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George and Marie sold their primary residence this year for $300,000. They purchased the home 20 years ago for
§100,000 and lived in the home until the sale. George was a salesman and used 1/6th of the home as a business office.
He deducted 1/6th of all costs, including depreciation, since the purchase. The original cost of $100,000 was assessed
at $40,000 land and $60,000 building. In taking depreciation for the office, George used the straight-line method with a
30-year life. What is George and Marie's depreciation on the business portion?

A $200,000

C B 516,667

© C. 56,667
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