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m 1-1. Various Forms of Business Entities |

A domestic limited liability company with at least two members that does not

file Form 8832, Entity Classification Election, is classified as

A. An entity disregarded as an entity separate from its owners by
applying the rules in regulations section 301.7701-3.

B. A partnership.

C. Acorporation.

D. A non-entity that requires members to report the income and related
expenses on Form 1040.

Answer(B) is correct.
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IEVEEEN 12 Accounting Methods [

Which of the following accounting changes do not require the filing of Form
3115 to request a change in accounting method?

Correction of a math error.

Change from accrual method to cash method.
Change in the method inventory is valued.
Change from cash method to accrual method.

oow>

m Answer(A) is correct.
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IEVEEYH 12 Accounting Methods [

Which of the following accounting methods is not an acceptable method of
reporting income and expenses?

A. If aninventory is necessary to account for your income, you must use
an accrual method for purchases and sales. You can use the cash
method for all other items of income and expenses.

B. If you use the cash method for figuring your income, you can use the
accrual method for figuring your expenses.

C. Any combination that includes the cash method is treated as the cash
method.

D. You can use different accounting methods for reporting business and
personal items.

m Answer(B) is correct.
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