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1. Financial Statements (Bt7%3%%)

RFECIE, MBHRLIZEO LI ROORONPEBBEMAREL T 2
L EETT,

Key Topics

1. Financial Statements (Bf## %)
2. Generally Accepted Accounting Principles (GAAP. —fiIZi2&% b f-&&tEAl)
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| 1. Financial Statements (B17535%)

2T A 2 OEG| & Rdk, . B LTVE ., BERIICIE—EBIM Z & 1 stakeholders
NOWEEEERT D2 LI128D, ZOHREEDZ L%, financial statements & FE5,
Z TR FERY 72 financial statement TH 5,
> Income statement (I/S. #E&HHEE)
> Balance sheet (B/S, Ef&x{BR)
OE A BTN Z L18T 5,

(1) Income statement (EB#FFTEE)

Income statement (X, fHICW XX, —EHFICB T2 EEOMITERTHDOTH D,

BARICIE, REEHORETHS revenues (IREE) 75, R Z ST 5720 Dl
PToH 5 expenses (BF) #ELSIWT, 7 THD net income (HEAMFIZE) 27
X TER &SNS, 725, revenue LV 1 expense DB KE WA, net income 28~
AF R DN, T netloss CHMIMIEL) L9,

ZOEHT, BN ENEESGT DD R o T B PER L T AT 2 &
. financial statements OFI|H#FH 1 X2 D profitability (X451 ZHHET 25 Z LN T

HT LT D,

72%5. income statement [IREOFITEZRTLOTH S L7203, Znz st HE

TIIABEZD operating results (BERKE) 3. Lo,

Income statement

Expenses
B N
Revenues
(B 8)
Net income
(£51)
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1. Financial Statements

(2) Balance sheet (E{ExtBER)

Income statement 78 [—EHIH ] OFETZRTHDOTHDDIZHF L, balance sheet T
[—Hfr) DEEORELTTHOTH D,

HRMIZIZ, FoBEma T2 MR 077 A0METH S assets (BE)
5. [BEAER DO~ AT ADMMETH S liabilities (BfE) #7=L3IW\ T, EROMETH
% net assets (FI&E) Z2-THLDOTHDH, 7=& 1L, Bz E 231,000 THH O, HEA
&8 600 A H D E0UE, 1,000 HHE 600 FH & LA T 400 5 HO net assets
NHDHZ WD,

7283, liabilities 2% creditors M & D TH A DIZxF L, net assets |3 stockholders @ ¢ D
TdHDHDT, netassets O Z &I stockholders’ equity (BA) & IE5,

Balance sheet

Liabilities
(A FTRDEE)

Assets

(TS5 RDELFE)

Stockholders’ equity
(IERRDEAE)

ZIT, AFEEZLE, MOHEML TEDXIICEEETHEL TWHDON (2L 21T
AT B T D &, stockholders HHIE L THH-TNDENSI T L)) ZRL
THEY, HOEMT FHZELEEEEMIH > T DH00 (2L 213 HAEE S OlcfE-
TeEnwoHZE) ARLTWD, Ik, &FtHEETIL, source of funds (&< Dl E]R
JR) & application of funds GEMIFZRE) &\, balance sheet |% year-end (Z351F 5
financial position (BABUIKEE : EE€DAFRR L ERAKRE) 2770l n) Z LN TE
Do
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(3) Balance sheet [CieEi SN 5IEH
(1) BELV (2) THIBE o EIC financial statements ([Z DWW TR T X722, LLFT
financial statements |Z50:# S 415 assets, liabilities, stockholders’ equity, revenues 35 LT
expenses DA Z RTINS Z L1275,

@D  Assets (BE)

Assets &1L, BENFTAT DS O T, future economic benefits (53l D £ HI{E
i) LM TRIFINERZ VS, REICESLOME (£ /) BLOEEEHELY, 7
FADMPEE A A=Y L THBFIEL,

(1) Cash (Hi&:7E4)
Inventory (HIEVE PE : pHaL7R &)
Buildings (%:#)
Land (+:Hh)
Accounts receivable (FE#h4:, RILE : FMC—ERAEZRMELIZH DD,
cash ZW\WE 22T B> T2 dIZ 4 U 5 S8k EHE)
Loan receivable (8f14)

® Liabilities (B{&)

Liabilities & 1%, ¥R, o SIC—EOME - —ERXZRIELRITH
IX72 572\ obligations (#15) Z\V9, VA TADMEL A A= LTHEIFIXE,
B, BENBITESND LT, creditors (X230 assets (2xf L CEMEEZ AT HZ L1
2%, ZDI=%, liabilities = & % creditors’ equity (EHEEFSY) LIESZ ENH D,

(1) Accounts payable (BE#&, KihE : @O —ERADREAZ T L DD,
cash W E 2 HHA > TORWIZ DI U 5 &84 EH)
Loan payable (f&A4:)
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1. Financial Statements

@ Stockholders’ equity (net assets, &A)

Stockholders’ equity &%, assets 75 liabilities 275 L 5|\ 7= net assets D Z & TH
v . assets (ZxI9 % stockholders DFfsr a7, SV T, assets 75 creditors’
equity # 7 L 51\ 7= residual equity (7% 0 OFF5y) O Z L&V,

(4) Income statement [ZERE S S1EH
@  Revenues (YR#f)

Revenues &3, idhDIR7E, ¥— B X OfRMZ OMOFIEIFEIC L - THERS L7k
B 9, Revenues (3 stockholders’ equity Z IS5 = L2725,

(51) Sales (5¢.1)
Rent revenue (ZHEUEEED

Interest income (52 HfI| &)
@  Expenses (ZR)

Expenses &1, revenues DG4 HAYE LT, fiORTE, —ERAOREEZD
O FEEEBEZITHODICEBEINTE T EITEMEZ V5, Expenses &
stockholders’ equity # /b SH 25 Z L2725,

(f51)  Cost of goods sold (5¢ FJFU : BFE L 7= « B0 oo JF)
Rent expense (L &k
Salaries expense (wages expense. #kl. &4
Interest expense (GZHLFIE.)

723, revenues 725 expenses % 7= L5\ TC net income 73 E UALiE, I BEDIE

BROMENEM LT W2 5, Ko T, —EHMIC net income 734 CiuX, Zh 72T
stockholders’ equity 231925 = £ 12725,
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(5) Income statement (EIFFEE) O T)L
Income statement DFEIRTEAUZITIRD 2 503D %,
@  Single-step income statement (ERXRHXERFTEE)
Single-step income statement (235U T, revenues % %1% L T total revenues % 3K
B, expenses % %1% LT total expenses %R, ZO LT, WHEOHEFEE LT net

income  (income from continuing operations) %:kK» 2%, Z D7z, {KEIOFEEIT LD
income [LFZR SNRNWZ &IZR D,

TAC Company
Income Statement
For the Year Ended December 31, 20X1 (in thousands)

Revenues

Net sales $ 1,000

Rental revenue 70

Interest revenue 100

Total revenues 1,170
Expenses

Cost of goods sold $ 400

Selling expenses 100

General and administrative expenses 150

Interest expense 50

Income tax expense 70

Total expenses 770

Net income 400

: External Financial Reporting Decisions
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@ Multiple-step income statement (K4 RXiEFFHEE)

Multiple-step income statement (23 TiX, {HFEHO M = & IZ revenues &
expenses, M TIE income Z7r LTV <, BIRIYIZIZ, operating activities 76 D48
W (T2 EEEEIC X 2448 L& non-operating activities 705 D4R (F A OIEE)
IC LB LICRS L TEIRT D,

TAC Company
Income statement
For the Year Ended December 31, 20X1 (in thousands)
Net sales $1,000
Cost of goods sold (400)
Gross margin 600
Operating expenses
Selling expenses $100
General and administrative expenses _150 250
Operating income 350
Other revenues
Rental revenue 70
Interest revenue 100 170
Other expenses
Interest expense (50)
Income before income tax 470
Income tax expenses (70)
Net income $ 400
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I TCEREXGONEEBHT 5,

FT. BRI EEA TS, BRORFEICKL S sales GELEE) 72D, ZORF
s D JEAT (cost of goods sold ; 55 LE{f) % #25f% L C. gross profit (gross margin ; 5&
E#RRIEE) Ak D,

Iz, gross profit 735, operating expenses (BRFEERUV—BEEE) %2 2R 1L T,
operating income (E%FI#) ##/~7 5. Operating income (X, AZEN D DOffT 7R
LTCW5, 7. operating expenses (2% selling expenses (BR5E%) & general and
administrative expenses (—f&EEE) "H 5, ZD7-®, operating expenses |3
SG&A L L CTEL Z ENZL, 72, selling expenses & general and administrative
expenses DZIENDEBARBFNIRD L0 Th 5,

[Selling expenses M 4§]
> Delivery expense (Freight-out ; 2805%%)
> Sales salaries and commissions (i 3+ OUEHE B OFGEFCFHECEL
> Advertising expense (Jith Bix%r)
> Depreciation of sales equipment (R7E1EE) THA 535 72 & ORUNE A1)
(Depreciation expense [ZOWTIZE 3ETHRV I ,)

[General and administrative expenses D15l ]
> Officers’ salaries (#T4% B D#EEL
> Office salaries (& ELLY ONEFEB OFED
> Accounting and legal fees (&FF10Fr# L OHEN)
> Insurance expense (&£}
> Depreciation of building, office equipment (A< BEIEEN O34 72 & Ol
1EHE)

S 51T, operating income 12, AZFELSOIEEN) G DL (other revenues & other
expenses) ZAHE T 2, #MARIZIE, WEEE) (B@FHESCREIESOEN) b
DOEE & I E 3 2%, Other revenues & other expenses 5l & L Tlx, interest
expense X° interest revenue, rental revenue. dividends income 72 ERZ8ITF H 1B,

%12, income tax expense GEARL) %R L T, netincome (ZHLERMEFIZE) 3%
REND,
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1. Financial Statements

(6) Balance sheet (Ef&xtEBR) DY TIL

TAC Company
BALANCE SHEET
As of December 31, 20X1

Assets
Current assets
Cash and cash equivalents $ 725
Short-term investments 350
Accounts receivable, less allowance for doubtful accounts 4,081
Inventories 3,528
Prepaid rent 1,222
Other current assets 604
Total current assets 10,510
Property, plant and equipment, less accumulated depreciation 9,355
Other assets 2,935
Total assets $22,800

Liabilities and Stockholders’ Equity
Current liabilities

Notes payable $ 1,605
Accounts payable 2,018
Loan payable — short-term 2,222
Accrued liabilities 2,170
Total current liabilities 8,015
Long-term debt
Loan payable — long-term 1,600
Bonds payable 2,000
Other liabilities 985
Total liabilities 12,600
Stockholders’ equity
Common stock, $3 par value 3,000
Additional paid-in capital 1,000
Retained earnings 6,200
Total stockholders’ equity 10,200
Total liabilities and stockholders’ equity $22,800

External Financial Reporting Decisions :
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Z Z TlX assets & liabilities 73, balance sheet ® . current (&®)) ™ H & non-
current (long-term, [E7E) HEIZHEEIND Z E&2H->TIELY,

/C ash Balance sheet Accounts payable
Accounts receivable o t Liabiliti Short-term
_ urrent Liabilities loan payable
Inventories l Current Assets \ ’
Short-term
loan receivable

Long-term Liabilities
Short-term N

investments
K Long-term Assets
(Fixed Assets) Stockholders’ equity

Long-term
loan payable

Property, plant and
equipment
Intangible assets
Investments

$%  Property, plant and equipment | % building <> equipment 72 E O EEEEED Z & T
&5, F7-. intangible assets |% patent (FraftE) O X o ZpiEf: ORI M T 5,
%I, investments (X, MlOSHORASHAE~ORED Z L THD (7272 LEHIRY
72t D% current assets & S 5),

Current & non-current IZX 733 HBDE 2 FIZIRO LB TH D,

@ Operating cycle (i ¥4 B B
Operating cycle (Bl — pisn - 5, BHEMERE — ZEMEH) oficdh
5 H O current & T AHHEHEE NS,
& One-yearrule (14Fk:%E)
RHEBIRPZRE R OB ANLRE L T—FUN EHF) [22kTsb0%
current, —FA 2 T (FxHLIEEIZ) 2k 2 6 O% non-current & 32 JEHE
Thb,

BUATHIE Fix, assets, liabilities (2> Clid, &7 operating cycle DHiZH 5 H DI
DWW i current THH & L, operating cycle ®HZ 720 8 DIZ-DV T one-year rule % i
LTW5%, 7= & x1X, inventory X° accounts receivable {X current assets 3% —7 T,
loan receivable (ZOWTIIRFE H OB AN GEE L GREH A 1EUNTHIUE current
HHE L, 14 ThE non-current TEHH & LT\ 5,
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1. Financial Statements

(7) #DHho financial Statements (BA#53ER)

Q) Cash Flow Statement (C/F)

Cash Flow Statement |%. B/S ¢ Cash and cash equivalents (¥i4x35 & OV 4x[r)%
) OB % . Operating Activities (& 375%)) . Investing Activities (#&1EH)) .
Financing Activities (A BTEE)) (2501 THRRT 5,

TAC Company
Statement of Cash Flows
For the Year Ended December 31, 20X1 (in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash received from customers $ 900

Cash paid to suppliers and employees (550)

Interest received 100

Interest paid (50)

Income taxes paid (60)
Net cash provided by operating activities $ 340
CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditures for PPE (1,200)
Net cash used in investing activities (1,200)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuance of long-term debt 1,600
Dividends paid (200)
Net cash provided by financing activities 1,400
NET INCREASE IN CASH AND CASH EQUIVALENTS 540
Cash and cash equivalents at beginning of year 185
Cash and cash equivalents at end of year $ 725

External Financial Reporting Decisions -
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@ Statement of Changes in Stockholders’ Equity (S/S)

Statement of Changes in Stockholders’ Equity 1. B/S @ Stockholders’ Equity (£
EA) OHEIAMZ £ B R TH D, Stockholders’ Equity (2 oW TiE, 6 ET

»

%ES‘?AZDO
TAC Company
Statement of changes in Stockholders’ equity
For the Year Ended December 31, 20X1 (in thousands)
Additional .
Common L. Retained
Paid-in . Total
Stock . Earnings
Capital
December 31 20X0 $3,000 1,000 6,000 10,000
Net Income - - 400 400
Dividend Payment - - (200) (200)
December 31 20X1 3,000 1,000 6,200 $10,200

® Notes (GEER)

HIEBIRE (CHE R E WA MR HIR T 2 12018 M HBRERIC Notes (TERD) 25%C
s,
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1. Financial Statements

2. Generally Accepted Accounting Principles
(GAAP, —IZER& b f-=EHREA)

In the United States, the Securities and Exchange Commission (SEC) has the legal
authority to establish U.S. generally accepted accounting principles (GAAP).
However, in most instances, the SEC has allowed the accounting profession to establish
GAAP and self-regulate. The SEC and three different bodies of the accounting
profession have determined GAAP since 1934.

Generally accepted accounting principles (GAAP, —#ZIZER&® bnf-ERAD &%,
ok RAERRF I AR ZED L L 72 1T T e D 2 WIREIEITO Z L Th 5,

7 # U 517ClE SEC (the Securities and Exchange Commission : iF&H5 | EE L) 2
GAAP % HilE K U1 T3 D HEMR 2 FF > TV B 23, FHEEEOEHEDIERIT, AICPA <° FASB
OSBRI T T&E T,

CREORFHEEDRREBE]

£R BREEHA DXL oa

AICPA ¥ CAP (Committee on Accounting
Procedures : it FiZBER)

1939~1959 ARB

. . o
19591973 AICPA H#8d APB  (Accounting Principles APB Opinions

Board : &FHRAIZES

SFAS
1973~ FASB (Financial ACf;outhlngAStandards Board : FASB Interpretations
MBS aFH YRR S) o
FASB staff positions

BE, SFHEEAER L TWAHDIX FASB ThH A, FHddH< £ TH SEC M HER %
FELTWHI=DTHY, FASB HIKIZEMOMETH D, MEICK LT GAAP % 5T
FTHEIICERLTWAEDIL, HLFEFTH SEC ThH D,
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The vast number of standards issued by the Committee on Accounting Procedures, the
Accounting Principles Board, and the Financial Accounting Standards Board, as well as
additional guidance provided by the SEC and the AICPA, made it difficult for users to
access the full body of U.S. GAAP. Effective July 1, 2009, the FASB Accounting
Standards Codification became the single source of authoritative
nongovernmental U.S. GAAP. Accounting and financial reporting practices not
included in the Codification are not GAAP.

BE OB L > TR BB OEERHIE S Nlcicd, BRE T 5 R5HEE~DT 7+
RIS T LE -T2 . SFHEEN R THH SN T L S fERERE < 72> T
LEole, 207D FASB [F. ZHvE THE I TE7Z GAAP %K%k L 7= Accounting
Standards Codification % /A% L7z, HifE. Accounting Standards Codification (FME—®
GAAP L 72> T 5,

B, SEHRELUET A7-0I21E. FASB O X U _R—DBEBOBRBSMLETH 5,
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1. Financial Statements

Accounting Standards Codification D {4%

General Principles

105 — Generally Accepted Accounting Principles
Presentation

205 — Presentation of Financial Statements

210 — Balance Sheet

215 — Statement of Shareholder Equity

220 — Comprehensive Income

225 — Income Statement

230 — Statement of Cash Flows

235 — Notes to Financial Statements

250 — Accounting Changes and Error Corrections
260 — Earnings Per Share

270 — Interim Reporting

272 — Limited Liability Entities

274 — Personal Financial Statements

275 — Risks and Uncertainties

280 — Segment Reporting

Assets

305 — Cash and Cash Equivalents

310 — Receivables

320 — Investments — Debt and Equity Securities
323 — Investments — Equity Method and Joint Ventures
325 — Investments — Other

330 — Inventory

340 — Other Assets and Deferred Costs

350 — Intangibles — Goodwill and Other

360 — Property, Plant, and Equipment
Liabilities

405 - Liabilities

410 — Asset Retirement and Environmental Obligations
420 - Exit or Disposal Cost Obligations

430 — Deferred Revenue

440 — Commitments

450 — Contingencies

460 — Guarantees

470 — Debt

408 - Distinguishing Liabilities from Equity
Equity

505 — Equity

Revenue

605 — Revenue Recognition

Expenses

705 — Cost of Sales and Services

710 — Compensation — General

712 — Compensation — Nonretirement Postemployment Benefits
715 — Compensation — Retirement Benefits

718 — Compensation — Stock Compensation

720 — Other Expenses

730 — Research and Development

740 — Income Taxes
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Broad Transactions

805 — Business Combinations

808 — Collaborative Arrangements

810 — Consolidation

815 — Derivatives and Hedging

820 — Fair Value Measurements and Disclosures
825 — Financial Instruments

830 — Foreign Currency Matters

835 — Interest

840 — Leases

845 — Nonmonetary Transactions

850 — Related Party Disclosures

852 — Reorganizations

855 — Subsequent Events

860 — Transfers and Servicing

Industry

905 — Agriculture

908 — Airlines

910 — Contractors — Construction

912 — Contractors — Federal Government

915 — Development Stage Entities

920 — Entertainment — Broadcasters

922 — Entertainment — Cable Television

924 — Entertainment — Casinos

926 — Entertainment — Films

928 — Entertainment — Music

930 — Extractive Activities — Mining

932 — Extractive Activities — Oil and Gas

940 - Financial Services — Broker and Dealers

942 — Financial Services — Depository and Lending
944 — Financial Services — Insurance

946 — Financial Services — Investment Companies
948 — Financial Services — Mortgage Banking

950 — Financial Services — Title Plant

952 — Franchisors

954 — Health Care Entities

958 — Not-for-Profit Entities

960 — Plan Accounting — Defined Benefit Pension Plans
962 — Plan Accounting — Defined Contribution Pension Plans
965 — Plan Accounting — Health and Welfare Benefit Plans
970 — Real Estate — General

972 — Real Estate — Common Internet Realty Associations
974 — Real Estate — Real Estate Investment Trusts
976 — Real Estate — Retail Land

978 — Real Estate — Time-Share Activities

980 — Regulated Operations

985 — Software

995 — U.S. Steamship Entities
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1. Financial Statements

1. Financial statements

Terminology
o o1 Financial positon pEckE
O 2 Client [k
O 3 Profit AIEAY
O 4 Financial statements WsehR
o 5 Balance sheet fExiEE ®S)
0 6 As of December 31, 20X1 20X14212 7 31 A BAE
o 7 Asset HE
O 8 Liability AlE
O 9 Stockholders’ equity REEAR, M&E
O 10 Future economic benefit FEROBFIIER (Asset)
SEETE Future economic sacrifice - FERORF OB (Liabilty)
O 12 Ownership interest RFEDFSr (SIH's equity)
O 13 Current item binE UREYE
O 14 Non-current item [ & H H
O 15 Normal operating cycle (=€ i
O 16 One-year rule 1 R HEE
0 17 Income statement BaEHEE (1/S)
O 18 For the year 20X14F12 A 31 H TR T3 B4R
ended December 31, 20X1 (20X14E1H 1H~12A31H)
O 19 Net income,”Net Loss BRI IEAYEEP =P S
0 20 Revenue A
o 21 Expense wy
O 22 Single-step income statement Xy AFH S FH A
O 23 Multiple-step income statement X oy AR F A
0O 24 Gross margin Tl oI EAY
0 25 Operating expense {72 B B O—fiie PR
0 26 Operating income = A
0o 27 Selling expense T ¢
0 28 General and administrative expense —fi%“& FiL %
0O 29 Cash flow statement ¥y via7u—itHE (CF)
O 30 Statement of changes in HREEARZLBFHEE (S/S)

stockholders’ equity
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O

O
O
O

31
32

33

34

Paid-in capital FhIABEAR

Retained earnings EAS SIS

Generally accepted accounting GAAP, —RIZFRD bR
principles &l

THIT 4 ABHE—FR

Accounting Standards Codification T
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