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S{ULEO)R 8-1. Adjustments to Assets Basis |

Which of the following will decrease the basis of the property?

Depreciation.

Return of capital.

Recognized losses on involuntary conversions.
All of the answers are correct.

ocow>»

SU8-Q1 Answer (D) is correct.

HREENE Y . EE Dbasis AL T 551

B EDbasis [CX T B75%
+ERMEAR — AN
GEMDZREFE-IEFER) (REZEO BRI ET=IZ1EER)
<EXHZTH> <#E&EFEOMEIR>

=EEDMEFEHE. HHEHFER | -BERDILEL (return of capital)
8. FLLVFREICEFT S/ DEL, i’@,u#&(easement)

- B (improvement) 22 B [— 48 00 [ TE

- &8 31 1 A (zoning cost) U'FI JZLJ*‘J‘%EJttDba&Sﬁ\JI
-5 B R ER T (special assessment tax) | . i (B HHERE £ L Ui Sec. 1791,-”%

XEEE GG EIRoHpE | (depreciation and Sec.179 deduction)
WP Eh e O hvEses | - KERSBRER

) IEEE LSt , ChoD&MFEE, | (casualty and theft loss)
ERETHEPLZIEFLETHNIL, £ | -ETINERIRICKDIRERER
BELTHIBFIES BIEHTES, (involuntary conversion)

[(x] EEDbasis (BE~DEEHE, IEHARBRFORBEERTLO) (X,

AT RADEICIFBY ZEEL, X EE Dbasisld. FIBHO ZEEH-RHELEHCESR,

<A RS>
EIREZ(A) (B) ()W hb, /R ELGHT=BEDbasisASHDT 5. "B (D) AIERE,
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S{ULEOZ M 8-1. Adjustments to Assets Basis |

Mrs. Yee purchased stock in Jones Corporation in 2007 for $500.

In 2010, she received a distribution of $800 when Jones had no current or
accumulated earnings and profits. In 2012, Mrs. Yee received a $200
dividend when Jones had earnings and profits in excess of its dividend
distribution. There has been no other activity on this stock. What is Mrs.
Yee’s basis in her Jones Corporation stock as of December 31, 2012?

A. $(500)
B. $(300)
C. $0

D. $500

SU8-Q4 Answer (C) is correct.

HEN Y EEXDILRL

& ZA (C Corporation ) 56 DEE DL

| BY () capital gainkLTEH
Stock basis —>(b) Return of capitalE L THERF X#K DbasislEF LT3
E&P —>(a) Dividend EL TEEF:

Mrs.Yee KR Dk K Dbasis

=$500 (2007 ER15{l%E)

—$800(2010FEADILEL)

+3$300 (2010FEFYERIL T A ELTEER) B X Dbasisld — DEIZIFEY Z ALY,
=545£%0

¥2012FECRITPE LD ZHE I %K Dbasis(CEEE S5 2L,
C2012FHAKRICH 1 BB Dbasis($$0, BRME (C) N IEMELD,
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8-2. Holding Period (HP) B3|

If 100 shares of stock are purchased on February 14, 2012, what is the
earliest date on which the stock can be sold and the gain or loss can qualify
for the long-term holding period?

August 14, 2013.

February 15, 2013.

February 14, 2013.

August 15, 2013.

ocow>»

SU8-Q10 Answer (B) is correct.
HErEYY: REA- S0 51
HEDREME Holding Period)
mEEOFEA~02A —Ij 1FEURN-——> T
> 1FE > R
BEOMBAHE REHM

BAFE T3 REBDOZEILEE,

s JRE: Donor’s Basis% 5| E #2154
= REHEB5IEMH#< (DonorO BB DB AMSEEE),

Bst -FMV at Date of Giftz ALMV=188&
> BESHOFEISEE,

bick BISTREA I LLTHRDNS,

FEEEEDXE BRERFIEERAEET. A—IVSRDEEOTBMNZET D,
STBICHLI-HVWEEDOREHARZSIEH#HC
(HWEEORBAOEEAMISEE),

<A MES>
R (B) MEBADTH2A1ISH~ZRF28 158> R 1E+1BEAY, REA,
ERE(C) MEBEDODFH2AISH~EF2A148>REHMITLLOE1FELRY EH,
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S|V Oy, 8-3. Capital Gains and Losses |

In computing the gain or loss from a sale or trade of property, which
statement below best describes the amount you realize?

The money you actually receive.

The fair market value of the property on the transaction date.
Everything you receive for the property.

The value of any services you received.

ocow>»

SU8-Q22 Answer (C) is correct.

HREERE S - 2] #%E (amount realized)

<MRA M ERER >

FEIREE(A) BRE, EIRR(B) 1Y, EIRFE (D) : AMRBEESH.
SHEiELTRELI=L DT A T=EFLE (amount realized),
CORIRER (C) MW IEfREL S,

Amount realized

« Cash received (ZfELI-IRED2%8)

* FMV Property received (Z$8L1=IRHIDFMV)

* FMV Service received (Z$EL1= ABIRFEDFMV)
+ Cancellation of Debt (C.O.D.) ({&#5 5 b&x%E)

X SEHl-RBMBEREELSITS,
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SIULEONT/M 8-3. Capital Gains and Losses |

Milton spent $70,000 for a building that he used in his business. He made
improvements at a cost of $20,000 and deducted a depreciation of $10,000.
He sold the building for $100,000 cash and received property having a fair
market value of $20,000. The buyer assumed Milton’s real estate taxes of
$3,000 and a mortgage of $17,000 on the building. Selling expenses were
$4,000. The gain on the sale is

$10,000

$56,000

$40,000

$52,000

ocow>»

11
SU8-Q14 Answer (B) is correct.
HENEYY BEDOFTHIEEDE
<HRAUMEER>
Amount realized = .
A Point !
$100,000(B4EL-B 2 DE) AR
+$ 20,000(ZFELI-BTEYDFMV) . *Ei:m%&(ﬂ%bof:ﬁﬁ
+$ 3,000 (fE#%%k%EE:C.O.D.) =R#ERRE.COD.
+$ 17,000 (fEF545MEE:C.0.D.) =[REDNRFILEZD.
—$ 4,000GEHIZEER) - BahsE2T-85
=$136,000 =[HEDFTIIEEZ B,
XTMEBIIZEBWNT. ENCEEE
FEHIBIZEITHEMDbasis = B1E2 B AICIE. ELOAEE
$70.000 (ER /S {fZE) LT (EET) ., THES (boot)
+$20,000 (K &) NZELEEHET S,
—$10,000 GRM{EEN R 5148)
=$80,000
".$136,000—$80,000 = $56,000 gain
BRI (B)NIEEfEEL S,
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Point !

8-3. Capital Gains and Losses

B AR EE (capital assets) DHIF

BAREETIIGENEEDH BEXEEDH
(Non-Capital Asset) (Capital Asset)
@ WENEE ERLSDEE,
Q BEXMHDREMENNZBESSVUREE « BEAFEHEEH:BE)
Q FTHE-ZMFRE - BEREE &KX
@ BIELI=BICKURTBESN TS EIFIESE |« BALE/RES
® B T#= (treasury stock)

Y- zamsoms Y
& #1828 (Ordinary gain / loss) FvE4JLS 1> AR (Capital gain / loss)
XForm 1040 137 B I=52 A Form 1040 14/THI<FEA

(GE){EL. Sec.1231 gainZBr<,
FEMILISU9)ICTHRRER T B,

Point !

8-3. Capital Gains and Losses
BARGEHRI<EITS

“rER)L-OR”OHERL

XExvERIL T AL EORDETEILForm 1040 Schedule DIZTITS,
FYEFI-TAOEARERBRTIRICIE. RS -BHPETN TS T THRLEZER. S
SICARETHNILEEE RIERR T HIEE%H 5,

FrEAIL-TFALORZ (REER) ROMETrESIL-AR (net capital loss) (.
$3,000(MFS:$1,500) & ERRLLT, EEFE (ordinary income=F¥E4JL- 5 L5}
DETOFRR) LOBREEET,

BEEEZOMFYEAL-OXRE, BELUREHABOBEBLAEET. HOFEDFvE
AN -HTFADERBTEHIENTES, XEHEINzFrERL ORI, BYBINI-FEET,
LELEEHOLDITER. RHOLDOIETRHELTRDNS,

“FRERITAL" DEERL

EHFYESIL-TA42 (LTCG) [TIF15%DEF i (BEEE DHE(T0%) ANBRSH
%, {BL. Unrecaptured Sec.1250 gainlZI&25%., EfiRPEERLZEDINER
(collectibles) M5 ELT=4 1 1ZIF28% DT EMNEHSINS,
XEHOMETrELL-ORE, RPFVYERL-FAOLHBRTHIEE. ERAREOSUIE
(28%—25%—15%) IZFEFRL TLKZ &I S,

3 Unrecaputured Sec.1250 gain& . Sec.1250 assets M HERIBLI=4 12 D5 EEME
(ordinary income) EL TR NAELVERY O REERER S E L5,
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SIUEEOY{IM 8-3. Capital Gains and Losses |

Sharon sold two collections during 2012. These were her only sales.
Determine the amount and character of her gains/losses on these sales.

® Coin collection she began as a child with a basis of $1,000, sold for $5,000
® Collection of original short stories she wrote in 2009, sold for $20,000

$20,000 long-term capital gain.

$24,000 long-term capital gain.

$4,000 long-term capital gain and $20,000 ordinary income.
$24,000 ordinary income.

COow>

SU8-Q20 Answer (C) is correct.

HBREYY . EAREE (capital assets) D5

<KLV MREE>
EXEETEEVEEDH BEXEEDH

(Non-Capital Asset) (Capital Asset)
@ WEEE ERUSNDERE,
@ BXAORMENNRBESLVTEE |- BAFRAEEW:BF)
@ FEHtE - RMFRE - BEREEM@®:&%R)
@ BMELT=FICKURTBSN TV S E/EEE |« BAL-ZEHFES
® BT #% (treasury stock)

o RELF-aq aLyiavId R EREE LY Capital assetTH D,
..$5,000—$1,000=%$4,000 gainld, REAFvERIL-FA12 15,

® Sharonk B BMEW =AY FILEMR/NER GEVEHE) [LCapital assetTIXAELY,
.".$20,000—$0=%$20,000 gainlZ. #EH ¥ (ordinary income) &£4%,

Ko T, BIRR(C) NEMELL S,
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SJUISHO)Li M 8-4. Capital Gains on Sales of Stock |

Rose had the following transactions during 2012:
® Sale of ACB stock (basis $400) $800
Commission paid on sale of ACB stock $ 50

® Received 200 extra shares of DEF in stock split (fair market value)$800
® Decrease in value of GHI mutual fund $600
® JKL stock declared worthless (basis $700) -- no stock value $ 0
What is the net gain or loss Rose will claim on her Schedule D?

A. $350 loss.

B. $1,000 gain.

C. $300 gain.

D. $650 loss.

SU8-Q24 Answer (A) is correct.

HRBEFEYY %KX DFTH - 555 - EfM{EL
<MRA M ERER >
® ACB#t D #k XD FEH

$800 (STANHi4E) —$ 50 (GEHNFHuHh)
—$400 (¥ Dbasis)
=$350 capital gain
® DEF#t DX 2E|
B BNLIERERTH D, BEERH T HI LAY,
® GHIREEFE DI T % (unrealized gain/loss)
REFBIICOVTIEL, FTH#l-TBELLZVRY, BBFBETHLTiE0,
® JKL#& o EM{EIL (Worthless securities)
HMEESENBRMEELELIZBEDEKE. FREEROB R TH-NELS0THRALH,
DESIZ, FrEHIL-ORELTRELUILERT,

$  O(GEHNMEE)

—$700 (#%: X Dbasis)
=$700 capital loss

..$350+($700) = ($350) capital loss BIREL (A) NIEREL D,
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SJUISHOXT: M 8-4. Capital Gains on Sales of Stock |

Ms. Birch purchased the following stocks:

® 300 shares of Music Corp. on 1/18/04 for $3,000
® 200 shares of Play Corp. on 2/11/05 for $2,000
® 600 shares of Fun Corp. on 4/27/11 for $16,000
® 100 shares of Book Corp. on 12/19/11 for $8,000

On April 27, 2012, Ms. Birch sold all of the above stock for the following

amounts:

Music Corp. $ 5,000
Play Corp. 10,000
Fun Corp. 4,000
Book Corp. 14,000

What are Ms. Birch’s net long-term capital gains or losses (LTCG/LTCL) and
short-term capital gains or losses (STCG/STCL) on the above transactions?

A. LTCG, $10,000; STCL, $6,000.
B. LTCG, $16,000; STCL, $12,000.
C. LTCL, $2,000; STCG, $6,000.
D. None of the answers are correct.
SU8-Q34 Answer (A) is correct.
HENE Y KX DFEH
<MRA M ERER >
FEHIAIZEEEIIZDULNTA/27/12TH 5,
=t
miEH HfF{fi%a | SEANfifS | SEAlaiE
Musictt $3,000 $5,000 |EHA
1/18/04 $2,000
Play#t 2,000 10,000 |E#A
2/11/05 $8,000
Funtt 16,000 4,000 |EHIx XIEEOZEANSFEHE
4/27/11 ($12,000) |ETH&IET1FEERY, EH,
Book#t 8,000 14,000 |%EH#A
12/19/11 $6,000
£#i4:$2,000+$8,000=$10,000 LTCG
55 H#1%5:$6,000+($12,000)=($6,000) STCL
COBRRER (A) DNIERREE D,
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UERORN -5 Sections 1202 and 1244 Stock ([N

Shannon and Dan Smith (wife and husband) purchased Section 1244 (small
business ) stock in 2012. Which of the following statements is true?

A. Ifthey incurred a loss on Section 1244 stock, they can deduct the
loss as a capital loss rather than as an ordinary loss.

B. If the stock becomes worthless, they can claim an ordinary loss
limited to $50,000 individually or $100,000 together on a joint return,
per year.

C. Ifthe loss is $60,000 and Shannon does not have any other losses,
Dan can only deduct $50,000 as ordinary loss on the joint return.

D. Ifthey incurred a gain on Section 1244 stock, they should treat it as
ordinary gain.

SU8-Q39 Answer (B) is correct.

HRERE W% : Sec. 12448k D I
<HRAUMEER>

Sec. 1244 B DIFH

Sec.1244% = GEE R/PDEEKR) OFEH - KR - BMABEELGZECIVEC-ARIE,
$50,000(MFJDIHE (£$100,000) ZREIE E S (ordinary loss) EL TR,
[RELEEEAT 5. REBYSXYELIL-ARERD,
Sec.1244#% K ICRE T 245 611%., /N EICHTIREREZBHEL TS0,
ZUSHICEEERFRELEXDRITERZIT=F (original owner) D& AT,

R (A) : FrERIL - ORTIEAL BEBELEELTRADEVSIRETHD=H. R’Y,
BREB) ELWERTHS, . BINEE(B) ANIEfEELS,

FAREE (C) :MFJDIZ A DR EEIX$50,000TIE%<$100,000TH B1=8. &Y,
BREE (D) S AVIZOWTIKRAIEY X v ERIL - A 2 1518, =Y,

Sec.1202 kX DA

BADMFBENSELZBALZTHRALTLSSec. 12028 K GEE R/ EEKKX) D
SEANEITRICKYECT=S 1oL, RRIELT, ZD50%EGIMSERS A,
200928188 ~2010F9 827 B D HMIZERBLEMKX DB AT FDT75%,
20105F9A28H ~2013F12A31 B DM ICHBL %KX DG E X Z D 100%%
GINLERIN T BIENTES,
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