above.

a0 oo

(3) Which of the following controls is least likely to be relevant to a financial statement

audit?

a. Procedures that prevent the excess use of materials in production.
b. Policies that relate to compliance with income tax regulations.

c. Use of computer passwords to limit access to data files.

d. Generation of production statistics used to evaluate variances.

Principles of Auditing



©TAC all rights reserved

(2% & fEER]

(1) (e)

(2) (d)

() (a)

{30 internal control D4 (establishing). #HF(maintaining). < L CTHE:AA
(monitoring)i%. auditor <> accounting department Ti%72 <. management D&
£TY, £ 2T TWERAN, internal control DAL
management (2 & > THREHELAZERT 5 FEICTET. ThBERBHNTIE
NI LICHLEEBELTEEELL I,
Management |3##5% L 7= control 23EE L7218 W ITEA STV D E R L,
RILDZEALIZIE U T control ZFH%E - (EITE L TWW R FAUT e b £8 A,
[ARI% Becker 23 A RETY ]

Internal control is relevant to the entity, its operating units, and its business
functions.

Choices "a", "b", and "c" are incorrect. Internal control is relevant to all parts of
the entity, although not all controls may be relevant to a financial statement audit.

[ARIL Becker 23 AREETY . ]

Financial statements audit [ZB L T, fx & B3 &b % control 41841
5[ CT4, Financial statements audit (Z[i#42 D1%, 5 reliability of
reporting (i OfEHEME) 124%4> 5 control T, fif» CERIEE a DAPET A
TOINEMEZ DI T2 2 L%, FHEDOEE HY (operational objectives) &
L CIZEZ e control T 2%, W HAY (financial reporting objectives) &
LCiE, BIEAH W control T D LW £,
Choices "b", "c", and "d" are incorrect. Compliance with income tax regulations,
use of passwords to limit data access, and generation of reports to facilitate
variance analysis are all important controls related to financial reporting.

[AR(% Becker IZHHRRETT . ]
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(1) SAS requires that the auditor consider audit risk at the individual account balance level. In

doing so, the auditor must consider the following components of the audit risk model:

Control risk, materiality, and detection risk.
Inherent risk, detection risk, and materiality.
Inherent risk, control risk, and detection risk.

a o oo

Materiality, control risk, and inherent risk.
(2) Which of the following statements about the components of audit risk is correct?
Inherent risk may be assessed only in quantitative terms.

Control risk may be assessed only in nonquantitative terms.

Inherent and control risk may be assessed in quantitative or nonquantitative terms.

a0 oo

Inherent risk must be viewed solely in terms of minimums and maximums.

(3) Changing the level of materiality to a lower amount would result in:

Reducing the sample size selected for confirmation.
Performing the inventory observation before year end.
Increasing the number of cash disbursements to be vouched.
Reducing the number of accounts to be examined.

N

(4) The auditor’s standard report includes the following statements:

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
provide reasonable assurance about whether the financial statements are free of material
misstatements.

The phrase “reasonable assurance”
Ensures that the user is aware of the type of assurance being provided.

Signifies the maximum extent of the auditor’s responsibilities.
Limits the auditor’s association with the financial statements.

2o oo

Recognizes the existence of audit risk.
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(1) (e)

(2) (c)

(3) (e)

(4) (d)

Audit risk (&, inherent risk. control risk ¥ L O detection risk 7> 572 0 £37,

Control risk {Z. material misstatements 7% internal controls (Z L » TPh1E
(prevent) F7-137 5 (detect) Av7e\v>risk 2\ VET, Inherent risk 1,

internal controls 23F7E L 72\ & ORGED T, material misstatement 734 U %

risk Z\ V£ 9°, Detection risk iL, auditor 7% material misstatement % %% i
(detect) TX 7\ risk 2\ ET,

Inherent risk %3 & OF control risk 1. client @ environment IZL 55D THY |
audit & I3 L CHFEET DO T, 2 OIEEHE £ 23R EMICEHE S h
F£9, a. bBIOdIE, i ZFENEZITHEFENOWTANICREL TW
LD, R & ET,

Materiality /%< L7234 . material misstatement & 272 SN A4V NS 72D
DOTT 5, inherent risk <2 control risk [T K& < 720 (GHHE L) audit risk 13K
Lo TLEWET, LanL, HAED T audit risk & Pr-D72 DI,

detection risk Z X< MZ HMEN Y £7°, Ko T, auditor 1L LV EhFEH72
auditing procedure %34 9 % . auditing procedures % balance sheet date M3t
< O IR 5. procedure @ extent Z L KT 5 Z ERXMEL 72D F9, a
[Z2W T, materiality 21K < L TWAHOTT 25, X0k LY audit B4 ETH
V. sample size [TV TIXARLBIMEE 5720, 30 L2V £9, b T2V,
inventory observation % year-end X ¥ FiilZ1T 9 %54, procedure DRI RITIE T L
F7, dIZOWT, BET 2N BEOLEIIIMT D720, A0 L7220 £,

Reasonable assurance T# - T absolute assurance TiX72W\ W5 Z Lid, i
BIZE->TCLE T TRYIE material misstatement 7° financial statements (25
FNTWBITH ) B3, auditor 23 financial statements 23 ETH 25 &0 H
opinion # XM L TLE I Lite] L) ZETY, LoT, dPEME
20 ET,
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(1) In planning the audit, the auditor is required to prepare a written audit program
detailing the audit procedures to be performed. Which of the following
statements correctly describes the audit program?

a. The audit program must include separate audit procedures for each audit
objective.

b. The audit program for each balance sheet account or area must include
detailed auditing procedures.

c. The audit program must include a sufficient number of audit procedures to
enable the objectives of the audit to be accomplished.

d. The audit program must follow a standardized format.
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(1) (c) Audit program (ZiZ, sufficient appropriate audit evidence # A T3 5 72 DITHE
+437e. Ehid 5 FED audit procedures ZFE#i L £3, alloWT, HoHHIE
? 1 > assertion (22O THELD audit procedures % Ffiti 5 = & & HAvE,
—J7C, 120 audit procedure T assertion # VFAECE 52 b b T
DTIRD LWz ET, blZ oW T, audit program |24 ZE 725 & OFRFE T,
engagement 35 K OF account [ZIKAFT 272, #R0 L7x D £, EpT &
audit procedure (25537 > TREMMET 2 2 IXHIZARETH D L IERY 8 A,
B2l d 122V T, audit program ONZEIL, E—FIZEE D H O TiEe<,
auditor DHEHZ L > TRESNE T, o, BRICHLHHICRET HZENT
TET,
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(1)

On the basis of audit evidence gathered and evaluated, an auditor decides to
increase the assessed risk of material misstatement from that originally planned.
To achieve an overall audit risk level that is substantially the same as the planned
audit risk level, the auditor would:

Decrease substantive testing.
Decrease detection risk.
Increase inherent risk.
Increase materiality levels.

a0 oo

Which of the following statements is not correct about materiality?

a. The concept of materiality recognizes that some matters are important for fair
presentation of financial statements in conformity with GAAP, while other
matters are not important.

b. An auditor considers materiality for planning purposes in terms of the largest
aggregate level of misstatements that could be material to any one of the
financial statements.

c. Materiality judgments are made in light of surrounding circumstances and
necessarily involve both quantitative and qualitative judgments.

d. An auditor's consideration of materiality is influenced by the auditor's
perception of the needs of a reasonable person who will rely on the financial
statements.
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(1) (b)

(2) (b)

Risk approach (U A7 « 77'a—F) (28T % audit risk [ZLL FORXTRD Hi
7.
Audit Risk=Risk of Material Misstatement X Detection Risk
(BEREBFTROY A7) GERY A7)
BeEs
Audit Risk=Inherent Risk X Control Risk X Detection Risk
(FEHY A7) GRHI)27) GERY A7)

Z ORETI Risk of Material Misstatement (LU, RMM) 258800 L7212 & 237
D5 Audit Risk (ZE PO L~VUIHIZ TR E 2D, LW ORILTT D, 4
SRIJIZ Detection Risk (LAFE, DR) 2MEL 725 K52 LT huideh £8 A,
DR Z{& < #1125 121%. substantive test ™ nature (ZZfii4~ % B Fie & OFFE)
Z X 0ERMIC, extent (#iPH) % XV IA#IC, £ LT timing (GEERAY]) |
F O EERIRE B WRENCAT O WERH Y £, 1o Tk a 3@y ¢
7T
Inherent Risk (LLF&. IR) 1% Audit Risk O 2 TiddH W £977%. auditor (2
Lo TGO LD THY, BEI WL LT TEEHA, o TER e bt
D <9,
Materiality (3 auditor @ professional judgment |2 X %5 ¢ DT, RMM OFHIiIZ &
STEELZTHLOTIEH Y FHANS, B d HFEY TT,

(ARSI Becker IZH ARETY ]

Auditor /X misstatements #££5 L C materiality % f|§7 L £33, Materiality ©
N Z N2 0 financial statement & & 12 B2 2 5A101%,. D9 H/AAEW
FaktEEeE LET,

Choice "a" is incorrect. The concept of materiality recognizes that some matters,
either individually or in the aggregate, are important for the fair presentation of
financial statements in conformity with GAAP, while other matters are not
important.

Choice "c" is incorrect. Materiality judgments are made in light of the
surrounding circumstances and necessarily involve both quantitative and
qualitative considerations.

Choice "d" is incorrect. The auditor's consideration of materiality is influenced
by his or her perception of the needs of a reasonable person relying on the
financial statements.

[ARIL Becker 23 AREETY . ]
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(1) Jacob, an auditor for Green CPAs, is auditing XYZ Co. Green CPAs uses an
average method for calculating materiality, in which equal weight is given to each
of the following materiality calculations: 5% of pretax income, 0.5% of total assets,
2% of equity, and 1% of revenue. Select financial information from XYZ'’s financial
statements is provided below:

Revenue $505,000 Pretax income $150,000
Assets $350,000 Liabilities $75,000

Based on the facts above, what is the overall materiality that Jacob should use for
XYZ Co.?

$2,700
$3,950
$4,950
$19,800

oo oo

(2) In considering materiality for planning purposes, an auditor believes that
misstatements aggregating $10,000 would have a material effect on an entity's
income statement, but that misstatements would have to aggregate $20,000 to
materially affect the balance sheet. Ordinarily, it would be appropriate to design
auditing procedures that would be expected to detect misstatements that

aggregate:

a. $10,000
b. $15,000
c. $20,000
d. $30,000

(3) The ultimate purpose of assessing control risk is to contribute to the auditor's
evaluation of the risk that:

a. Tests of controls may fail to identify procedures relevant to assertions.
Material misstatements may exist in the financial statements.
Specified controls requiring segregation of duties may be circumvented by
collusion.

d. Entity policies may be overridden by senior management.

Principles of Auditing -
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(1) (e)

(2) (a)

(3) (b)

Auditor IZEAFFHIZ 3\ T financial statements OF|HE D =— X & #ZE L, B
FHES 72T (2 F5-S0 T materiality for financial statements as a whole (#5563
R LCOERIENE) Z2E LET, AR T Green CPAs D& ENE LT
@ materiality D7 A K74 & LT, Bigl ERiflaE, ErE. AR, Flaozin
ZNOHEDIHRIK L THE L EAZBWTHMET % (average method) | &
HHOTUTFOLICHELET,
Overall materiality
= (Pretax income X 5% -+ total assets X 0.5% +equity X 2% +revenue X 1%) 4
= ($150,000x 5%+$350,000X05%+ ($350,000—%75,000) X2%-+$505,000X1%) 4
=$4,950 (—EEf c.)

[AF5 (% Becker IZ8H AREETI ]

financial statements (ZIZFERARILR 2 B W £ 3706, & 5 financial statement (Z%f
L T Material T fEIL. MLOMBEFERIZKT L TH Material Th b, £EZXD
ZEMMTEET, #o T Materiality © JEHE{E 72 financial statement (2 8 > THE 7
DELEITIE, ZD O HO/NS W RHEf L LET,
Z OETIZ income statement (B8 L Ci3JE#E{E73$10,000, balance sheet |2
B U CITEAMEMAY$20,000 L HE SN TCWETNL, ZDIHIBLD/NIWVWEFTHD
$10,000% FEHEE & L E 9,

[AR (& Becker 28 ARERETT . ]

Control risk & 1%, assertion (275 F 415 material misstatement 73, D
internal control (Z & » CTRA Ik & 72 1T RF IR L SR W ATREME A W E T, 6o
T. control risk Z 7% = & D —FA72 BT, MEEF# 12 material
misstatements 73 E £ DY A7 ZFHIT 52 & (B b) THDH, LWVWiE
R

Choice "a" is incorrect. Tests of controls are used to assess control risk, not to
identify procedures relevant to assertions.

Choice "c" is incorrect. Collusion represents an inherent limitation in the
effectiveness of internal control. The auditor does not assess control risk to
evaluate such limitations.

Choice "d" is incorrect. Management override of policies represents an inherent
limitation in the effectiveness of internal control. The auditor does not assess
control risk to evaluate such limitations.

[ARS1% Becker I8 ARIETT .
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(1) Which of the following is not true regarding audit documentation for a specific
audit?

a. Audit documentation should be sufficient to enable members of the audit team
with supervisory responsibilities to understand the nature, timing, extent, and
results of auditing procedures performed.

b. Audit documentation should indicate which member(s) of the audit team
performed and reviewed the audit work.

c. Audit documentation should demonstrate compliance with quality control
standards.

d. Audit documentation should demonstrate compliance with the standards of
fieldwork.

(2) The permanent (continuing) file of audit documentation most likely would include
copies of the:

Lead schedules.

Attorney's letters.
Bank statements.
Debt agreements.

a0 oo

(3) Audit documentation serves mainly to:

a. Provide the principal support for the auditor's report.

b. Satisfy the auditor's responsibilities concerning the Code of Professional
Conduct.

c. Monitor the effectiveness of the CPA firm's quality control activities.

d. Document the level of independence maintained by the auditor.

Principles of Auditing -
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(1) (e)

(2) (d)

3) (a)

I ¢ @ quality control standards  (AEE BRILHE) 13, —EKHELL Lo L~
L audit Z i T& 5 X 9. accounting firm & L CONEEH - A DOILUET
3, ft- T quality control standards (#7575 N DB EH BRI T2 - THESF
INDHRELDOTHY, H2DFFEDEEAD audit documentation [ZFW T, ED
BEFPNREINDHDOTIEH Y £H A,

Choice "a" and “b” are incorrect. Audit documentation should clearly indicate
the work performed and the evidence obtained, and .which parties performed and
reviewed the work.

Choice "d" is incorrect. Audit documentation should demonstrate compliance
with the standards of fieldwork. It should indicate an appropriate level of
planning and supervision, that a sufficient understanding of the entity and its
environment, including its internal control was obtained, and that a sufficient level
of appropriate evidence was obtained.

[ARSIL Becker 2 AREETY . ]

Permanent file I3 &M A2 /- W CHEHAT 5 X5 &R &EnE T,
B d @ Debt agreements  (fEF55259) (XA RO AR E 2 B,
SFHIR 2 W T T 2 & RBHTREY LT,
Permanent file [21% 2 @ X 9 22 B HIOEKIE R D1E5>, Article of incorporation
(2thEZ) . Bylaws (£=4ENHE) . Organization chart (REf&X) 72 &, =D
REOEANERR ENSEEENET,
—J7. current file (ZIFEEE 21T O BRI ORI 2 EEE TR S IVE T,
UK a D Lead schedule X, S4FEEDERDFEMR A ¥ 2 — 2B LT
DT, Audit documentation DEHNZA T SHLET, IR b @ Attorney's
letters (FFREAND DOTAK) LAY ¢ @ Bank statements ($R1772> 5 OFEHE
¥) LAFEEOERICHEET L LOTTOT, currentfile & L THibivEd,
[AFREI% Becker 12 A58 T ]

Audit documentation @ £ 7et§REIL. LT DO RICH Y £77,

> Auditor’s report ™ FE 22 RHLOFEME (support for an auditor's report and
evidence for exercise of professional care) (EiRfi a)

> Audit O FEfE & QR O34 (conduct and supervision)

Choice "b" is incorrect. Audit documentation does not satisfy the auditor's

responsibilities concerning the Code of Professional Conduct.

Choice "c" is incorrect. Audit documentation does not monitor the effectiveness

of the CPA firm's quality control activities.

Choice "d" is incorrect. Audit documentation does not document the level of

independence maintained by the auditor.

[R[EI% Becker [CH AHMEETY ]
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X X B & 6

(1) The permanent file of the audit documentation for an engagement generally would

not include:

a. Bond indenture agreements.
b. Lease agreements.

c.  Working trial balance.

d. Flowchart of internal control.

(2) An auditor ordinarily uses a working trial balance resembling the financial
statements without footnotes, but containing columns for:

Cash flow increases and decreases.
Audit objectives and assertions.
Reclassifications and adjustments.
Reconciliations and tickmarks.

a o oo

(3) Which of the following factors would least likely affect the nature and extent of
audit documentation?

a. The nature of the specific audit procedures.
The risk of material misstatement.
The extent to which judgment was required in performing the specific audit
procedures.

d. The content of the representation letter.
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(2% & fEER]

(1) (e)

(2) (e)

(3) (d)

Permanent file I3 FHR 2 £ 72V CREHT 5 L 5 B BHEN B IERL S,
current file |ZIXE A 217 5 W D 2 B4 5 GRS B AERK éﬂi*ﬁ
Working trial balance (GRF#) (XUFFE —BEA LT MR —ICOAEET 5
EECT D, current file I8 £ D NEEETT,

Choice "a" is incorrect. Bond indenture agreements are typically found in the
permanent file.

Choice "b" is incorrect. Lease agreements are typically found in the permanent
file.

Choice "d" is incorrect. An internal control flowchart is typically found in the
permanent file.

[ARS1% Becker I8 ARIETT . ]

BEAIZ W BB £ AT footnotes IXAREE T A3, B H e PR BATRRCHRR AR 2 %
RT3 572912 adjustments <° reclassifications D IA B 1345 T,
Choice "a" is incorrect. The working trial balance does not ordinarily contain
information about cash flows.
Choice "b" is incorrect. Audit objectives and assertions are contained in the
audit program, which is generally kept separate from the working trial balance.
Choice "d" is incorrect. Reconciliations and tickmarks are found in other parts of
the audit documentation.

[ARI% Becker I A RETY ]

Management representation letter (& # (2 K 2 fEadE) OWNAEITEH . audit
documentation DPEECEIPAI L E A G2 5 2 L13dH D X A, audit
documentation OPEECRIFAIZ B A 5 2 HEHEITIE, KOXL IR bONRH Y F
KRS

1. The risk of material misstatement;

2. The extent to which judgment was required in performing the work and
evaluating the results;
The nature of the specific auditing procedure;
The significance of the evidence obtained;
The nature and extent of any problems identified; and
. The need to document conclusions that may not be obvious.

[ARS& Becker 28 ARETI . ]

oo AW
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E X B & 7

(1) Which of the following documentation is required for an audit in accordance with
generally accepted auditing standards?

a. A flowchart or an internal control questionnaire that evaluates the
effectiveness of the entity's internal control.

b. A management representation letter that summarizes the timing and details of
the auditor's planned fieldwork.

c. Anindication in the audit documentation that the accounting records agree or
reconcile with the financial statements.

d. Alist of the procedures performed and the findings obtained.

(2) Audit documentation should be prepared in enough detail so that:

a. An experienced auditor who has worked with the client in the past can
understand the procedures performed and the evidence obtained.

b. Areader of the financial statements who has no previous connection with the
audit can understand the procedures performed and the evidence obtained.

c. Areader of the financial statements who has a background in financial
analysis can understand the procedures performed and the evidence
obtained.

d. An experienced auditor who has no previous connection with the audit can
understand the procedures performed and the evidence obtained.

(3) Which best describes the documentation completion date?

Forty-five days from the report release date, based on PCAOB standards.
Sixty days from the report release date, based on PCAOB standards.
Seven years from the report release date, based on auditing standards.
Five years from the report release date, based on auditing standards.

a0 oo
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(2% & fEER]

(1) (e)

KG L T HRESEEORNIC L > CTEEREORE - M - NRITR > TEE
TN, BRI SE RO A kG L 72 2 financial statements % DO 1
WABL TS ZEEZIHTHICED O TRITILZRD £H A,
EER a @ internal control (2B~ % flowchart <° questionnaires (EZ[13%) 1%
auditor 23 internal control % FEfi#4 2 DIZIEF &I H £4773, internal control
R D+ R BENG HN TN Z L 2R T O THIUL LW DT, flowchart
<> questionnaires (2R Y FH A,
ERJY b 1Z management representation letter & 72> TV E3723, EEETHOE
JEFEH & B2 2599 % © O 1d engagement letter T,
B d 13 Cid /e < . agreed-upon procedures engagement (23R 515
HOTY,

[AR3(Z Becker IZHHRETT . ]

(2) (d) Audit documentation |Zi%. experienced auditor (¥%5k D & % —#%A972 auditor)

3) (@)

T, Z O client ® audit IZBE5- L7=Z & dD7avy CPA 3, auditor D17 > 7= %%
BT 5 O+ 2 R E E A THRITER Y £ A, o TRk a DX
212, LLIRENZZ O client @ audit (2B 5- L= 2 & D&H D CPA WNEiET 25 DIz +
SRIER, LW TR ST,
F£7-. IR b R° ¢ 1 financial statements D FE A FANERAET 25 DI 443 22175 5.
&0 £, financial statements O FiA TATIE —HOBEF 7 ENE Eh,
INOLDOAXITEERELZTLZ LIXTEERA,

[ARS1% Becker 12 A58 T ]

PCAOB standards (AS No.3)iZ & % &, audit documentation ™52 H 1%, audit
report @ release date 7" H45HLINTH H &, L SN TWET,
Choice "b" is incorrect. According to auditing standards, the documentation
completion date is sixty days following the report release date.
Choices "c" and "d" are incorrect. Seven years and five years refer to the
required retention period under PCAOB standards and auditing standards,
respectively.

(AR (% Becker IZ8H AREETI ]
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X X B & 8

(1) Which of the following documentation is not required for an audit in accordance
with generally accepted auditing standards?

a. A written audit program setting forth the procedures necessary to
accomplish the audit's objectives.

b. An indication that the accounting records agree or reconcile with the financial
statements.

c. Aclient engagement letter that summarizes the timing and details of the
auditor's planned fieldwork.

d. The basis for the auditor's decision if risk assessment procedures are not
performed.

(2) The auditor with final responsibility for an engagement and one of the assistants
have a difference of opinion about the results of an auditing procedure. If the
assistant believes it is necessary to be disassociated from the matter's resolution,
the CPA firm's procedures should enable the assistant to:

a. Refer the disagreement to the AICPA's Quality Review Committee.
Document the details of the disagreement with the conclusion reached.
Discuss the disagreement with the entity's management or its audit
committee.

d. Report the disagreement to an impartial peer review monitoring team.

(3) Which is not required audit documentation with respect to the assessment of risk?

The basis for the auditor's assessment at the risk of material misstatement.
Key elements of the understanding of the entity and its environment.

The identified risks and related controls evaluated by the auditor.

An engagement letter setting forth the auditor's preliminary assessment of

a0 oo

risk.
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(2% & fEER]

(1) (d)

(2) (b)

(3) (d)

't L risk assessment procedures (U A ZFHliDOFHEE) AT
A1 LY EIH, risk assessment procedures [FHZAE & TN A HY H< B
REHMRTH7-DI, BTIThNRITIUIR D £,

B a OEEET 0 7T K0, BEEFHOEmFH & FEMAZ 2K 5 b0 (%
R ¢ @ engagement letter 23 i) 1%, BAFESL L TROLNLDL HDTT,
(AL Becker 23 5RETT ]

financial statements, /% auditor's report |2 K725 8% KT T EEZLNH R
bR FOFEWRICE L CTEET — AN TEADHESBREFELN D L HA .
ZOMEE A OBWY 2 BEE TR BT D2 E1E, HEXTVAZ U N THo
Th, 772y vaf e LTOELEVZET, £ L TELOMEEERT
LHI-OIERT —LEN T —LEHNT 52 R HAaTH, ZOIRET
D7 v & A audit documentation (25 O 72T LR D FH A,
R a © Quality control committees (fWE/EFEZES) LI d @ peer
review team (E°7 L o — VERET — L) 13HEAICIE & B RAAT
PNTWEINEMEETHMETHY . 5 engagement [ZF51T AR T — A
NOEROHEICOW TS LEE A,
Fz, BEAET— 2NOEROHEIINETIIRE T XEFR{HTHY . B c D
F O IR D management REAELZ B S L FEET S 2 L IEAEUI T,
[AR& Becker 28 AREETT ]

Engagement letter (5 #2455) 1. % ® engagement (2350 T auditor 232k
TREF—ERCONWTOHFLEAELCEL LSO THY , auditor DU A
7Moo (GBI d) 2L, BEEDOFIESLFHICOVWTHND Z Li13dH Y %
A,
Choices "a", "b", and "c" are incorrect. The auditor is required to document:
1. The basis for the auditor's assessment of the risk of material misstatement.
2. Key elements of the understanding of the entity and its environment.
3. The identified risks and related controls evaluated by the auditor.

[ARSIL Becker 28 AREETY . ]
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Auditing

AICPA Released MCQs

& SVOK

(Ver.4.0)

1 2 3 5 6 8 10 | 11 | 12 | 13 | 14 | 15
A A A A B B A A A A A A B B A

16 | 17 | 18 | 19 | 20 | 21 | 22 | 23 | 24 | 25 | 26 | 27 | 28 | 29 | 30
A A B A B A A A A B A B A B B
31 | 32 | 33 | 34 | 35 | 36 | 37 | 38 | 39 | 40 | 41 | 42 | 43 | 44 | 45

A A A B A A B B A B B B B B B
46 | 47 | 48 | 49 | 50 | 51 | 52 | 53 | 54

B B A A A A A A A

Principles of Auditing



©TAC all rights reserved

1. CPA-08665
At the completion of an audit, which of the following entities has ownership of the audit working papers?
a. The client.
b. The client's audit committee.
c. The CPA firm that performed the audit.
d. The client's stockholders.

HEEKEw% | Audit Documentation (EEEFE) OFiEHE
R Y s7=

ANSWER:

Choice "c"is correct. The CPA firm that performed the audit has ownership of the audit working
papers. These workpapers provide support for the audit opinion and contain information detailing the
audit work performed.

Choice "a" is incorrect. The client has ownership of evidence supplied to the auditor by the client (e.g.,
original invoices, original contracts), but not for audit working papers.

Choice "b" is incorrect. The client's audit committee has ownership of evidence supplied to the auditor
by the committee (e.g., original meeting minutes), but not for audit working papers.

Choice "d" is incorrect. The client's stockholders do not have ownership of the audit working papers.

(R4 v MES)
BIE AT L T4 audit documentation (& auditor "FrEHEEH L £ 9, Working paper [FEBEEERDE

BLELEBEDT, ELEEEFHEOFHEATIATOET, —A. BEZERI client A auditor IZ7R L
faEHME () BBHELHENZEDRAR L) ILclent IZRELET,
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2. CPA-08693
What is the maximum number of days in which a nonissuer's auditor should complete the assembly of
the final audit file following the report release date?
a. 30days
b. 45 days
c. 60days
d. 75days

HEFEw% | Audit Documentation (EEZFE) DSEREIRE
i d3E 7=

ANSWER:

Choice "c" is correct. A nonissuer auditor should complete the assembly of the audit file within 60 days
following the report release date.

Choice "a" and "d" are incorrect, per the above explanation.

Choice "b" is incorrect. An auditor should complete the assembly of the audit file within 45 days for an
issuer, not a nonissuer.

(R4 > MRS
Auditor A audit documentation 2 L. &EWG T 71 L EEM S % BIE documentation
completion date & L\, LLFDO LS ITREShTUVET,
F =25 D audit documentation DRFHFEELRESINTVNDIDT, —HITEATHEETEL LD,

Nonissuer Issuer
Report release date & Y60H | Report release date & Y45H

Documentation
completion date
Audit documentation M

REHE

Report release date & U 54 Report release date & Y 74
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3. CPA-06231
Which of the following statements is most accurate regarding audit documentation requirements?
a. The auditor should document findings that could result in a modification of the auditor's report.
b. If different audit procedures were performed due to a lack of responsiveness by the client, the
lack of responsiveness should not be included in the working papers.
c. If an oral explanation serves as sufficient support for the work the auditor performed, the
explanation should be documented in the working papers.
d. If the results of audit procedures indicate a need to revise the previous assessment of risk, the
new assessment should be documented and the original assessment should be removed.

HEFEw4% | Audit Documentation (EEERE) OARAR
i d3E 7=

ANSWER:

Choice "a" is correct. The auditor should document findings that could result in a modification of the
auditor's report.

Choice "b" is incorrect.  If alternative audit procedures were performed due to a lack of responsiveness
by the client, the lack of responsiveness should be documented in the working papers.

Choice "c" is incorrect. On their own, oral explanations do not represent adequate support for the work
the auditor performed or conclusions the auditor reached, but may be used to explain or clarify
information contained in the audit documentation.

Choice "d" is incorrect. If the results of audit procedures indicate a need to revise the previous
assessment of risk, the new assessment and original assessment should be documented. The auditor
should also address responses to the new risk.

(R4 > MMEST)
Audit documentation (&, engagement (=3 ()T auditor A8 A L BB FHOAF L. BELE
ERECICEET 2 EEREHZTHY . BEERROBRWLE LD HDTY, Auditor IFEERRBIEDRRE
&> =R RIZD 0T audit documentation 1258 L TH K BENH Y £ H 5. ZF R a (FIE L WLEE
WTI,
BIREbDESICEAZEEFHEEERLATIERS AL AL S RIFE. TDRE% working
paper IZEE L THLKRETY, RBIRB c (&, XH®D "an oral explanation serves as sufficient support for
the work the auditor performed” MIEPAMNE->TWET, MRICZK B HBAE. HIZXZH%E audit
documentation [ZER& L THEWTCHEEEROEMITE 4D G & LTORRDER+2THZIH
5TY, LALEELEbLNISOBOFBAE audit documentation IZEEEK L THRNETH D, &LV
RIZBWTIFELWTY, BIREdOLSICURITHELZBET 2L LG 5BEE HILLWIR
OEHlE EHIZHFD ) RTFHBIZDOVTHRHKIZE L THRETT,
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4. CPA-08395
Which of the following is correct regarding the communication between successor and predecessor
auditors?
a. The successor and predecessor auditors should communicate with each other in writing
regarding potential problems.
b. The successor auditor should contact the predecessor auditor prior to proposing an audit
engagement.
c. The client should be present during the communications between the predecessor auditor and
the successor auditor.
d. The successor auditor should request permission from the prospective client to make an inquiry
of the predecessor auditor.

HENEYS | MEEEAENDIZSa=-HF— 3y
$itd dE £8=E

ANSWER:
Choice "d" is correct. The successor auditor should request permission from the prospective client to
make an inquiry of the predecessor auditor.
Choice "a" is incorrect. The successor and predecessor auditors may communicate with each other in
any appropriate manner, such as oral or written, regarding potential problems.
Choice "b" is incorrect. The successor auditor does not need to contact the predecessor auditor prior
to proposing an audit engagement. However, the auditor does need to contact the predecessor auditor
before the auditor accepts the engagement.
Choice "c" is incorrect. The client does not need to be present during the communications between the
predecessor auditor and the successor auditor.

(GRS H)|
#H LU client LEEZNERSR, T clent ZEBITRENEZHUT 5720, REORABTCEZEIZD
WCT—BMLERERD & 5. JIED auditor £EfEE &Y ET, OFEKIEESTHIED auditor & D
DA2a=47—2 3 0OFA% client Tk, HFRIZF(ESIATEBELET (OBRED., 20L&
[CRMEEEDOaSa=7—Yavidclient EOEWELY LRTIITONDBELH Y T, BEEEHED
TOR—FILESTDLYLFITHIDEEIHY £ A, (R D)
COLERIYSHEERICEALTHEBTS LD YETH EETHETAEESBNENS Z LIE
bYFEEAL ORRERa), £ O a=7—2 3 05 client BNREE LARTFNEESENE
WSZeEbhYFEEA B C),
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5. CPA-08680
If the predecessor auditor refuses to give the current auditor of a nonissuer access to the
documentation, what should the current auditor do?
a. Review the risk assessment of the opening balances of the financial statements.
b. Withdraw from the engagement.
c. Disclaim an opinion due to a scope limitation.
d. Discuss the matter with the client's legal counsel.

HENEYS | iMEEEAENDIZSa=-HF— 3y
w4 dE o=

ANSWER:
Choice "a" is correct. If the predecessor auditor refuses to give the current auditor of a nonissuer
access to the documentation, the current auditor should review the risk assessment of the opening
balances of the financial statements.
Choice "b" is incorrect. The current auditor may still perform the engagement, even if the predecessor
auditor refuses to give the current auditor access to the prior-year documentation. However, if
management refuses to permit the current auditor to discuss the prior-year engagement with the
predecessor auditor, then the auditor should not accept the engagement.
Choice "c" is incorrect.  Failure to review the predecessor's audit documentation does not necessarily
result in a disclaimer of opinion. The auditor may be able to perform alternative procedures to obtain
reasonable assurance about the financial statements that may result in an opinion other than disclaimer
on the financial statements.
Choice "d" is incorrect. The predecessor auditor is not required by law to provide the current auditor
with access to the predecessor's documentation, and therefore, discussion with the client's legal counsel
is not required.

(GRS E)|
BIED auditor ' audit documentation DEEEEE L1=H4E. HRED auditor (EZEIEDHEZREAE
LM ESIHADY R TFHEEFTL, KEFE (alternative procedures) #1754 L L TEERR XM
TEEE58BHNLET,
ZOEENSFELEY RREDb) BERELEZZLEY (ORREC) H50EEHY FEA,
BEINHBMED auditor (2L ZEETIEA <. management 2L 2EETHDIHEIE. TOEEMND
HETANETT,
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6. CPA-08687
In addition to descriptions of the nature, timing, and extent of planned risk assessment procedures and
planned further audit procedures, which of the following additional pieces of information should be
documented in the audit plan?
a. Procedures performed to assess independence and the ability to perform the engagement.
b. The understanding of the terms of the engagement, including scope, fees, and resource
allocation.
c. Other audit procedures to be performed to comply with generally accepted auditing standards.
d. Issues with management integrity that could affect the decision to continue the audit
engagement.

HE NPy | AuditPlan (EE&EHE) OEE
MNISTHE F9E

ANSWER:
Choice "c" is correct. The audit plan should include documentation of specific audit procedures
(including other audit procedures) to be performed to comply with generally accepted auditing
standards.
Choice "a" is incorrect. The auditor's assessment of independence is required to be documented, but
is not required to be documented in the audit plan. The audit plan outlines the nature, extent, and
timing of the procedures to be performed during the audit.
Choice "b" is incorrect. The understanding of the terms of the engagement, including scope, fees, and
resource allocation, should be documented (typically in the form of an engagement letter), but is not
required to be documented in the audit plan. The audit plan outlines the nature, extent, and timing of
the procedures to be performed during the audit.
Choice "d" is incorrect. Issues with management integrity that could affect the decision to continue the
audit engagement should be documented. However, the specific issues with management integrity
generally are not documented in the audit plan.

(R4 > MESR)
Auditor (FEEEHMEIR > THASEEYIEL, ECUTOATIV—IZELTEHLET,
@ Risk assessment D FHr &
@ Further audit procedures (test of control & substantive test) @ nature, extent, timing
® Other audit procedures M RZAC KA
HREIZE EREDEQNREINTNEIT AL, BEAEQITHKETIERFE cEBYVET, BRFEcD
GAAS [Z & 2 TEREIND ZF DM audit procedures & &, BEERMIZIZI ATV bORET~DL A
—DRBOREEICLIBRIBEOEFLLETT,
—7A. BRfika, b, d DABEENZTNER - REITARESIOTEHY FIH. BEEFTHEICEDHDHN
EHRRTIEHY £ A,
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7. CPA-08391
Which of the following statements is correct regarding an independent auditor's reliance on a client's
internal audit staff?
a. An independent auditor should not reduce the amount of audit testing based on the work of
internal auditors.
b. An independent auditor should assess the organizational status of the director of internal audit.
c. Aninternal auditor should provide direct assistance to the independent auditor during
preparation of audit workpapers.
d. Anindependent auditor should use internal audit workpapers when available.

HENEY Y Internal auditor M XA
i d3E $F9=

ANSWER:
Choice "b" is correct. An independent auditor should assess the organizational status of the director of
internal audit. The auditor assesses the organizational status primarily to evaluate the objectivity of the
internal auditor.
Choice "a" is incorrect. The independent auditor may use the work of the internal audit function to
reduce the amount of audit testing.
Choice "c" is incorrect. An independent auditor is not required to use the internal auditors to provide
direct assistance on the audit. However, an internal auditor may provide direct assistance to the
independent auditor, as long as the independent auditor is satisfied with the internal auditor's objectivity
and competence.
Choice "d" is incorrect. An independent auditor is not required to use the internal audit workpapers.
However, an independent auditor may use the work of the client's internal audit staff based on the
independent auditor's evaluation of the competency and objectivity of the internal audit function.

(GEVAS E)|
Auditor (£, client @ internal auditor (REEEEAN) ICEBFEBIEKET 5 LAH Y £94% intemnal
auditor 1% client DREE (EXB) THD7=H. TDOEKFEIZH = > T auditor [ internal auditor DEEH
EERBMETM LA TAERY EE A, O internal auditor DEEMEDITHHED—ER & L T internal
auditor DA L DAL (—FREXb) LEEFRICT L TEREEZROLOOAHEERLET,
& $. auditor [ internal auditor DEFKEFHERN ZEAT S Z & T auditor BEEMNERET SEEFHREROT
ZENTEDGEN DD, FERfFalFiRY TY, F 1= auditor & working paper YEREFIZ internal
auditor DEFMBEZHH L £HY £ L. internal auditor AYERL L 7= working paper % B2 (2%
T22E8HYFEITHL, ERfRc dBBRYTT,
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8. CPA-08405
For which of the following judgments may an independent auditor share responsibility with an entity's
internal auditor who is assessed to be both competent and objective?

Evaluation of significant Materiality of
accounting estimates misstatements
a. Yes Yes
b. Yes No
C. Yes Yes
d. No No

HENEY Y Internal auditor M F| A
IS d3E $F9=

ANSWER:
Choice "d" is correct. An independent auditor may not share responsibility with an entity's internal
auditor for audit decisions, judgments, or assessments made as part of the audit. This includes
evaluation of significant accounting estimates and materiality of misstatements.
Choices "a", "b", and "c" are incorrect, based on the above explanation.

(GRS E)|
Auditor (ZBEZE (2R84 B HIWTORE, FEM4 £ 2D Tinternal auditor £ HEEEZNET S LEHY F
Hh, OTEERSFLORES Y OFHELEY OFEEMIZDUVT $ auditor A¥internal auditor & &
FEENETDHLIEHY FHA,
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9. CPA-08146
Which of the following factors should an external auditor obtain updated information about when
assessing an internal auditor's competence?
a. The reporting status of the internal auditor within the organization.
b. The educational level and professional experiences of the internal auditor.
c. Whether policies prohibit the internal auditor from auditing areas where relatives are employed.
d. Whether the board of directors, audit committee, or owner-manager oversees employment
decisions related to the internal auditor.

HENEY S | Internal auditor DFIFH
XY HE $9E

ANSWER:
Choice "b" is correct. The educational level and professional experiences of the internal auditor help
the external auditor assess an internal auditor's competence.
Choice "a" is incorrect. The reporting status of the internal auditor within the organization helps the
external auditor assess an internal auditor's objectivity.
Choice "c" is incorrect. Obijectivity is reflected by policies prohibiting the internal auditor from auditing
areas where relatives are employed.
Choice "d" is incorrect. Objectivity is reflected by the organization level to which the internal auditor
reports, which includes who oversees the employment decisions related to the internal auditor.

(R > MESR)
Auditor ¥ internal auditor 2275 #B) £ K89 5155, internal auditor DEES & BB ZFE S 5 M E
N Y T, ARORIRELL internal auditor M EEHFLMIZA UL\ 2 153 & BERMESMICH L 2 1HRA
BELTWSDT, COFLLBENTMICAVSIEREZRIRLE T, ZERFK a (Internal auditor DR
o). ¢ BRENAVIEBETCORTNEEEZE LT H8EHE). d (Internal auditor D ERHIETIZ
REEZENEbL>TLEA) (& internal auditor DEEEFTHMICA NS EIRTY, Internal auditor DEEH
S I A O B B IEERE b BB D L NIL DO, professional certification (E#&). working paper
documentation (REEEIZHYER LEZAE) BENHYET,
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10. CPA-06353
Which of the following factors would the independent auditor most likely consider in assessing the
objectivity of an internal auditor?
a. The internal auditor has obtained the Certified Internal Auditor designation.
b. The audit committee reviews employment decisions related to the director of internal auditing.
c. The internal auditor was previously an employee of the auditor's public accounting firm.
d. The internal auditor attends a number of comprehensive continuing professional education
courses each year.

HENEY Y Internal auditor M F| A
Wi d3E $F9=

ANSWER:
Choice "b" is correct. The independent auditor most likely would consider that the audit committee
reviews employment decisions related to the director of internal auditing when assessing the objectivity
of the internal auditor.
Choice "a" is incorrect. The independent auditor most likely would consider the internal auditor's
Certified Internal Auditor designation when assessing competence.
Choice "c"is incorrect. The independent auditor internal auditor most likely would consider the internal
auditor's prior work experience when assessing competence.
Choice "d" is incorrect. The independent auditor most likely would consider the number of continuing
professional education courses attended by the internal auditor when assessing competence.
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